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THE SPEAKER (Mr Barnett) took the Chair at 2.15 pm, and read prayers.

MOTION - CONDOLENCE
The Lare Hon K.F. Mclver

MR PETER DOWDING (Maylands - Premier) [2.16 pm); I move -

That this House records its sincere regret at the death of Kenneth Finlay Mclver and
tenders its deep sympathy to his wife Joan and members of his family in their
bereavement.

Ken Mclver was elected to the twenty-sixth Parliament in 1968 replacing Hon A.R.G. Hawke
as the member for Northam, and after the 1972 electoral redistribution was re-elected as the
memnber for Avon. lHe was the Minister for Works, Land and Surveys in the Burke Ministry
from 1983 until his retirement in 1986. He served in Korea where he was wounded and his
unit received a United States Presidential Citation. He was a member of the State Executive
of the RSL and he served as country vice-president.

Ken was formerly a locomotive engine driver and a branch official of the Locomotive Engine
Drivers, Firemens and Cleaners Union. He played A grade bowls for Northam and for many
years was a member of the parliamentary bowls ream. He was a commurittee member of the
Northam Racing Club. Ken grew up in Northam and was an outstanding local member. In
his maiden speech in 1968 he indicated his commitment to the success of primary industry in
this State, and he stressed the importance of research into agricultural methods so that greater
technical skills and knowledge could be applied to the industry. Ken showed his concern
about the rising costs of production, especially in wheat and wool, and he highlighted the
importance of primary production to the economy of this State, and to the nation as a whole.

Ken Mclver showed a particular concern for young people's employment and housing
problems in country areas, especially because so many were forced to migrate to the city to
find jobs. Ken closed his maiden speech by saying -

It is with interest, pride, and enthusiasm that I take my place in this Parliament - in its
debates, and in its deliberations.

It was that commitment, which Ken Mclver maintained for his 18 years in this Parliament
and in serving his electorate, which made him such a fine member of Parliament and
Minister.
The fact that so many politicians, and former politicians, from all sides of political life were
willing to attend his fuineral at Northam indicates the love and respect in which "Killer"
Mc~ver was held by so many people in the community. I extend to Joan and to members of
Ken's family my sincere sympathy on their sad loss. I am sure I express those feelings on
behalf of all parliamentarians.

Members: Hear, hear!

MR MacKINNON (Murdoch - Leader of the Opposition) [2.20 pm]: I support the
Premier's condolence motion upon the death of Ken Mclver, or, as the Premier rightly called
him, "Killer" Mclver, as he was known.

Ken Mclver was a member in all my time in this House up until his retirement, and it can be
rightly said that he was a very popular member. Ken had many friends on both sides of the
Parliament and, in my opinion, he added a lot to this House. Probably the only regret that we*
as a Parliament have today is that the member for Collie, who was a very good friend of Ken
Mclver, is not yet here to share with us in paying tribute to his great friend.
In terms of the conminnent that Ken made to the Parliament he fought fiercely on behalf of
his electorate. He had also a great loyalty and commitment to his party, the Australian Labor
Party. While we did not always agree on issues, there would be very few people in this
Parliament who could not say that they respected and appreciated the friendship of Ken
Mclver. I join with the Premier in extending to Joan and Ken Mclver's immediate family



our condolences and deepest sympathy at this dine.

Members: Hear, hear!

MR COWAN (Merredin - Leader of the National Party) [2.22 pmnj: On behalf of the
members of the National Party, and in particular my colleague, the member for Avon, I
would lie to endorse the motion moved by the Premnier. 1 regard it as a privilege to have
known Ken Mclver. He was - if I may say so without offending any of the present members
of the Labor Party - a member of the old brigade. He was a very approachable man. We
shared with him some very enjoyable times in this place, particularly in the members' bar,
where Ken recounted same of the stories that he could tell so well in relation to his job or to
some of his exploits during the Korean War. He was very well liked by his constituents.
One of the difficulties was that the town of Northam, which was the base of the electorate of
Avon, was eroded as a railway town and became a town servicing agriculture, and as a
consequence Ken's majority gradually declined until such time as it was possible for the
National Party to take over that seat. One of the greatest demonstrations of graciousness was
when the former member for Avon was perhaps the first person to call his successor, my
colleague Max Trenorden, to congratulate him on being elected. That action demonstrated
the calibre of Ken Mclver- Along with the rest of the House I convey to his family our
deepest sympathy.

Members: Hear, hear!

MR TOM JONES (Collie) [2.24 pm]; I join with the other speakers in this condolence
motion. As members would know, Ken Mclver and I camne to this place at the same time in
1968, and I do not think anyone would deny he was one of my closest friends in this
Parliament- I find it very difficult to join in this motion because I had a great feeling for Ken,
as did a former member, Mr Tom Bateman. Ken was a great person. He was an inspiration
to members on both sides of the House, and irrespective of where he travelled, he was always
well received and very popular. It would be beyond anyone to sum up his life, and those
people who came to his funeral would have noticed the large crowd in attendance, which
indicated the popularity and esteem in which Ken was held in Northam.

Ken brought some wit to this place, which was something new; it had been missing for a
number of years. Many of the older members of Parliament will remember - as was
mentioned in the death notices - the hurricane lamp episode, which we all enjoyed, the
episode about Sunlight soap, and the engine driver episode, when that section of line was
being closed and his wife got the procuration order. I can recall many instances when Ken
brought some dry wit and humour into this place. Ken was well known in another place, and
those who joined him in that place will remember the many enjoyable hours they spent with
Ken and the friendship he extended to members on all sides of the House.

Ken was a very good sportsman. I remember we travelled through South Australia when
Ross Hutchinson, a former Speaker, was captain of the cricket team, and the late Bert Hawke,
from whom Ken took over, was the member for Northam. I can remember travelling on the
train when Ken was the master of ceremonies, and we naturally had the first rendition of
"Down by the railroad track", with my wife playing the piano. Ken's other favourite song
was the Harry Lime theme, and if my wife did not play that theme about 20 times during that
trip on the train, there would be something wrong. I am sure the Leader of the Opposition
and some of the bowlers who were with us will remember the occasions when we would all
go away on the train, and if there happened to be a piano, Ken would demand that theme and
sing the railroad track song with all the vigour possible. I remember he got the late Bert
Hawke in one night to give a rendition of "Solidarity forever." I doubt whether that had ever
been sung before on that train, but it was on Ken's initiative; he had the magic ability of
being able to draw in people and get them involved. I believe that Ken's leadership in bowls
should be mentioned in this Parliament. lHe was a driving force in the parliamentary bowls
team, and when things were down he would give us a little kick on the bowling green to get
us a bit closer to the jack. We will always remember that wherever we travelled, whether in
Queensland, Victoria, New South Wales, Tasmania, or even in South Australia - and I can
see the member for Greenough nodding his head and agreeing with me, because he knows
what I am saying is true - Ken would do unexpected things on the bowling green. I could go
on and on, and I do not intend doing so, but it is good to be able to talk about a great man. I
would say Ken is one of the greatest men to have ever graced Parliament since I have been in
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this place. I join in this motion and extend my condolences to Joan and his family.
MR CRANE (Moore) [2.29 pm]: I rise to support this motion as a friend of Ken's. When!I
first came into this place in 1974 it was a very lonely existence, but not as lonely as it
developed into three years later when a change seemed to come over the place. However,
Ken was a person who would be one's friend no matter on which side of the Parliament one
sat, if one was not too stuck up to have him as a friend. Ken was a great personal friend of
mine. He introduced me to people in Toodyay when I took over that area a few years ago.
All that the member for CoLlie has said is correct, and he will know there were a few of us
who were a little bit more matey after the rough and tumble of Parliament than were some of
the others.

As [ mentioned earlier, for the first three years everyone was everyone else's friend. After
that things became different. We round one party drinking one at one end of the bar and the
other party at the other end. Many of my colleagues went home to the bush. I remember on
one occasion saying, "What is wrong? I did have a bath this morning." It was Ken who said,
"Join us; let us have a drink." He always said that. I can only speak in admiration of that
great man - and he was great. I speak as an ex-serviceman proud to have been associated
with Ken, not at the time when he served but previously. We belonged to the same brigade.
Let me say, as good, old soldiers would have said, if there is a Valhalla, Ken will he up there
way above the salt.

MR TR ENOR DEN (Avon) [2.31 pm]: I join in supporting this motion. I knew Ken well
when I moved to Northam in 1970; Northam was Ken's area. Ken Mclver had a personality
and natural grace which is not found often amongst human beings. He was always cordial
and relaxed. In fact from the time he left this place he was always extremely friendly with
me, and I am pleased to say that he was a friend of mine. He would often approach me to
give his advice on an easy basis, and I will always remember him for that.

But the most important thing about Ken Mclver, and the point which will stay with me until
the day I die, is the rapport he had with the public. He was very successful. We have had
eulogies about Ken and the buildings as legacies to Ken Mclver, but the legacy which will
endure for ever is the legacy he left with the people. He was the people's man. He had a
tremendous ability to have a rapport with all people. With Ken Mclver, we were all equal.
Ken Mc~ver will be very sadly missed in Northam.

Question passed, members standing.

The SPEAKER: I might mention that that is not the first timne Ken has brought this House to
a standstill.

PETITION - MONOCULTURE PLANTATIONS
Pinus Radiata - NannuplBlackwood Valley Region

MR P.J. SMITH (Bunbury) [2.33 pm]: I have a petition in the following terms -
To the honourable the Speaker and the members of the Legislative Assembly of the
Parliament of Western Australia assembled

We, the undersigned, being deeply concemed at:

1. The already large area planted to Pin us radiata monoculture in the
NannuplBlackwood Valley region and CALM plans to increase this area.

2. The unacceptable fir risk posed to life, property and the environment, and the
long-tern consequences for soil, water resource, wildlife habitat and diversity
of scenic landscape.

3. The minimal economic benefits of an expanded softwvood industry, with most
of the processing done outside the region, compared to the long-term potential
economic benefits of expanded tourist and fine craft wood industries.

4. The vulnerability of monoculture plantations to accidental. ffir, pest attack,
disease, climatic change and arsonist/terrorist attack.

propose therefore:
1. A moratorium on the planting of Pirnus radiata in the Nannup/Blackwood
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Valley region.

2. Land recently purchased in the Blackwood Valley by CALM for planting to
pines be used for trials for climatic adaptation of a diverse range of fine craft
and timber tree species.

3. Such trials to be developed as an educational and tourist industry resource.

Your petitioners, therefore, humbly pray that you will give this matter your earnest
attention and your petitioners, as in duty bound, will ever pray.

The petition bears 408 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 75.]

PETITION - SPASTIC WELFARE ASSOCIATION OF WESTERN AUSTRALIA
INC

Management - Independent Inquiry

DR ALEXANDER (Perth) [2.35 pm]: I have a petition addressed in the following terms -

To the honourable the Speaker and the members of the Legislative Assembly of the
Parliament of Western Australia assembled:

The petition of certain citizens of Australia within Western Australia shows-

That the management of the affairs of the Spastic Welfare Association of Western
Australia Incorporated is a matter of grave concern for the following reasons:

a The active involvement beyond normal duties of senior members of the staff
in the organisation of a Special General Meeting to remove certain Board
Members from the Board of Directors.

b The subsequent appointment of replacement Board Members, the expulsion of
a Member of the Association and the actions caken to reverse the positive
moves made to bring the Association into line with the Governmnent's 'New
Directions' policy for disabled persons.

c The financial management of the Association, in that the needs of the disabled
Members of the Association are treated as of secondary importance.

Your petitioners therefore pray that an Independent Enquiry be appointed to
investigate and report on the Administrative and Financial Management of the Spastic
Welfare Association of Western Australia (Incorporated).

The petition bears 411 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 76.1
PETITION - DEATH

Legal Rights
MR READ (Mandurah) [2.37 pm]: I have a petition addressed in the following terms -

The Honourable the Speaker and Members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.

We, the undersigned request that because the criminal code Law in Western Australia
is such that suffering people have no legal right to be allowed or helped to die, no
matter what their degree of suffering nor the urgency of their plea for release by
death, the Legislative Assembly, in Parliament assembled, should enact legislation
that makes the right to be allowed or, if necessary, helped to die a legal option on the
request of persons who are suffering more than they wish to bear: and that other
persons participating in the fulfilment of such legal options shall not be subject to
legal, professional or social action,
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Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears six signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 77.]

STANDING ORDERS - SUSPENSION
Petrochemical Plant

MR PEARCE (Armadale - Leader of the House) [2.38 pm]: [ move -

That so much of the Standing Orders be suspended as is necessary to enable the
Minister for Economic Development and Trade to move a motion supporting the
Government's involvement in the establishment of a petrochemical plant in Western
Australia.

The Leader of the National Parry, by letter, and subsequently the Deputy Leader of the
Opposition, verbally, approached the Government to allow time for a discussion of the events
in the last few days with regard to the establishment of a petrochemical plant. This
Government has been more open in allowing debates on matters of importance in the
Parliament than any in the time I have been here, and I think many decades before. We are
prepared yet again to allow Government time in the Parliament to be set aside for a
discussion on an important matter. It is not that the Government feels it has any reason to be
fearfu~l of a debate on this issue - quite the contrary. We welcome the opportunity to have it
discussed in the Parliament.

I say again to the Leader of the National Party and to members of the Liberal Opposition that
they have time to discuss matters which are of concemn to them, but the end of the year is
pressing, and the Parliament will have to spend a little more rime dealing with the
Government's legislative program than has been the case in the past. Therefore, although we
have no intention of gagging this debate, because it is an open amnd full debate, I hope that it
will be possible to have the debate rounded off by the dinner break so that we can get on with
the important business of the House, which is this Budget. It is of crucial importance to the
people of Westemn Australia.

Mr Hassell: This matter should have been in the Budget.

Mr PEARCE: Itris not a matter which should be in the Budget at all, as will be explained.

Mr Hassell: If you were dealing with the Parliament properly it would have been.

The SPEAKER: Order! Members should direct their remarks to the Speaker.

Mr PEARCE: The member for Cortesloc will have pkenty of opportunity in an hoar or two to
put forward his point of view.

Therefore, while the Government is prepared to have this discussion take place in
Government time, I indicate to the House that we will have to spend inore time dealing with
the Notice Paper. For example, as I have made clear to the Deputy Leader of the Opposition
and the Leader of the National Party, that will mean sitting tonight until such time as we
finidsh the Loan Estimates and the Loan Bill debates, in order to make up the time that will be
lost this afternoon. I hope we are able to have a proper debate and discuss this matter in the
general time limit I have indicated.

MR COURT (Nedlands - Deputy Leader of the Opposition) [2.41 pm]:. We support the
suspension of Standing Orders to enable a debate to take place on the petrochemical deal. I
did approach the Leader of the House to explain that we were ourselves intending to seek to
suspend Standing Orders for that reason, and it is important that this debate be the fit item
of business dealt with by this House today. It is the most important issue we will debate in
this House for some time. It is interesting that the Leader of the House said we should get
into the more important business of the Budget. The Budget certainly is important and we
believe the sort of expenditure involved in the petrochemical deal should be a part of the
Budget ina any event.
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The Leader of the House has said we will sit late tonight because he wants to continue with
the Loan Bills. We do not mind how late the House sits. We believe this is extremely
important, and that the Loan Bills are extremely important, and we will sit here for as long as
it takes to properly debate these matters.

Question put and passed with an absolute majority.

MOTION - PETROCHEMICAL PLANT
MR PARKER (Fremantle - Minister for Economic Development and Trade) (2.43 pm]: I
move -

That this House supports the Government taking an equity investment on behalf of the
community in the Kwinana petrochemical project because it provides for the
opportunity for the State to move into this area of economic activity at a time which is
universally acknowledged to be an ideal time for such investment, the huge
employment and economic benefits provided to the community both in the short and
the long term and, the strategic positioning of the State in this market sector which is
the fastest growing sector in our region, which in turn is the fastest growing in the
world.

In moving this motion, as the Deputy Leader of the Opposition has said, I respond to both his
request and that of the Leader of the National Party to provide for this debate at the first
opportunity the Parliament has after the announcement of the level of the equity investment
that the Goverment is making and the fine details of this project. Of course, the
Government has previously announced the in principle decision to invest in the project and
that has been the subject of some debate in the Parliament before now; but it was only last
Thursday that the Government announced precisely how it intended to invest in this project,
the precise level and value of that equity, and some other details surrounding the matter.

When the Premier announced in late July that the Government had indicated it would take a
role in thiis project he said that this community of ours, both through the Parliament and
publicly, would be provided with the full information about this investment as soon as it was
possible to do so. He indicated in particular that a valuation would have to be undertaken on
behalf of the Government in order to ensure that this State's investment was a proper
investment and that the level of expenditure we were incurring could be sustained by the
Government in terms of the value of the project as an equity participation. As well as that, of
course, work has been undertaken in relation to the more intangible benefits of the project -
that is, some of them are extremely tangible but not tangible as equity participation but rather
to us as a Government representing the Western Australian community, which are on top of
any potential benefits which will flow from the project in our position as an equity investor.

A range of matters have been very extensively canvassed in the Press over the last few days,
and perhaps the best way for me to approach this matter today is firstly to deal with two or
three issues which I consider to be of very significant importance in the general relationship
of the project, and then to go through some of the questions which have been raised, and
some of the issues which our opponents have suggested have not yet been given satisfactory
answers. I propose to do that.

The first issue upon which there has been quite same speculation and comment is the issue of
the valuation. I reiterate that the Government sought when obtaining its valuation to ensure
that it was from a highly reputable firm and that it was a valuation which could not be seen in
any way to be tainted or tarnished by involvement with people who might be said to have
been previously involved with any of the other parties that have from time to time had an
interest in this matter. Members may recall that when last we were sitting the member for
Contesloe in particular suggested on two or three occasions that the Government was likely to
obtain or use valuations from people who, it was obvious from the way in which he phrased
his questions, he regarded as having such a relationship or taint about them. Without wanting
to comment on the veracity or otherwise of that at the moment, that was very much the line
the Opposition was following at that time - that we would seek to get someone's mate,
associate or business colleague to give us a valuation which would enable us to justify this
matter in some sort of bodgie way.
The Government, from its own perception and because of the major investment it is making
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in this project, warnted to ensure it had the best possible valuation. We also wanted to ensure,
in the old phrase, that justice was not only done but also seen to be done, and so to make the
valuation on behalf of the Government we chose First Boston Corporation, one of the world's
leading investment banks, which is headquartered in New York. It has been involved in a
range of investments and advice around the world. Some of the biggest undertakings in that
sector of financial activity have been handled by First Boston Corporation, either on its own
or in concert with others, and, importantly from this point of view, it has never had a business
relationship of any significance - or, so far as I know, of any sort - with any of the other
parties to this arrangement. It has never had a business relationship of any significance with
Bond Corporation or any of its associated companies; nor with either of the forner owners of
the project, Mr Dempster and his companies or Mr Connell and his companies. I stress that
not because it ought in the normal course of events to be stressed but because for some time
the public were led to expect by the Opposition that some rather tenuous sort of valuation
would be arrived at which would not be worth the paper on which it was written if we were to
use a local valuer. As I have said, no-one can in any sense at all suggest First Boston
Corporation fals into that category.
We have indicated that the full valuation which has been provided for this project by First
Boston Corporation to the Government is exactly that - a full valuation. A full valuation
inherently does not mean that the commercial details of the project are veiled; indeed, quite
the reverse. For someone to do a legitimate job of valuing a project of this sort they need to
have access to every single detail about the project - all the input costs, all the construction
contracting arrangements, all the details of the partners' financial positions which are relevant
to the project, and all the projections which are made as to the marketing strategies and
techniques of the project partners.

Quite apart from the general international competitive position of this project compared to
other projects elsewhere in Australia and the world, given that those details are nowhere
available about those projects, that would disadvantage this company. As well, there are
various people with whom this project would have to contract - the offtakers of the products
and the inputters of products such as salt, energy and labour. All of those factors led us to the
view that it would not be fair to anyone to release the full valuation. However, there has been
some suggestion that at least the basis of the valuation - or at least as much as possible
without damaging that commercial confidentiality - should be made available to the public so
that the public could know the foundations upon which that valuation was arrived at. We
have had discussions with First Boston Corporation in order to obtain from it such an
abbreviated document. However, like all companies the First Boston Corporation is
concerned that its reputation should be protected; the corporation would not put its name to
something like this were if not for the fact that it believed in the project and was prepared to
stand behind it.

The other aspect of the project which has been commented on to some degree is the
availability of non recourse financing for the construction side of the project. That is an area
in which the Government has sought advice from the First Boston Corporation; the
corporation has reported to us in that respect. I am pleased to advise the House that the
Government has obtained from the corporation an abbreviated version of its valuations. The
version was signed by two very senior officers of the corporation, Miles Armstrong, who is
the director of investment banking of the First Boston in New York, and by Nicholas
Johnson, who is the director of project finance of Credit Suisse First Boston, in London. I am
prepared to table that valuation received by the Government.

[See paper No 466.]

I think it is important for the purposes of this debate that I read this letter to the House. The
letter is addressed to the Premier and is dated 6 October 1988, and it reads as follows -

Dear Mr Dowding,
Re: Petrochemical industries Company Limited

During August and September, First Boston has been working with WA Government
officers to assist with the financial structuring of the Government's proposed 44%
equity interest in PICL.

Our work has been focused towards protecting the Government's financial interests in
its negotiations with various parties involved in the share acquisition, the other major
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new shareholder and the several third parties involved with supplying equipment and
raw materials and subsequently in purchasing chemical production from the plant.

Much of the extensive detailed comment in our full Report and its Covering Letter of
29 September relies on commercially sensitive data which is the subject of continuing
negotiations. You may therefore find it helpful if we surmmarise several of the key
financial points raised in that report plus the various generally favourable
improvements in commercial terms over the past few weeks.

In the Report and based on the various specific assumptions set out therein, we said
that the value to Government of the 44% equity investment in PICL is in the range of
AS$130 million to A$l85 million and that the projected real return to Government at
these prices would be likely to be in the range of 6-8% (ie. 13-15% nominal). In this
context 'value' means the present value of the future cashflows expected to accrue to
Government in the 'Central' set of financial projections and discounted back to
present values at real discount rates between 6-8%.
We said that the return on investment is consistent with the investment hurdle rate
applied in evaluating other State investments and that the proposed investment in
PICL is financially sound. Furthermore, we understand that the Project provides an
additional social and economic benefit to the State, the value of which has not been
included in our financial assessment.

We have prepared a computer-based cashflow analysis and calculation model of the
Project. We are continuing to use this analytical facility in support of the Government
negotiating team to evaluate the impact of various changes in the commercial
contracts underlying the project. You will be pleased to hear that our interim analysis
of the net effect of the various changes in chemical product prices (as now updated by
the leading chemical industry consulting firmn of Chemystems), capital costs and
energy costs over the past several weeks are currently indicating an increase in the
value of the Government's share in the project cashflows from A$185 million to
A$220 million using a 6% real discount rate. This latter figure is still subject to
revision over the next few weeks but on balance, the progress achieved by your
negotiating team is highly encouraging to the Government interest.

Additionally, First Boston was asked for its view as to the prospects for financing the
project through 100% debt funding.

In our Report, we said that successful loan syndication for 100% debt funiding could
be anticipated with reasonable confidence. We did qualify our view by referring to
the need for technically qualified chemical plant builders arid plant operators to be
responsible for the construction and operation of the Project.
We now understand that such expertise will indeed be retained by PICL at appropriate
stages in the Project development. We are therefore confident that debt funding to
cover both the capital costs and reasonable standby loan facilities to cover possible
contingent cash needs can be successfully concluded over the next three months.
T1hese loans will be repaid from the project cashflows over a period of between 9-12
years from the completion of the plant. Such a project debt structure is entirely
consistent with financial market precedents.

First Boston is in discussion with various officers of your Government and the Project
Company on the matter of arranging project financing for PICL. We very much hope
that we will be invited to work with you in the financing arrangements on the basis
currently under discussion.

That summary of the valuation which I have tabled and made available publicly is proof
positive that the Government and the Premier in particular have lived up exactly to the
commitments made at the end of July to the people of Western Australia to obtain that
valuation. Of course, as is well known, the valuation is in fact in excess of the price we are
paying for the project.

Mr Ligbtfoot: What was the cost of the valuation?

Mr PARKER: I think that banks generally charge fees for their activities. I am not aware of
what the fee was in tis case.

Mr Lightfoot interjected.
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Mr PARKER: I do not know what the fee was. It is not relevant to the issue of the valuation.

Mr Lightfoot: It is a multi million dollar fee.

Mr PARKER: There is no suggestion of a multi million dollar fee. Certainly, if the member
is suggesting that the First Boston Corporation would structur its valuation based on the fee
it was receiving, I do not believe that is something the member's colleagues would agree
with.

Mr Stephens: What were the recommendations that made you appoint ts firm of valuers?

Mr PARKER: The member may have been absent from the House when I explained that.
The first reason was that the First Boston Corporation is a leading investment bank and it has
no relationship whatsoever to any of the other parties involved - Bond Corporation, Mr
Dempster and Mr Connell. The First Boston Corporation is universally well regarded and I
have not seen any suggestion from anyone to the contrary. Its integrity is highly regarded
throughout the world, and it is very heavily involved in providing valuations of projects like
this. Indeed, in relation to this Government's involvement - that is, not the Dowding or the
Burke Governments necessarily but the Government of Western Australia - the First Boston
Corporation has for some years, including during the time our predecessors were in
Government, provided advice to this State on project financing and other issues relating in
particular to the North West Shelf project. So it is highly familiar, apart from anything else,
with the energy scenario in Western Australia, and that relationship predates this
Government.

As that valuation indicated, as an equity participant the State Government has chosen to work
out the basis of its involvement. As a State, and a community, as First Boston says,
substantial other benefits will accmue which were not taken into account in the valuation.
They are thus benefits to this community because of the project's go ahead. Given our
critical role in ensuring that go ahead, no doubt the community as a whole will obtain
significant advantages from the project.

ALl projects of any magnitude that are taking place in Western Australia have, to some
degree, been involved with Government, either by way of direct investment in segments of
projects or by other activities that the Government has undertaken, all leading to the
provision of substantial Government assistance and resulting in substantial benefits to the
community. The North West Shelf project is the most recent and classical example where the
original concept was that it would be the same as the WANG project - where the private
sector owned the gas fields and the pipeline which brought the gas from the gas fields to
Perth. That is the situation with the Western Australian natural gas pipeline where the
WAPET partners - at the beginning of the 1970s - owned the resources and would also build
and own the pipeline and deliver the gas to the metropolitan area. This has also happened
with the Australian Gas Light Company in New South Wales, and in most pants of North
America and in many other pants of the world.

Two extra things were needed to get the project off the ground. First, the private sector
participants decided they could not afford the cost of building the pipeline so they insisted as
a condition of the project go ahead that the State, through the SEC, would build the pipeline.
That proposition was adopted by the former Government; a $1.2 billion loan was negotiated
by the former Government and finally signed by the now Premier within a few days of his
becoming the Minister for Fuel and Energy. However, all the construction work on the
pipeline had started well before that time. So that original private sector project was
undertaken by the State as a result of a decision by a former Government. The other
substantial component of the project go ahead was the complete "take or pay" arrangement,
not only as to volume but also as to price. I will not dwell on this point except to say that in
relation to equity investment on which no rerurn accrues in dividend terms to the taxpayers,
returns do come in the form. of economic benefit to the State. The Government of the day
took the decision to invest over $1 billion of taxpayers' money to ensure that; in relation to
the underwriting, the return is a negative one at the moment but this project changes that on
the underwriting - the "take or pay" contract includes a floor price which is nothing more or
less than a complete underwriting of the project when it is formulated in the same way that
the North West Shelf project was formulated. Of course, that was an investment of the
previous Goveniemt as well.
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Collie coalmines would not have been developed without secure tong ternm contracts with the
SEC. In the iron ore area the Government provided much of the infrastructure over the years
to support those projects. The Ord River scheme, of course, was entirely funded by both the
Commonwealth and State Governments and subsidies have been ongoing. I accept that all
these things have costs and all have benefits to the community. Most people would say in
relation to all of those types of projects that the comrmunity has overwhelmingly been a
beneficiary notwithstanding the initial costs to the community. As an equity investor in this
project we are obtaining a real rate of return higher than the normal threshold and that
produces a certain value which I have enunciated.

Mr Lightfoot interjected.

Mr PARKER: The return has been brought back, as I am sure the member for Murchison-
Eyre understands, to net present value terms. Year by year the actual returns flowing in will
be much higher than the six to eight per cent real return - or 13 to 15 per cent nominal. That
is the equity return but the return to the State is enormous. For example, returns from payroll
tax, water rates and so on, even during the construction phase - before the production phase -
are estimated at around $10 million per year from the economic activities stimulated directly
by the go ahead.

If we take into account the projected returns over the life of the project to the taxpayers of
Western Australia, the net present value of the returns from those areas are estimated this
year to have a net value of $1 15 million. In addition, the State Treasury estimates that the gas
and electricity consumption of the project will allow royalty and levy concessions to the SEC.
Members may recall that in 1985 the Government was forced to renegotiate the SEC North
West Shelf gas contract to reduce the peak indebtedness from $7 billion - projected at the
time to around $2 billion and which has since gone down due to the better than expected
economic activity. Part of the way in which we supported the SEC was to recognise that
while problems were associated with the North West Shelf project, there were also benefits in
terms of revenue direct to the Government. The benefits we were prepared to accept and take
into account were related directly to our purchasing of gas. A three per cent levy which was
introduced by the former Liberal Government related to the gas sales agreement. This charge
was returned to the SEC by the Government as a subsidy;, the royalties which the State
Government received from the domestic gas phase were accepted as an area of legitimate
activity where the Government asked the project partners to put in, and the Government
ought to be prepared to put in also. In addition a payment will be made by the
Commonwealth Government in respect of royalties collected by that Government from the
domestic gas phase. The estimate by the State Treasury is that the gas and electricity
consumption of this project will allow the royalty and levy concessions to the SEC to be
retired in 1991 rather than the year 2000. The value of the bringing forward of the time of
retirement of those concessions alone to the taxpayers is estimated to be a mintimum of
$455 million, and up to $957 million. We are bringing forward by nine years the time at
which we can retire -

Mr Macinnon: All of which is irrelev ant.

Mr PARKER: It is not at all.-
Mr Macinnon: That would have happened without your Government.

Mr PARKER: It would not have happened without us, that is absolute nonsense.

Mr Court: That is the exact opposite of what Mr Dempster and Mr Connell told us.

Mr PARKER: Members opposite are trying to put both ends of the stick by saying that we
should not have the project and, therefore, it has no value, and in the same breath telling us
there was no trouble in funding it, and it did not need the Government The Opposition
cannot have it both ways. Members opposite should choose which argument they wish to
use, stick to it, and I will argue with them, but when they are arguing both ends against the
middle it is hard to work out what they are saying. There is no precedent anywhere in the
world for a major petrochemical project going ahead without a petrochemical major or
Government's being involved.

Mr Court: That is not right.
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Mr PARKER: Where has it happened? I would like to know where it is.

Mr Court: In Houston.

Mr PARKER: Is not a petrochemical major involved in that?

Mr Court: There are about 200 petrochemical projects and many of them did not have majors
involved. Goodrich, for example, was in the process of buying up plants from small
operators.

Mr PARKER: The member for Nedlands is talking about tiny projects. Let us look at our
own region. Singapore is an example of an economy which almost everyone would regard as
being exceptionally well run and managed in every respect.

Mr Peter Dowding: Didn't we lose a mineral sands processing industry to Singapore just
recently?

Mr PARKER: There was one which a particular Western Australian company did not
manage to keep out of Singapore, but that is another issue.

The Singapore Government has an excellent involvement in the financial management of its
economy, both as to its fiduciary duties and its economic activities, yet it found it necessary
to invest 50 per cent of the cost of a major petrochemical project. That was not because
Singapore was not a good place to develop petrochemicals because there was no access to the
components required, or because Singapore is not in a good position in the region for a
petrochemical supplier - all of those things were good in Singapore, although not as good in
most respects as here - but because the petrochemical investors and majors did not consider
investment in Singapore to be a priority. They could invest in Houston and other parts of
North America; they could invest in Europe, using gas from the North Sea.

The Singapore Government took the bull by the horns and said its priority was to have a
petrochemical industry, and that it would be prepared to invest in one. The Government
found a joint partner, not a petrochemical major - Sumitomo, to be precise. Three years after
the project was up and running the Government is being swamped by offers to purchase its
equity, and it is evaluating whether to stick with the project, because it supplies substantial
cash flows which reduce taxation within the community.

There are dozens of other examples. Taiwan is one, and the family of the member for
Nedlands knows a good deal about that. Other examples are Thailand, Saudi Arabia, Italy
and France. In all of those places the petrochemical industry proceeded on the basis of
substantial Government equity.

Let me return to the question of benefits to the community. Before any dividends are paid,
even if the First Boston valuation had not said what it has about a six to eight per cent rate of
return from year one - to answer the point made by the member for Murchison-Eyre, that is
from year one, not year five, nine or ten, on present day values.

Mr Macinnon: Present day prices.

Mr PARKER: No, the Leader of [he Opposition knows very well that is not true. He knows
the valuation is not based on present day prices. He has said that publicly before, and is
saying kt here again today. The valuation is based on the undoubted cyclical nature of
commodity prices in this sector. We know that current prices of commodities are very high
by any standard. If those prices prevailed during the first three or four year of the project's
operation we would not be talking about a nine to twelve year pay back period for the non
recourse loan, but three and a half to four years, and the dividends would come out that much
earlier. We have not taken that into account in evaluating the six to eight per cent return.
That return has been calculated from year one, the time we enter into this project, throughout
the estimated life of the project.

Mr Lewis: Have you calculated the return without the $400 million up front?

Mr PARKER: It is obviously a matter of simple arithmetic. Obviously, if there was not that
value at the moment, there would be a much higher rate of return.
Mr Macinnon: How much higher?

Mr PARKER: The smaller the investment, the higher the rate of retuni.

Several members interjected.
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Mr PARKER: I stress that this six to eight per cent rate of return, a nominal rate of return of
13 to 15 per cent, does not commence when the project starts operating or when the loan is
repaid, but from day one. Aside from that, before any dividends are paid this project will
yield huge returns on economic benefits alone to the taxpayer of the order of 275 per cent in
dollars of the day, or 135 per cent in 1988-89 dollars, starting from the date of construction.
This means that the petrochemidcal plant allows the taxpayers of Western Australia to make
sense of the North West Shelf Project. This plant bails the State out of its previous
obligations in respect of the North West Shelf.

Mr Macinnon interjected.

Mr PARKER: It happens to be true. The Leader of the Opposition does not like to be
reminded of the huge burden imposed on the State Energy Commission and the taxpayer as a
result of the North West Shelf Project. What this project does is bring forward by nine years
the date at which we can stop subsidising the North West Shelf project, with a minimum
benefit to the State of $455 million and up to. according to Treasury estimates, $957 million,
before one takes into account payroll tax and the like. The project also creates about 4 000
jobs directly and indirectly.

Mr H-issell interjected.

Mr PARKER: I will quote the exact figure.

Mir H-assell interjected.

Mr PARKER: I can remember former Premiers doing exactly that - thinking of a number
and doubling it. We can probably all remember the former member for Mundaring, now the
Director of the Liberal Party - I am not sure what his current position is, whether chairman,
director, finance director or campaign director; he is offside with the member for Cottesloe
and has had to relinquish one of his positions - telling this House that there would be 100 000
people living in Karratha by now. I can remember the former Premier, Sir Charles Court,
with his multiplier factors of eight. He used to say eight to one was the multiplier factor of
these jobs. We are being very conservative. One thousand seven hundred direct jobs will be
created by this project during its construction stage, with 450 direct jobs being created during
the operation of the project. Applying very conservative multiplier factors - much more
conservative than those which were applied by former Governments - approximately 4 000
direct and indirect jobs will be created by this project.
The output of this project will have a beneficial impact on the balance of Australia's trade
because all of the output will either be used for export or to substitute for imports. The
revenue from the project, which is estimated at somewhere between $330 million and
$500 million, depending on prices, will have the capacity to cut the trade deficit of this
country by between three per cent and five per cent. That is a substantial benefit not only to
Western Australia, but also to Australia and its sovereignty. Therefore, even if not one cent
was forthcoming to the Government in dividends, there would be substantial benefits to the
State. Of course, we have all of that and we also have the returns and the people on top of
those returns that have been identified by the First Boston Corporation.
In order to make it clear that the Government is not seeking to hide any of the issues involved
in this project, I will go through the Leader of the Opposition's news release which included
30 questions to which he sought answers. It was released last Thursday and I am prepared to
answer them. The first question he asked was how much the Government was committing to
the project. I have given the answer to that - $175 million by way of equity capital. He then
asked when the capital would be paid over arid to whom. It will be paid over as soon as
settlement can be arranged. We will be paying the funds to the Bond Corporation. He asked
fturther what the source of the Government funds would be. The source of those Government
funds will be debentures issued by Western Australian Government Holdings Ltd, a company
wholly owned by the Treasurer of Western Australia. The debentures will be issued at a rate
of 13.9 per cent, 0.25 per cent above the current Treasury Corporation rate and they will be
fully subscribed to by the State Governiment Insurance Commnission, its traditional role of
investment. That is important for everyone to understand. It does not seem to have been
made much of lately, but in the first few days following this announcement, comments were
made that the SGIC was being exposed to and becom-ing involved in this project. That is not
the case. Te SGIC is subscribing for

3452 [ASSEMBLY]



[Tuesday, I1I October 1988]145

debentures, its traditional area of activity. Indeed, the SGIC has, for the whole of its life,
subscribed for Government and semi Government bonds and for other fixed interest
securities. That is exactly what it is doing in this regard. They are nine year debentures
issued by the WAGH.
The SCIC has a relationship with the Treasury Corporation in terms of subscribing for
Government and semi Government stock. Again, it is not a recent or new relationship but
one which dates back many years. While I cannot give precise dates of the discussions
between the SGIC and the WAG H, they do not seem to me to be of any significance because,
as I said, the SGIC is not exposed at all to this project.

-The SGIC routinely maintains a portfolio of Government, semi Government and private
sector fixed interest stock amounting to approximately $500 million and this $175 million
will be funded from within that investment. As I said, WA Government Holdings is a
company fully owned by the Treasurer so the issue of a Government guarantee as such does
not arise.

No other agreements exist for future amounts to be paid or loaned to the project. The
Government is not intending to underwrite the project. As I have said publicly - it is not
absolutely final yet, but all of the indications are that it will be available - 100 per cent non
recourse finance will be available. That amount of non recourse finance will not only enable
the draw down of funds necessary to construct the project over the time that the project will
be under construction, but also it will provide for stand-by facilities to ensure that the
repayment schedules are sufficiently flexible to allow the project to repay banks and to meet
all costs associated with it in those bad years which will flow almost inevitably.

As I said earlier, we have not valued this project and we have not predicated the 100 per cent
non recourse loan on the basis of current prices. We have predicated both things on the basis
of a very highly cyclical commuodity, the price of which we expect to fall very substantially at
different times in the project. No-one can be absolutely certain when that will happen but it
is expected over the life cycle of the project. Of course, if the current prices remain or even if
they drop quite substantially and remain relatively high in the first few years of the project,
the project can be paid out much more quickly. If the cycle eventuates later on in the decade,
the project will pay out its loans then and the finance arrangements which have been put in
place reflect that.
The State will supply the equity in the form of shares and similar instmuments in
Petrochemical Company Industries Ltd. The precise structure of the way in which the
corporation will hold its various capital equity and other stock is not final, but, certainly in
general tenns, there will be no extra above the $175 million to which I have referred and
which the Government has announced.

The Leader of the Opposition asked when the first dividend is expected. In terms of cash
dividends to Government, that will depend upon when the loan is repaid because, with this
project, it has been agreed, not only by the Government, but also by the Bond Corporation,
that all of the surplus capital which is available in the project until such time as the project
loan is paid out will be used for retirement of debt and, if possible, for early retirement of
debt. That is very important because, from time to time, the criticism has been made that
people will make profits out of these types of things at the Government's expense, the State
Superannuation Board's expense, or at other people's expense and they will be able to take
the dividends with them. The Government and the Bond Corporation, the other major equity
participant, will not obtain their first cash dividend until the loan has been repaid. However,
two things are important to understand in that regard. The first relates to the comment I have
made already that the six to eight per cent real rate of return is predicated on that real rate of
return starting on day one, albeit that the actual cash receipt of it will be somewhat later than
that and, secondly, that there will be other returns to Government in the much shorter term.

The Leader of the Opposition asked what the expected return will be. I have indicated that.
The Government will be able to hold the costs of the debentures. Of course, no holding costs
attributable to Government will rise out of the non recourse loan. However, the holding
costs of the debentures - the $175 million at 13.9 per cent which produces approximately
$24 million a year of holding costs - will be more than offset by the bringing forward by nine
years of the cessation of the State Energy Commission's subsidies from the year 2000 to the
year 1991. Secondly, additional to that and something which more than offsets those
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arrangements, is that stamp duty, payroll tax and other fonns of Stare taxation wil also offset
those costs. There will be no impact whatsoever on the Consolidated Revenue Fund or the
General Loan Fund. Thus, there will be no impact on funding for schools, hospitals and the
like.

Mr Macinnon: Who is going to fund the interest to 1991?

Mr PARKER: I have just explained that the bringing forward of the cessation of the SEC's
subsidy by itself more than funds that interest.

Mr MacKinnon; What happens up to 199 1?

Mr PARKER: Provision for the funding has been made up to 1991. It is as simple as that.

Mr Macinnon: You have cash going out up to 1991, don't you? Who is funding it?

Mr PARKER: It can be funded in a range of ways.

Mr Macinnon. By the taxpayer!

Mr PARKER: it will not be funded by the taxpayer. I amn astonished that members of the
Opposition are so ignorant about basic accounting structures. 1 amn particularly astonished
that the Leader of the Opposition, who is supposed to be an accountant, is so ignorant of
them. He should know that the net present value of the cessation of the subsidy to the SEC
occasioned by the North West Shelf contracts will more than fund the interest payments.

Mr Macinnon: Where does the cash to 1991 come from?

Mr PARKER: I will try to explain it very slowly so that members of the Opposition will
have some opportunity to understand it. If we bring forward by nine years, from the year
2000 to the year 1991, the benefits to the State that will accrue from its involvement in this
project, we come up with a figure in current day values of $454.8 million and in net present
day values of $295 million. That substantial benefit to the State is occasioned by this project.

Mr MacKinnon: Up to 1991, who pays the interest?

Mr PARKER: The figure of $295 million is arr ived at by taking the $455 million that is the
actual sum in dollars of the day and reducing the subsidy. The cost between now and 1991,
as the Leader of the Opposition has pointed out, will be approximately $ 100 million. That is
substantially less than $295 million.

Mr Pearce: The difference is approximately $195 million.

Mr PARKER: I thank the Leader of the House for being able to undertake that sum.

Mr Macinnon: Where is the cash coming from?

Mr PARKER: The cash is available precisely because of that net present value. 'There are
hundreds of ways in which we could raise the cash without touching the Budget. The first
and most obvious way is to issue debentures for the cash. That is a very simple thing to do.
The second obvious way is to quantify in advance the benefit to be received by the SEC and
have the SEC raise the cash. Those are just two very simple ways, but there are hundreds of
other ways to do it. If we also take into account the net present day value of payroll and other
taxes we can add on another $115 million which would bring the total value in net present
value terms to $4 10 million. That does not include our equity.

Mr Court: Why did you pay $400 million for nothing?

Mr PARKER: The first point is that we have not paid $400 million; we have paid
$175 million on the basis of a valuation which I have already tabled. The second point is that
the Bond Corporation, using its shareholders' fuinds, not our funds or some funds it has
magicked from somewhere, has contributed $225 million in private sector funds to this
project.

Mr Court: We are not looking after Mr Bond; we are looking after the taxpayers of this State.

Mr PARKER: The other night on television the Leader of the Opposition said that he had no
quarrel or qualms about what Mr Bond wanted to do with his money. Those are
shareholders' funds. The shareholders are protected by various laws of this State. Although
Mr Bond may have a beneficial interest in the money, he is required to account to his
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shareholders through the corporate mechanisms that exist for his expenditure of finds, just as
we are required to account for our stewardship of the taxpayers' interest. Mr Bond's
company is prepared to invest $225 million of its shareholders1 money on the same basis, so
we are not alone.

Mr Lewis: They deal with speculative stocks all the time.

Mr PARKER: This is not dealing with speculative stock.

Mr Court: You don't get anything more speculative than the Rothwefls rescue.

The SPEAKER: Order!

Mr PARKER: There is nothing speculative about the petrochemical project. It was
speculative two or three years ago when the promoters decided they wanted to put some of
their money into it, but it is not speculative now. It has finn construction contracts; firm
offtake arrangements; firm input cost arrangements.

Mr Court: It has environimental approvals.

Mr PARKER: I thank the member for Nedlands. It has all of those things. Far from being
speculative, nothing about this project is not known to the investors in it. Because of those
elements, we can plan on that basis.

Mr Lightfoot: What a stupid thing to say!

Mr Hassell interjected.

The 'SPEAKER: Order! The Minister for Economic Development and Trade should sit
down. We have been away for a couple of weeks, so it is possible to presume that members
have forgotten the ground rules. Quite simply put, a member on his or her feet should direct
his or her remarks to the Speaker. All interjections are disorderly, however I will allow those
which add something to the debate or which are delivered with some degree of manners; that
is, the person interjecting should at least wa-it for the person on his or her feet to pause for
breath. Interjections which consist of shouting louder than the person on his or her feet are
unacceptable.

Mr PARKER: The Opposition seems to be hung up on the question of how this development
is being financed. I ask the Deputy Leader of the Opposition how he thinks the North West
Shelf gas pipeline was financed. How does he think the repayments on that were made?

Mr Court: There's a big difference between borrowing money to build a pipeline and
borrowing money to help pay off the debts of Rothwells. The taxpayers of this State have a
pipeline but they will not get anything out of your $400 million deal. It is the biggest scandal
this State has ever seen.

Ms PARKER; Talking about scandals, I would be happy on another occasion when I have
more time to look very closely at the way the Kukje/ICC company got involved in the
pipeline. We could look at that if members opposite want to talk about scandals and
delivering money into people's pockets.

Mr Court: This State got a pipeline. But $400 mil-lion does not give you one inch of the
petrochemical project.

Mr Pearce interjected.

Ms Court interjected.

The SPEAKER: Order! I am not quite sure how this has happened, because I have only just,
a minute ago, sat down after requesting that members take certain action. I ask again for
members to cooperate with my request that this debate proceed on a relatively orderly basis.

Mr PARKER: The Deputy Leader of the Opposition obviously does not care, or does not
know, how the pipeline was financed, so [ will tell him how. The $1.2 billion draw down
facility which was negotiated and which financed the pipeline was funded by the taxpayers of
this State through SEC tariffs.
Mr Court: It pays its own way.

Mr PARKER: When this project comes into being it will pay its own way, but not in the
years before. I am glad that the Deputy Leader of the Opposition agrees with me, because
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what he is saying is that sometimes one has to wait for an investment return and that is
exactly the point that we are making. In this case there is an equity return to this State from
day one of this project of between 13 per cent and 15 per cent in nominal terms on the capital
investment.
Mr Hassell: Not from the $400 million.
Mr PARKER: From our $175 million - between 13 per cent and 15 per cent from day one.
Several members interjected.
The SPEAKER: Order! Everybody in this Chamber will have an opportunity to speak on
this mailer. [ will ensure that whoever wants to speak in this debate gets a chance to do so no
mailer from which side they come, and they will get a fair go. If in order to achieve that I
have to name someone or have to ask someone to leave the Chamber, then I will do so. It is
not satisfactory for several members to shout over the top of the person who has the floor. I
ask once again for cooperation. Please do not force me into a corner where I have to take
action that all of us will regret.
Mr PARKER: According to the Deputy Leader of the Opposition the pipeline will yield a
return to the Government, the =upayers of Western Australia, but in the interim period it has
been funded by the SEC tariff and, as I explained earlier, by subsequent subsidies paid to the
SEC with respect to those contracts. That is the basis of the funding for that $1.2 billion
investment. As a result of this investment of $175 million we will have, first, a project which
takes this State into an area which it has sought to be in for a considerable time. In 1981 the
Liberal Government sought to stimulate interest in that project. An article appeared in The
Western Mail from Peter Jones, the then Minister. setting out opportunities for this sont of
industry in Western Australia; they were trying for it.
This Govemnment has been trying for it for a considerable number of years. Apart from all
the direct jobs this project will produce it will take us into an area of vital importance to this
region. It means that we will no longer be dependent on single areas of economic activity. It
also means that we will be plugged into a diverse range of uses for the end product in a
diverse range of countries. The Pacific/South-East Asian region is the fastest growing region
in the world at the moment and the fastest growing sectors of that region are housing, hygiene
and basic infrastructure areas because of the stage of economic development of the countries
concerned. Housing, hygiene and basic infrastructure all require plastics; they are in what is
called, in the relevant jargon, "a plastic intensive phase of development." Not only as those
economies grow but also as there is greater growth of that sector we will get full benefits
from that as a result of this project that we have brought to Western Australia.
MR NMacKINNON (Murdoch - Leader of the Opposition) [3.45 pm]: We have heard talk
from the Minister for Economic Development and Trade this afternoon and, interestingly
enough, not from the Premier, about pipelines and the North West Shelf, about Singapore,
plants elsewhere in the world, and about valuations. The Premier in exile, the Minister for
Economic Development and Trade, insults the Parliament by putting to this House a two page
excuse for a valuation. He talked about net present values and other gobbledegook, but he
has not once explained to the satisfaction of this Parliament, or the people of this State, why
$400 million has been paid out for blue sky - $400 million for what?
The Minister for Economic Development and Trade and the Premier come before this
Parliament claiming that this is a Government that knows all about business success. They
say that they are putting this State into a sure fire success that could not possibly fail, "We are
on a winner. It is absolutely impossible to lose", despite the fact that we are paying
$400 million more for this project than we should be. "A sure fire winner." How many times
have the taxpayers of Western Australia been told that? Other sure fire winners were the
State Superannuation Board when it invested in Austec; $12 million later the taxpayers and
contributors to that fund are worse off. We were on an absolute certainty with the Anchorage
development at Fremantle, "Absolutely certain, could not miss!" We were told we were
scaremongering about the Teachers Credit Society and that this Government knew what was
going on and had its finger on the pulse - "four on the floor' I think the former Premier called
it; $119 million later taxpayers are wondering where fifth gear is. Exim still has not tumnd a
profit.
The Premier has not got the guts to stand up publicly and defend this project, that is how
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poor it is; he has not got the guts to go on television about it. Instead, he sends his errand boy
to do his explaining for him. He cannot explain why we are paying $400 million which is
justified by a secret valuation that nobody is allowed to see.
Mr Parker: I just tabled a summnary of it.

Mr MacKINNON: That is absolutely pathetic as an excuse; if that is a valuation anybody
claiming that would be kicked out of the valuers' institute to start with.

Mr Court: It's like a letter from a bank saying, "We will lend you money.'"
Mr MacKINNON: That is exactly what it is. So without explanation $400 million is spent
on the strength of a secret valuation that nobody is allowed to look at. I heard the briefing
this morning from the Minister for Economic Development and Trade that the State's share
of that did not go to the PICL project; would you believe that? An amount of $175 million
went to Bond Corporation and over to Mr Dempster and Mr Connell. It did not even go to
the PICL project; $175 million that is not even in the company.

Mr Parker: I never said that it was and never suggested that it would be.
Mr MacKINNON: I find it absolutely astounding, but not when one looks deeply at the
whole petrochemical deal. One needs to look back 12 months almost to the day to find out
where this investment really began. It began straight after the share crash on the weekend, I
think, of October 24-25 when we were prevailed upon and when the Government agreed to
the first Rothwells rescue. We are currently witnessing the second such rescue plan.
1 need not remind members of that weekend and the pressure put on the Opposition to
support this project. We refused to do so. To this day, I repeat, as I have done over and over
again, my criticism of the incompetence of this Government and its naivety in wanting us to
support that deal without one skerrick of evidence. To this day we have still not received one
word in writing; nothing to justify our supporting that decision made that weekend - the $150
agreement which is now a millstone hanging around the neck of this Government.
The member for Cottesloe will outline this afternoon just what the Government said at that
time. Ft pressed us to guarantee this as a matter of last resort which would never be used.
"We have done our homework," the Government said, "she'll be right", and it asked us to
support it. It said it could not possibly fail; it would never be called upon.

Mr Parker: It is not being used; it is not being called upon.

Mr Mac KJTNON: It would have been called on had this project not got off the ground.

Several members interjected.

Mr MacKIhJNON: Why are we in it?
Mr Parker: Why are we in what?

Mr MacKINNON: The Minister for Economic Development and Trade says that this
Rothwelis' guarantee would not have been called on.

Mir Parker: There has been no suggestion of that.

Mr MacKINNON: Your Premier and every other commentator in Australia have
commented. Has the Minister for Economic Development and Trade taken legal action
against all those people who have maligned hinm?

Mr Parker: No-one has maligned me but you, and that is par for the course. There is no
suggestion of it.

Mr MacKINNON: The Government would not have got into this PICL had it not been for
Rothwells.

Mr Parker: What we have said quite clearly is that Rothweils was a catalyst for our looking
at this project. We have also said that we would not have been in this project if we still had
exposure to Rothwelis because we want to minimnise our exposures.

Mr MacKJINNON: The only reason the Government is in it is because the rescue failed, and
everyone knows it. It is publicly stated in article after article - and I have seen no writs taken
out - that if this project had not got off the ground, if this $400 million payment had not been
made, funds provided by the National Bank under the guarantee provided by this
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Government would have been drawn upon.
Mr Blaikie: Even the ambassador to Ireland knows that.

Mr MacKINNON: Of course he does. The Government, facing this imminent disaster which
would have occurred had the guarantee been called upon, saw what the Minister for
Economic Development and Trade said; the catalyst for a good investment. The catalyst
became their political embarrassment. The only way that the debt could have been retired,
the Government's guarantee rescued and its political face saved, was by entering into this
financial cookup in an effort to save its hide. It is no accident that the Government entered
into that arrangement on that weekend in October. Here we are 12 months later, just before
the first instalment of the guarantee is due to be called upon, and we have this project. If it
was not this one it would have been something else. It would have to have been.
What do we have? We have $400 million paid out. For what? Does PICL actually own the
land yet? Can the Minister for Economic Development and Trade tell me that? Does it
actually own the land upon which the project is to be built?

Mr Court: That question is too hard.
Mr Blaikie: He does not know if it owns the land or not.
Mr MacKINNON: It probably does not own the land. We have an idea for a project. The
licence, the approval, was given by the Government to the developers at that time, so the
Government is, in effect, paying to buy back its own licence. Approvals could have been
obtained by anybody. The Government is buying a fight to proceed that it gave itself. In the
words of the Minister for Economic Development and Trade, the promoters' profit has been
taken out of this project. That is a pretty good profit, $10 million, on all reports; a profit of
$390 million. The taxpayers are funding $175 million of that profit.
We have expended $400 million on this PICL project to date. What asset do we have to
show to the people of Western Australia?
Mr Peter Dowding: A project.
Mr& MacKLINNON: A block of land. Who owns the block of land?

Mr Peter Dowding: A project.
Mvr MacKINNON: Has the land been purchased?
Mr Parker: The land is under the control of PICk I cannot tell you the exact transfer details,
but PLCL has the rights to the land.
Mr MacKINNON: The project - $400 million for an idea. That is a pretty expensive
intellectual property. WA Government Holdings is the vehicle for the Government investing
in this sure fire success; it cannot possibly miss. We have a volatile market; prices fluctuate
and have done all over the place, but this is a sure fire, non risk investment, and $175 million
has been put in by the State Government.
In most projects I have had anything to do with one makes one's equity investment and then
one borrows some. But not the Governiment of Western Australia. The Government of
Western Australia wants to borrow 100 per cent; 100 per cent of the blue sky money; 100 per
cent going out for absolutely nothing. The whole lot is borrowed, attracting interest from day
one.
Mr Peter Dowding: How did you pay for the pipeline? You borrowed 100 per cent of the
pipeline cost and the interest as well.
Mr MacKINNON: The pipeline project has absolutely nothing to do with the petrochemical
project in Kwinana. Let me ask the Premier where on that pipeline project did we spend
$400 million for nothing?
Mr Peter Dowding: You spent $1 000 million.
Mr MacKIN4NON: When did we throw $400 million out of the window? Never once. The
Premier is the man who is solely responsible for throwing $400 million, $175 million of
which is taxpayers' money, out of the window and committing this Governiment to a project
borrowing 100 per cent of the deal.
Why did people get into difficulties in the share crash in October? They got into difficulties
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because they were over exposed; they were borrowing too much. This Government puts
itself into a project where it is borrowing 100 per cent; the lot. There is no room for
movement; it is borrowing 100 per cent, the total, the whole lot. That is the type of
investment which brought dawn many a company in October. It will not bring down the
Government of Western Australia, but it will sure cost the taxpayers of this State a bomb at
the end of the day.

What do we have? An investment based 100 per cent on borrowings. Secondly, we have a
valuation which nobody has seen. We have a two page summary which has not told us
anything, and a valuation upon which we are supposed to accept that $400 million flowing
out of the window is a good investment. We have not seen cash flows for the project; all we
have to go on is the word of the Government, and we know we cannot rely on that. We have
a debt which now must be serviced, and no explanation is provided. The Minister for
Economic Development and Trade is today sitting opposite talking about discounted cash
flows.
WA Government Holdings has $175 million on which it has to pay interest every year to the
State Governiment Insurance Commission, and it must do that in the form of some sort of
cash. It is $24 million a year, and that will have to come from the taxpayers of this State.
The Minister for Economic Development and Trade this morning indicated - he has not said
it this afternoon - that it will be funded by giving back some of the three per cent of the
money resulting from an agreement back in 1985 and that there was rnore than enough
money to back that up. When he went away and thought about it he realised that it meant the
Government would be asking electricity consumers to pay for that and the electorate would
not buy that. Having thought a bit more about it, he has come back this afternoon with some
more gobbledegook - discounted cash flows and all that - but still has not explained about the
$24 million which will be spent next year and each subsequent year until such time as we get
some return on the dividend. Who will pay? The taxpayers of Western Australia will pay. If
it is not the taxpayers, it will be the SEC consumers, going on the explanation provided by
the Minister for Economic Development and Trade this morning, because that is where he
said the rnoney would come from.

Mr Peter Dowding: Where did the money come from to fund the pipeline?

Mr MacKINNON: The Premier can sit over there and talk about Thailand and Singapore, as
he did on the Howard Sattler program the other day. The first caller to that program said,
'Mr Premier, don't give mne any of this gobbledegook about Singapore and Thailand; I live in
Western Australia and I am angry with what you are doing with my taxpayer's dollars.' He
is dead right. The big majority of people understand what is going on and they want to know
why this Premier is committed to expending, with Bond Corporation, $400 million -
$175 million of it taxpayers' funds - for absolutely nothing, and is then asking them to
provide $24 million or $25 million annually to fund that debt. It will have to come from
somewhere. The Minister for Economic Development and Trade said that there are hundreds
of ways it could be financed, but they all point back to the taxpayer. If debentures are given
to the SCIIC, that will stop its cash flow. That cash will not be able to go through to fund
these great schemes for providing profits to Government. It will come back to the taxpayers
because money does not grow on trees. This Government does not seem to understand that at
the end of the day it is the taxpayers who will fund it. The Premrier can talk about pipelines
until he is blue in the face; he cannot explain to this Parliament or to the people why he is
committing the people of this State to $175 million - $24 million or $25 million a year - to
service that debt for absolutely nothing. That message is being understood by the people of
this State loudly and clearly.

I wanted to touch briefly on another interesting aspect of this project, which relates to the
local content. It seems from my understanding that we are getting a very poor deal from that,
but I will cover that at a later timie.

Let us turn briefly to some of the explanations provided by the Premier and the Minister for
Economic Development and Trade about this project and the valuation. The first explanation
was provided by the Minister for Economic Development and Trade, and I think the Premier
has copied him at different times. The Minister said that this deal was no different from
buying a home and that when one obtains a valuation, one does not care where the money
goes after that. It is very different firom buying a home for several reasons. First, it is the
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taxpayers who are being asked to pay $175 million; secondly, there is no house. The
taxpayers of this State are paying $175 million but when they go to the block of land there is
nothing there. When the taxpayer says, "Excuse me, may I have a copy of this valuation
which you gave me and which told me that I was paying good money for this?", the
Government turns around and replies, "No, you cannot even have a look at the valuation. It
is too detailed and too confidential; it is commercially secret." What does the Premier and
the Minister for Economic Development and Trade think we are? Do they think we came
down in the last shower? The Minister said that this was like buying a house, but there is no
house. He said it was a good valuation; I expect the Premier says the same. Seemingly it is a
good valuation but why can we not see it? Why are we not allowed to see it? It is
commercially confidential.

Mr Peter Dowding: You know the answer. It would expose the whole project to all of its
competitors.

Mr MacKINNON: We have just spent an hour listening to the Minister for Economic
Development and Trade tell the House how good the project is. We all know that
petrochemical projects do not get off the ground just like that; it takes quite a bit of planning
and timing. Construction is to begin before the end of December. What competitor will be
able to get a project off the ground to beat the Government in that sort of time? The Premier
must be crazy. Secondly, the Government is hawking the deal all around the world to people
who are likely to be competitors; the Government will he using the self-same valuation. That
is rubbish. If the valuation is good, let us have it. Thirdly, the Minister for Economic
Development and Trade said, "This is what they do everywhere else to get these projects off
the ground - in Saudi Arabia, Thailand and Singapore.' My colleague, the Deputy Leader of
the Opposition, has already indicated that that is not the case at all. Plenty of such projects
have gotten off the ground without Government involvement.

Mr Peter Dowding: Where?

Mr Court: In the United States of America.

Mr Peter Dowding: In the United States and in Europe.

Mr MacKINNON: In the United States - in the land of free enterprise and democracy. That
is where they got off the ground. The Government did not have to get involved; projects
were good and Government did the right thing. However we are supposed to do business in
this State j ust as it is done in Thailand, Saudi Arabia and Singapore. This is Western
Australia and the taxpayers expect their Govemnment to act differently. They expect their
Government to be accountable, but this Government continually refuses to be accountable. I
listened intently this morning to the Minister for Economic Development and Trade's
briefing about this project; he said the reason more petrochemical projects did not get off the
ground in Saudi Arabia was related to the capital cost. The Minister for Economic
Development and Trade can deny that but plenty of my colleagues were there and heard what
he said. He said that capital costs were the vitally important ingredient; it was not the gas or
electricity - they were not the important parts - it was the capital costs. Is that what he said?

Mr& Court: Exactly. He said you had to add on $400 million.

Mr MacKIN4NON: The Minister for Economic Development and Trade said that. Then we
turn to page 19 of Mr le Roux's paper where he wrote that the commercial viability of the
project would be determined by many factors, the most important of which are considered to
be future prices for caustic soda and so on, the raw material costs, the plant's operating
efficiency and the final capital costs of the project. In the words of the Minister for
Economidc Development and Trade and Mr Le Roux one of the most important ingredients
was the final capital costs. What did this Government do? It added $400 million. Yet the
capital costs are supposed to be the key. That is why Saudi Arabia, which has gas virtually
coming out of the ground, has not got a petrochemical plant off the ground. The Minister for
Economic Development and Trade said that the Saudis could not do it as effectively as we
can. The Saudis cannot because they are not prepared to throw $400 million out the window;
they like to do business in a project that has some credibility in terms of its final capital cost,
not a project that has been entered into for all of the wrong reasons. This project has little, if
anything, to do with the petrochemical industry and everything to do with the Rothwells
rescue entered into by this Government last year.
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The Opposition has no intention of supporting the motion moved by the Government. By
saying that the House supports the Government taking an equity investment on behalf of the
community, when it is $400 million overpriced and we are told, by the Minister for Economic
Development and Trade, that the key to the project is the capital cost - and he has agreed to
jacking it up, letting the developers take $400 million profit off the top - one could not sleep
well in bed at night.
We do not intend to support the motion, although it will probably pass because of the weight
of numbers. We want it on record that we have no involvement with that motion.

Amendment to Motion

Mr MacKINNON: I move -

To delete all words after the word "That" in line I of the motion, with a view to
inserting the following -

(I) It has accepted a secret valuation of the project to justify a $400 million
payment as part of these financial manoeuvres, given that any value in the
project is essentially based on concessions granted by the Government itself;

(2) It will necessitate the Government funding from taxpayers' funds about
$24 million per annum ($125 per annum per family in Western Australia) of
its share of the $400 million upfront payment;

(3) The essence and substance of a deal which involves the misuse and improper
application of millions of taxpayers' dollars to satisfy the political purposes of
the Government and to save it from financial embarrassment;

(4) The Government has proceeded to make substantial investments and
commitments without parliamentary approval expressed in specific legislation.

The Premier and the Minister for Economic Development and Trade can make all the
explanations in the world they like, but they have not convinced me, Parliament arnd the
people of Western Australia that it was necessary to pay $400 million to get the project off
the ground, when it would have got off the ground anyway. If it was necessary for the
Government to get involved, why pay a $175 million premium for the privilege of doing so?
It is an absolute scandal which will not go away; it will take the Government away.

The SPEAKER: The question now before the House is that all the words after the word
"That" be deleted. That is the only question before the House.

MR COURT (Nedlands - Deputy Leader of the Opposition) [4.13 pmn]: I second that
amendment. There axe not many things that are certain in this Parliament but one thing
which is, is that members opposite are enjoying their last few weeks in this Parliament as
members of the Government. No matter how hard they explain this deal, and use their 72
journalists and the millions of dollars they have at their disposal to tell us that Mr Dowding is
working - that must be a novelty for their party, that they have to advertise it - they cannot get
the message across that they are participating in a deal where $400 million has been used to
buy nothing.

It is interesting that so far in this debate the Premier's contribution has been that he talks
about the construction and funding of a pipeline from the Pilbara to the south of this State.
That is one of the great projects of this State. The important thing is that when the taxpayers
borrowed money to build a pipeline, they got somethLing for their money.

Mr Peter Dowding: What did they get?

Mr COURT: They got a pipeline which brings gas to the south of this Stare. It is the same
when they borrowed money to build dams, and got something for it. The Premier cannot
explain why this $400 million gets nothing.

The second contribution the Premier made to this debate is to mount a personal attack on the
Court family. He says, "What does Mr Parry think of the Court family?" That is the grubby
debating tactic to which the Premier wants to resort when we are debating a most serious
issue. Does the Premier wants us to dig into the Dowding family and some of its dealings? it
is not becoming for the Premier of this State, when we are debating the petrochemical
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project -

Several members interjected.

Mr COURT: I am not going to debate my brother's financial dealings. If the Premier warts
to, I am willing to do so at another time. The Government has resorted to desperate measures
in its snide, personal attack -

The SPEAKER: Order! If I allowed every member in the House to debate in the manner in
which you appear to want to continue for the rest of the time you have left, assuming that this
amendment is defeated, you would then be able to say exactly the same thing on the motion,
and that is inappropriate. AUl we are debating at the mpment is whether the words after the
word 'That" should be deleted.

Mr COURT: Thank you, Mr Speaker. I wanted it on record that in the debate so far on the
petrochemical project that is the best the Premier can do. It is important that we delete these
words and debate the amendment we have put forward,

The petrochemical deal is the last straw for Liberal and Labor supporters in this State, and
they will not wear it. The project itself is good. The North West Shelf project brought gas to
Perth. The idea is to enable industries like Alcoa to expand, and attract new industries.
There is no doubt about its worth, but for the Government to be involved in the confidence
trick with the petrochemical project as we have seen over the last week is a scandal.

One Government deal after another has gone bad. This Government has proved in the last
five years that it is financially incompetent, starting with the Teachers Credit Society, the
Swan Building Society, the Superannuation Board and its political interference with the
SCIC. Interestingly enough, it started with the Government's involvement in the diamond
deal when it purchased five per cent of that project through Northern Mining. When the
Government got rid of the diamond interest to the trust a shell company was left and the
name was changed to WA Government Holdings, the vehicle being used for the
petrochemical deal.

We have gone back to square one. During its first months in Parliament the Government
cane up with the WA Inc concept in WA Government Holdings which enabled it to get into
business dealings and bypass the scrutiny of Parliament and, in its last months, the
Government will go out by fiddling with WAGH -

Mr Lewis: Who are the people involved?

Mr COURT: The same people are involved in the deal. We were doubly misled by this
Government when the Northern Mining legislation went through th-is House because at no
stage did the Premier say that that legislation would be used for anything other than to buy an
interest in that diamond venture. The Government was very cleverly able to use the vehicle
of WA Government Holdings to set up Exim, about which they were very pleased. After a
few years of Exim's operation even the Minister for Economic Development and Trade had
to agree that it was in all sorts of trouble and its business operations had to be modified. It is
important that we learn from the mistakes of Exim because we could not scrutinise the
dealings in which Exim, version one, was involved. Every time we have asked the
Government questions of that nature the reply has been that it is a corporation, and therefore,
the information is commercially confidential and it did not have to answer to this House. It
was only as a result of digging round and a bit of detective work that the Opposition began
to find out what Exim was doing. That is when the Opposition uncovered the Goldrock
exercise - it was only petty cash compared with this proposal.

Exim, a subsidiary of WA Government Holdings got out of control and the way in which this
Government is going with this deal it is already out of control and the project was only
announced a week ago. The scandalous situation involving Exim was that friends and
relatives of Exim officers were receiving interest free loans from Exim. It was a scandal and
to ts day it has not been treated properly by this Governiment.

The Leader of the Opposition made it clear that there is a direct link with the Government's
investment in this project and its rescue of Rothwells. The Government keeps talking about
the valuation - what a joke that is. The Premier said on radio that the State will get quite a bit
for its $400 million investment. He said that the project has received the approval of the
Environmental Protection Authority and that a gas contract is in place. I thinkc he also said
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that land was involved. Since when does the Government have to pay for approval from the
EPA and since when does someone have to pay to have a contract wit the Government?

The Premier and the Minister for Economic Development and Trade have been trying to
justify the $400 million expenditure by saying that the approvals were in place. It is
important that members in this House understand that the procedures are that a company, an
individual or a group of people can be given a mandate to examine whether it or they can
become involved in a resource project. A good example is that Mr Goldberg and Mr Connell
were given a mandate to look into whether they could succeed in getting an aluminium
smelter project off the ground. At the completion of the time of the mandate - no doubt they
spent money trying to get the project up and running - they said they could not proceed with
the project and the mandate was handed to someone else. The Government did not offer
them a few million dollars for their trouble. It was a risk they took. They were given the
exclusive mandate to look into the feasibility of establishing an aluminium. smelter. This
project is no different from that project. Mr Dempster and Mr Connell were given a mandate
to look into the establishment of a petrochemical plant. At the end of the day they could not
go ahead with the project because they could not finance it.

The SPEAKER: Order! The background conversation is far too high.

Mr COURT: Mr Speaker, the mandate should have been taken from those people and given
to another company. It could well have been given to Mr Bond because he is expressing a lot
of interest in this field. However, that did not suit the purpose of this Government because it
needed a vehicle to cover up the problem it had with the Rothwells' guarantee. The
Government cannot deny that there is a direct link between this project and the Rothwells'
guarantee and I ask the Premnier whether he agrees with me.

Mr Peter Dowding: You have had the answers to that endlessly. You do not want to listen.
You want to bag the project and the Government. All you do is criticise the project.
Mr COURT: The Opposition is not criticising the project and I will come to that shortly.
The Government is saying that it paid $400 million because all the sales and construction
contracts were in place. What has the Government's project ream been working on for the
last few weeks? Why has the team been in Japan working with the companies involved?
They have renegotiated the contracts for which this State paid $400 million. The
Government apparently was not happy with the sales and construction contracts and they
have been renegotiated. What a farce it is for the Government to say that it paid $400 million
for something. Does the Government deny that the contracts have been renegotiated?

Mr Parker: We have enhanced them.

Mr COURT: Enhanced them! What an absolute joke. The more we look into this project -

Mr Clarko: The more it smells.

Mr COURT: Not only that, there is no way the Government can explain to the many
thousands of ordinary people who pay their taxes and who are the small business people of
this State what the initial $175 million was for. Who knows, with the borrowing
arrangements that are being put in place, what it will cost the taxpayers at the end of the day?
They cannot understand why the Government is involved.

Mnother point I want to make is that when I participated in the Government's tour of
petrochemical projects in the United States of America - it is interesting that when the
Premier said, "Give me an example of petrochemical projects that have gone ahead without
majors being involved", and I gave examples he said, "Not counting North America", the
message came through loud and clear. For a number of reasons the timing is very good for a
petrochemical project to get off the ground and the timing is very good to attract private
investment for the project. The main reason is that there has been a surplus of capacity in the
industry for at least two decades. Currently we have a situation where oil and gas prices are
low and new plant has not been built because of surplus plants. That is the reason that prices
have been pushed up and the existing companies are having a bonanza. It is the old supply
and demand situation. The Minister for Economic Development and Trade will agree that the
nickel industry has gone through a similar phase. In the past when there was a demand for
nickel new projects would be quickly brought on stream and smelters would be pulled out of
mothballs. The last timne there was a demand for nickel the companies were smart and did
*64z31- 3
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not bring in the new production as quickly as they had previously and there has been an
increase in nickel prices. Now is the time to attract private sector investment into this project.
[f ever there was a time that Government involvement was not needed in a project it is now.
Mr Peter Dowding: What a naive view of the world.

Mr COURT: The Premier says I have a naive view of the world. What the Premier wants
the Opposition to say is that apart from free enterprise countries let us look at the socialist
countries in which the Government is involved in projects of this kind. If the Premier wants
to do his homework he should visit Norway to learn the reason the Government's
involvement in the petrochemical project in that country has become a major political
scandal. If members want a good example of why Governments should not become involved
in a petrochemical project they should visit Norway.

This deal which can be described in many ways - I describe it as a grubby, funny money deal
which the Government cannot explain to the taxpayers of this State - is very serious as far as
the reputation of this State is concerned. As far as the Government is concerned the panic
bells are ringing. It has become deeply involved in these crazy merry go round activities.
The further involved it becomes the worse the problems become. The Government has
bypassed the Parliament by using WA Government Holdings as the vehicle through which to
make an investment in this project. The Premier has made it clear that the taxpayers of this
State would not be asked to contribute more than $150 million to this project.

Mr Peter Dowding: 1 did not say that at all.

Mr& COURT: What did the Premier say?

Mlr Peter Dowding: [ said the investment would be about $150 million.

Mr COURT: The Premier said that he did not expect it to be more than $150 mill ion.

Mr Parker: You were being very dishonest, you put that in a very different context.

Mr COURT: It is not $175 million; it will be a great deal more, bearing in mind the financial
arrangements that have been put in place, with WA Government Holdings funding its
borrowings from the SGIC, and that the project, which will cost $800 million, will be fully
funded. I ask members opposite to give an example of any Governiment having paid a
premium of $400 million or thereabouts to go into a project.

Mr Peter Dowding: What did you pay for the pipeline?

Mr COURT: There was no premium involved.

Mr Peter Dowding: What did you pay Kukje-ICC?

Mr COURT: That company was paid for constructing a pipeline. When projects such as the
Canning Dam or the Mundaring Weir were built, at the end of the day there was something to
see. In this case the Governiment will spend $400 million and get nothing for it. Is the
Premier saying that Kukje did not do a good job in building the pipeline?
Mr Peter Dowding: I am saying that you gave a contract to a Korean firm to try to get a
smelter built here and you gave it money hand over fist.

Mr COURT: Kukje got a contract to build a pipeline, and the taxpayers got a pipeline for
their money and got gas to the south of the State. That was a good deal. When a
Government builds dams and other things, that is a good deal, but when the Government
spends $400 million for nothing it is a scandal.

I had to laugh at the Premier the other day when he opened a gold refinery at Kalgoorlie; he
made the most negative, knocking speech imaginable on what should have been a proud
occasion, and he spoke about the Liberal Party when in Government not having done this,
that or the other. On that proud occasion all he could talk about was the Liberal Party. The
Premier says that the only thing he regrets is that he did not get the aluminium smelter off the
ground; he has had five years in which to do that, and heaven help us if he gets that project
off the ground in a deal such as the one we are debating today.

If the Government is dinky-di about being open with regard to this deal, it should do the same
as other public companies must do in order to get funds from the public; it should publish a
prospectus giving projections and full financial details. The Parliament and people
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of Western Australia have not been given valuations or proper financial projections on this
project, and yet the Government expects everyone to swallow it, hook, line and sinker. It
does not matter how hard the Government tries, it cannot convince the people of Western
Australia - not the members of this Parliament or the journalists - that it is not involved in a
shoddy deal. For those reasons I support the amendment.

MR PETER DOWDING (Maylands - Premier) [4.33 pm]: I oppose the amendment
moved by the Opposition and indicate that I have rarely heard such negativism from a group
of people as I have heard today. There is nothing new in the Opposition's criticisms, but it
continues to attack the Government. In fact, the Leader of the Opposition and the Deputy
Leader of the Opposition went on the attack in this project even though they had been offered
a briefing from the Minister for Economic Development and Trade and had declined it. Do
members know why? It was because big brother was not available to hold their hands; of
course members know who big brother is - the member for Cortesloe. The member for
Cottesloc did not give the Leader of the Opposition permission to go to the briefing provided
by the Minister for Economic Development and Trade.

Mr MacKinnon: I was in Japan.

Mr PETER DOWDING: It was on Thursday, Friday. Saturday or Sunday. The Leader of the
Opposition was in Western Australia on Thursday afternoon when he was offered a briefing,
but he did not accept that invitation. He rushed into criticism of this project without taking
advantage of that offer.

Several members interjected.

The SPEAKER: Order!

Mr Parker: You got back on Thursday.

The SPEAKER: Order! I am quite sure that the Minister for Economic Development and
Trade heard that bang as it is quite likely that everybody in the Legislative Council heard it,
and I would have expected him to come to order at the same time as every other member.

Mr PETER DOWDING. There is no gainsaying that the Opposition launched into an attack
on this project before its members accepted an invitation, which was alive and well, to that
briefing; they chose not to attend and their excuse was chat not all members were available.
Mr Macinnon and Mr Court were available but the member for Cottesloc was not, and they
could not obtain his permission. This project was very well expressed by a Western
Australian journalist writing for The Australian Financial Review. He made a statement in
that newspaper which struck me as a very sensible way of encapsulating what this
Government is seeking to do in Western Australia: That the Dowding Government is turning
into a reality the dream of the former Liberal Premier, Sir Charles Court, of industrial growth
fuelled by energy from the North West Shelf. The truth is that the Liberal Opposition when
in Government was unable to get into this State any significant gas project, but it made one
major investment; a huge investment which will cost this State until the year 2010 - the take
or pay commitment. The details of that project were never contained in an Act of Parliament,
were they Mr Deputy Leader of the Opposition?

Mr MacKinnon: $400 mill ion for what?

Mr PETER DOWDING: The pipeline was never the subject of an Act of Parliament; the
financing of the $1.2 billion for a pipeline was never an Act of Parliament. There is
absolutely no question about it; the Liberal Opposition when in Government was unable to
get into this State any significant gas projects. Why should we not listen to the Leader of the
Opposition when he talks about the importance of free enterprise in order to bring this project
to Western Australia? What the Liberal Opposition did in Government for an alumniniuim
smelter was to give the project for the laying of a pipeline to a Korean company that had
never before been involved in such a project.

Mr Macinnon: And we got a pipeline.

Mr PETER DOWDING: That company had no interest in laying a pipeline but the Liberal
Government gave it half the project because it was trying to entice the company into a deal
that would involve the construction of an aluminium smelter in Western Australia. This
Government worked through that because it was not then prepared to address the issue of
equity; it was timorous because it had been seduced by some of the allegations and

5465



suggestions of the Opposition that it was possible to get these transactions into Western
Australia without that sort of interest. The Government lost the window of opportunity for
the smelter; as a result the community of Victoria is getting the benefits of value adding from,
amongst other sources, Western Australian alumina. The alumnina, produced in Western
Australia is being value added in Victoria and that return is not going to the community. That
happened because the Victorian Government was prepared to address the issue of equity. If
the naivety of the Opposition were not so fundamental it would realise that, as Edward Heath
said on television last night, the Thatcherite view of the economy is that it is a major free for
all. That is exactly what the international economy is - a free for all. The majors are not
interested in moving out of North America or the huge markets of Europe and coming to
Western Australia unless there is not only a sensible and good investment, but also something
which attracts them from their own backyards into someone else's backyard. This State will
forever be condemned to be reliant only on those areas where we have natural resource
benefits if that Opposition attitude prevails in this State.

This North West Shelf gas project would not have got off the ground if not for the
assumption of the State and community of Western Australia of the risk burden. It would not
have got off the ground if we had not been required by the former Liberal Government to
accept the risk of the project for the community - the risk but not the upside; the risk but not
equity; the risk but not profits. We had to rely for the return benefits to the State only on the
great growth of employment which Sir Charles Court trumpeted up and down the State; the
resources that would give to our other industries; the payroll tax; and the royalties we have
had to forgo because we needed to support this very expensive and immature contract
negotiated by a Liberal Government. The Liberal Party when in Government accepted risks
in Camballin, the Ord River, the North West Shelf gas project, Bunbuiy Foods, and in all the
other enterprises, and in the end result accepted risks up and down. The greatest risk which
has ever been entered into in the history of this State is the North West Shelf gas project, with
its take or pay contract, which was so immaturely drawn up that it was left to this
Government to renegotiate. At one stage we had to rely on the services of Les McCarrey - a
former Under Treasurer, and now political groupie - to help us renegotiate that contract. That
should tell the Opposition something about the basis of the renegotiations: If it had allowed
Les McCarrey to have a free hand, the terms of that contract would not have emerged as the
Opposition allowed them to emerge. The Opposition accepted all of the risks and none of the
upsides. We will pay for that into the next century, and the Opposition has not achieved for
the people of Western Australia a decent return for those risks. When members of the
Opposition sit on the Opposition benches and criticise this Governiment for taking risks, they
have no credibility in this area. Let us look at why the Governmnent should be involved in
this project.

Several members interjected.

Mr PETER DOWDING: That sort of ridicule of a fundamentally important issue is the
hallmark of the Opposition; it means that the real issues are not debated when the Opposition
is involved. Members opposite should look at what the financial commentators have said
about this project: They have said that it is an extremely good project by the sorts of
standards that any Government should set. The project's best return, according to the
financial journalists, was at that stage between 13 and 15 per cent actual, not real. Now of
course one could put money into Commonwealth Bonds and get that sort of return, or into a
non productive enterprise and get certain returns, so why invest in a project like this unless
one is a petrochemical major, where that is one's world business? Why come to Western
Australia to invest rather than going to North America, with more than 200 million people in
the economy, or to Europe, where there are millions of people in that closed economy? Why
not go to Singapore? The Deputy Leader of the Opposition hates the reference to our losing
to Singapore a mineral sands processing plant. We lost that plant to Singapore because our
companies were unable to establish that plant in Western Australia. It was logical that it
should come here, but we lost it to Singapore because they offered a tax free holiday. The
petrochemical plant went to Singapore because the Singapore Government was prepared to
put its money where its mouth was and to invest in the end result. We did not get a smelter in
Western Australia, yet the Victorians got one in their State because the Victorian Government
was prepared to put its money where its mouth was. That smelter is now making a fortune,
and if it had not gone to Victoria we could be making millions of dollars
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for the community and for the ordinary men and women of Western Australia, not for the
Opposition's wealthy mates, not for any individuals, not for the multi nationals, and not for
the people in the international community. What do members of the Opposition care about
whether it is the Dow Chemical (Australia) Ltd company, or the other multi nationals? They
are so sensitive about the things people are saying up and down the Terrace about how Kevin
Parry lost out to Asian interests. They are sensitive because they know what I anm saying is
correct and that the reality is that Western Australia is not in any sense high on the list of
priorities of the multi nationals because they do not have any specific logic for coming here
as opposed to going somewhere else in the world, such as to Thailand or Taiwan, which are
offering tax free holidays. In the end result the Opposition is bagging this project, whether it
likes that or not, and is also trying to bag First Boston. I want to talk about this valuation
because the Opposition, when in Government, said the same things about commercial
confidentiality as we are now saying.

Mr Parker: Mr McCarrey, especially.

Mr PETER DOWDING: Yes. Mr McCantey was part of that. Let me say what the issue of
confidentiality now is. This valuation exposes the entire project for its life on its cash flows.
It attests all the elements of cost. It makes market predictions. It provides the sort of
information which could be used by its competitors to destroy the project. It is true that if
members opposite had any real knowledge of the commercial world they would know that is
the case and that what First Boston has done in supplying a letter - which has been tabled in
this House - is to confirm that the Government is making a fair statement about the position
and is fairly reflecting the conclusions of -

Mr Macinnon: A two page letter!

Mr PETER DOWDING: I know two pages is a lot for the Leader of the Opposition to read
but nevertheless it reflects what the Government is saying about the valuation. So let us not
hear any more implied or actual criticism of First Boston, as we heard from the Leader of the
Opposition, who did not even stop the member for Murchison-Eyre when his interjections
implied some criticism of First Boston. The Leader of the Opposition has either lost control
of some of his members or is concurring with the approach they are adopting. It is important
for the country that the Opposition act responsibly and not attack bankers such as First
Boston. The valuation from First Boston brings us to what appears to be part of the
Opposition's attack, which is that we have not confiscated from Bond, or any of the other
people involved, the project which they have brought to this point. We have said we will pay
a fair price to enter into this project. This project has value, and First Boston has said that
what we are buying is an equity in a project. The Leader of the Opposition and the Deputy
Leader of the Opposition have ridiculed this on the basis of the Government paying for EPA
approval. That is absolute nonsense. A project which has EPA approval is a better and more
valuable project than one which does not have approval. A project which has a three year
lead time is one that we cannot afford to start from scratch because if we start now with a
new project we would miss the window. The Opposition is so stupid, impassioned and over
the hill that it cannot make that judgment. We cannot confiscate what other people have; we
can only acquire it. The other people could retain it. They could fiddle around with it for
two or three years. They could insist on their right to pursue it.

We cannot ignore the fact that the lead time of this project is fundamental to its success.
Members opposite want to conveniently ignore those aspects, and ignore First Boston
Corporation's valuation of this project, for which we are paying $175 million. First Boston
Corporation is also saying that it is a good project, a project which has great opportuities for
Western Australia. Members opposite want to decry the project and ignore the fact that if the
Government did not buy the project it would either have to resume it or hope something else
happened to bring it to Western Australia. I want to conclude on this issue of valuation by
saying that if ever there was a project which represented the future for Western Australia, it is
the petrochemical project; if ever there was a project which gave us a window of opportunity
into the twenty-first century, it is the petrochemnical project; if ever there was a project that
would give some hope for the future to the people of Western Australia, it is the
petrochemidcal project. The returns to the State Energy Commission from the consumption of
energy and gas, the import replacements that it provides for Western Australian and
Australian businesses are so great that these benefits -
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Mr Macinnon: Tell us about the $400 million you paid for nothing.

Mr PETER DOWDING: The Leader of the Opposition does not want to listen. The import
replacements are so important that we will get $10 million a year during the construction of
this project. In return for that we have to finance only $23 million in order to fund the capital
investment for the equity. We have $13 milion net to fund in the first, second and third
years, and we can fund that without making demands on the Consolidated Revenue Fund. if
the Opposition does not know how, that just reinforces for me, and I am sure for everybody
on this side of the House, that members opposite are so incompetent that they could never be
in Governent.

Finally I go to the issue of the payments and the way in which we can finance this project.
The Opposition, when in Govemnment, was happy to take the people of Western Australia
into a commitment for $1.2 billion, without any certainty that it would be able to make that
pipeline pay. Sure, members opposite got a pipeline in the ground, but what is the point of
that if they cannot make it pay? What is the point of having a pipeline if all they have done
with the contract is agree to inventory the gas?

An Opposition member: We have an asset.

Mr PE TER DOWDING: How is it an asset? How did members opposite make it an asset?
What return does it make to the people of Western Australia? The only reason it has made a
profit is that the people dumped members opposite from Government in 1983 and we have
trned around the economy of Western Australia into a success story. The PICL project will
reinforce that success story for the community.

MR COWAN (Merredin - Leader of the National Party) [4.53 pm]: I make it clear from the
outset that members of the National Party regard the petrochemical project in Western
Australia as a good venture. There is no question that, given the natural resources available
to Western Australia, it is something that should be promoted. However, the motion put
before the House by the Government merely deals with that aspect alone; that is, that it is a
good project and one worthwhile for the Government to invest in. It does not deal with some
of the questions which are being asked, not just by members of this Parliament but by the
public of Western Australia. and in fact by people around the whole nation. Those questions
concern such matters as Government equity participation.
The motion moved by the Government, which the Leader of the Opposition has indicated he
wants to amend, does not deal with or attempt to justify in any way the Goverrnent's equity
participation in this project. For that reason it is very clear to us that we need to support the
amendment moved by the Leader of the Opposition - it does at least attempt to deal with the
question. It is appropriate for the Government to attempt to demonstrate to Western
Australians that it was necessary for the State to take equity participation in this project.
otherwise the project would fail. It is not sufficient for the Government merely to say that
and leave the statement there; it must be amply demonstrated. Until the Governm-ent
demonstrates it the public at large will believe it is once again fiddling with taxpayers' funds.

Mr Bradshaw: They are teling us how good this project is. If it were that good people
would be mushing in to take it up.

Mr COWAN: Talking of equity participation, why was the figure of 4 per cent taken as the
base from which the Government could take equity in the project? Why did it nor settle for
25 per cent, or 49 per cent, Or 30 per cent? Why was 44 per cent the figure deemed to be
suitable for the Government to have some equity participation In this project? That question
has never been answered.
Mr Parker: It has never been asked. I answered all the questions put by your colleagues in
the Liberal Party, and I will answer your questions when I respond. This is the first time that
question has been asked.

Mr COWAN: It is interesting that it has not been asked before, because it is the first question
that occurs to me. It seems that the Government thought of a figure, got to $175 million, and
then said, "How does that relate to it in ternms of equity in this project?" and that was the
figure that came up. [ think that might be the case but I would be very pleased to hear the
Minister for Economic Development and Trade explain.

Mr MacKinnon: In answer to a question I asked the Minister for Economic Development
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and Trade today he said they had not finalised the mix of share and loan capital.

Mr Parker: That is a different question.

Mr COWAN: The matter of the 4 per cent equity participation is the first question that
must be asked. The second is: Is the price paid to the original PFCL participants justifiable?
I appreciate the fact that the Government has tabled a letter from First Boston Corporation
indicating that 4 per cent equity in this project does represent a figure somewhere between
$130 million and $185 million - the Government has gone to the top of the range.

Mr Parker:. If you read the whole letter, it goes up to $220 million.

Mr COWAN: Yet, just to question the credibility of this letter, the paragraph prior to that
original valuation range of $130 million to $185 million says -

You may therefore find it helpful if we sumnmarise several of the key financial points
raised in that report plus the various generally favourable improvements in
commercial terms over the past few weeks.

I would suggest that those improved commercial terms to which the letter refers were in fact
the terms negotiated by the Government's team with the various companies involved when it
went to Japan. In other words, the improvements that have been put in place were put in
place by the Governiment's task force, not by the original participants; so the Government is
accepting a value from First Boston Corporation based on the work it has done itself, and
then it is prepared to pass on that value to the participants.

Mr Parker: That is not right. Certaintly it is true, as we have acknowledged and as I said a
few minutes ago to the Deputy Leader of the Opposition, that there have been improvements
subsequently, which makes it a still better project and means better equity for us.
Nevertheless, the fundamentals were there before, We have improved still further on that,
and that is what has enabled them to say it is now worth more like $220 million, but we are
not paying that; we are paying $175 million.

Mr COWAN: Yes, but I do not thinik it really matters. Whichever way the Minister for
Economic Development and Trade looks at it there are many people who believe that the
valuation of this equity participation has come about purely and simply through the
Rothwells rescue, with the $150 million guarantee which may have been exercised early next
month - and which was most likely to have been exercised then - as the base around which
the valuation was placed on the petrochemical plant as it was presented to the Government
for its purchase. I suggest that if ever infonmation is divulged that there is a clear connection
between the desire of the Government to revoke the $150 million guarantee to Rothwells and
to accept the need to put up something lie $175 million in equity participation in this plant,
the Government will never dispel the doubts in the minds of the public that once again a
rescue has been brought about. Although we supported the rescue of the Rothwells Bank, no
doubt an altemnative to the supplying of that guarantee could have been for this Government
to put a safety net uinder the bank to catch all those persons who would be hurt and who
provide essential services in Western Australia. This Governiment would have had the
obligation to assist those people and that cost to the Government could have been compared
to the cost of providing a guarantee. In my view the Government made the correct decision,
but the question remains whether the Government can justify the further rescue or revocation
of the $150 million. guarantee by becoming involved in the petrochemical plant. First, the
Government should justify the value of the plant to Western Australians. I acknowledge that
it is a good project but the Governiment should justify its participation. Can it be proved.
beyond doubt that nobody else was prepared to become involved in this project? Second, can
the Government dispel beyond any reasonable doubt that the reverted equity - the 44 per cent
or the $175 millioni - is not directly related to the revocation of the $150 million guarantee?
They are the questions being asked and everybody is saying that this is just another rescue
operation.

A secondary consequence is that I have many serious doubts about such things as the
envirornental aspects of producing products which are quite unstable rather than PVCs. My
view is that we should move towards the production of PVCs as quickly as possible, but that
in itself begs the question. No doubt this whole process began a long time ago when
someone discovered gas at the North West Shelf. In order to develop the gas we had to find
the ways and means to interest developers. That was done, but now that we have the
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resource developed and a gas pipe to the southern pant of the State we need to find a use for
that gas. In five or 10 years' time, will we be forced into a position where we need to
become involved in developing the products of this petrochemnical plant? Will we be required
to develop PVCs; and if we do construct a plant, do we then need someone to purchase
enough plastic buckets to use the PVCs? When does it stop?
A comment was made outside the terms of the amendment but, Mr Speaker, you allowed the
Premier to discuss it. The comment related to the Government's lost opportunities when the
aluminitum smelter did not proceed. The opportunity was lost but it is no credit to the
Government that it purchased the Fremantle Gas & Coke Company, at a price that was
absolutely wrong, from the original people involved in trying to establish the aluminium
smelter.
Mr Parker: That is not true. The Premier was talking about the opportunity lost when
Reynolds pulled out in 1985.
Mr COWAN: Who was left?
Mr Parker: Griffin, and another company - no-one who had anything to do with Fremantle
Gas & Coke. The member is confusing a subsequent attempt by Mr Goldberg -

Mr COWAN: Which the Governiment supported by buying Fremantle Gas & Coke at a price
that no-one could justify'. The Minister knew very well that that company had just about
reached the end of its supply from WAPET.
Mr Parker: We are making a huge profit out of Fremantle Gas & Coke.
Mr COWAN: The Minister would have made more profit if he had not spent so much on
buying it.
Several members interjected.

The SPEAKER: Order! We are degenerating a bit.

Mr COWAN: The National Party does not deny that this project is good for Western
Australia. It gives value to some of our raw materials, to gas and salt; it takes up an
additional amount of electric power generation from the Collie coalfields. There is no
question that it is a good project but this Government must demonstrate that the equity
participation by the Government was the final and only recourse to keep the project going
and to get it established and under construction. That has yet to be demonstrated. Finally,
the Government must show conclusively that it did not pay the original partners too much
money for the stage to which the original partners had taken the project. A question mark
hangs over the imbalance in the payment made to the original partners and that cannot be
dismissed as being something of no concern to the Government. How can one participant
receive $50 million and the other partner allegedly receive $350 million? It is impossible for
people to believe that no trtn is being practised which is allowing the Government to revoke
the $150 million guarantee simply by taking a level of equity participation amounting to
$175 million.

MR PARKER (Fremantle - Minister for Economic Development and Trade) [5.08 pm]: I
listened very carefully to the comments on the amendment made by both the Leader and the
Deputy Leader of the Opposition in order to see whether anything had been raised other than
the questions they had enunciated in the Press release last Thursday - and already dealt with
by me - or whether they raised questions to which we had not responded or any issue with
which we had not dealt. Not one single new thing has been said which has not been said 100
times before, and many of which have been corrected 100 times before by us. For example,
despite the fact that we persistently say, and despite the fact that it is obviously the case, that
we have not valued this project on the basis of current petrochemical prices, they continue to
say we have. They have said so at every chance on radio and in this place, yet it is absolutely
untrue. We have shown we have not done that. I will come to the question of the National
Party in a moment because the Leader of that party has raised some issues which need
addressing. That is despite the fact that we have tabled a considerable amount of
information. The Opposition asked yesterday and the day before for the basis of the
valuation made by the First Boston Corporation. When we tabled the letter that revealed the
basis of valuation the Opposition said it did not tell it anything. That letter does three things
and it may do more. Firstly, it provides in concrete terms the actual valuation.
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Mr Macinon: Rubbish! How can a two page letter provide a basis for valuation?

The SPEAKER: Order!

Mr PARKER: The original document is a 60 page document.
Mr Macinnon: How can a two page letter provide the basis for a valuation of $1.3 billion?
You must be joking.
Mr PARKER: It is not a $1.3 billion investment. We were asked to provide a basis for the
valuation of our investment. Our investment is not $1.3 billion. Our investment is
$175 milion. That is the only cash that we will be investing in this project.

Mr Court interjected.

The SPEAKER: Order!

Mr Hassell: What about the liabilities?

The SPEAKER: Order!
Mr PARKER: What liabilities? Tell me about the liabilities? I have told the House that
there will be a iton recourse loan on ts project.

Mr Hassell: I don't believe you.

Mr PARKER: The member for Contesloe does not believe me. It is very interesting that he
does not believe me because the First Boston Corporation has agreed. The Opposition said
there is nothing in the letter. What is in the letter -

Mr Hassell: I'll bet that, in the first three months, you have not got the money.

The SPEAKER: Order!

Mr PARKER: - from the First Boston Corporation is a statement that it is confident of this.

Mr Macinnon: You were confident about the Teachers Credit Society.

The SPEAKER: Order!

Mr PARKER: It is not our confidence -

Mr Hassell: No, it is certainly not.

The SPEAKER: Order! I think that level of interjecting is unacceptable, unfair and bad
mannered. It is not achieving anything. I ask for the cooperation of members. If members
must interject, they should do so in a manner that everybody in this place finds acceptable. I
certainly do not think that is the case so far in this speech.

Mr PARKER: I am not referring to our confidence. I am certainly confident. However, I am
referring to the confidence of the First Boston Corporation which has probably organised
more project financing arrangements than the member for Coutesloe has had hot dinners. It
has expressed its confidence in its letter, not in some vague, shillyshallying way.

Mr Hassell: I have heard from bankers who have rejected the project.

Mr PARKER: I do not know what bankers the member for Cottesloe has spoken to. Perhaps
he would like to tell us who they are. We have been prepared to place our position on the
table.

Mr Cash: What about the property?

Mr PARKER: What property?

Mr Cash: You know what I am talking about.

Mr PARKER: I do not know what the member for Mt Lawley is talking about. I have no
idea what he is talking about.

We have been prepared to place our valuation on the table. We have been prepared to place
the comments by the First Boston Corporation on the table. If the Leader of the Opposition
in exile says -

Mr Macinnon: You are trying to tell us that a two page letter backs up a $1.3 billion
project. Are you serious?

The SPEAKER: Order!
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Mr PARKER: -that he has other bankers who say something differenc, let him put their
advice on the table. I would be interested to see what they have said and am interested in
listening to what the member for Cottesloe will have to say when he speaks in this debate. I
will be interested to hear the names of the banks he has spoken to because we have been
prepared to reveal our information to the public with the bank's letterhead on it. If he is
prepared to say something different -

Mr Lightfoot: First Boston is not even in the first 100 banks in America. What are you
talking about?

The SPEAKER: Order!

Mr PARKER: That is very interesting. The member for Murchison-Eyre is the man who, a
couple of hours ago, was prepared to suggest to this House that the level of the fees that we
provided to First Boston Corporation might be directly related to the level of the equity.

Mr Lightfoot: The higher the rate the higher the investment.

Mr PARKER: What an extraordinary statement. Is the Leader of the Opposition prepared to
support those comments that a bank like First Boston Corporation is prepared to prostitute
itself in the way in which the member for Murchison-Eyre suggests.

Mr Court: Don't blame First Boston.

Mr PARKER: That is an extraordinary proposition.

Mr Court: Don't blame Firs; Boston.

The SPEAKER: Order!

Mr PARKER: I am not blaming First Boston Corporation.

Mr Court interjected.

The SPEAKER: Order! This is the last time I will ask for members1 cooperation. The next
time that I find it necessary to speak to members about their interjections, I wil] ask the
member who causes me to do that to cease interjecting for the balance of the debate.
Mr PARKER: We have faith in First Boston Corporation. The Opposition, when in
Government, had faith in that company also.

Mr Lightfoot: All I am saying is that the corporation is not in the top 100 in America.

Mr PARKER: I do not think that is right. Whether it is or is not, it is important that It is
regarded as one of the leading investment banks, not just in America, but in the world.
Mr Lightfoot: I have a copy of the top 100 if you want to have a look at it.

Mr PARKER: The top 1,0O by what criteria?

Mr Lightfoot: It is not even in the top 1 000 world corporations.

Mr PARKER: So what! It is not a bank like the Commonwealth Bank or the R & I Bank. It
does not take in depositors' funds in that way. It is an investment bank.

Mr Lewis: Mfickey Mouse.

Mr PARKER:. Is that not interesting? Two members of the Opposition, one a frontbencher,
are prepared to say that First Boston Corporation is a Mickey Mouse organisation. Even this
Government's most trenchant critics in the Eastern States' Press - journalists like Bryan Frith
and so on - have commented favourably about First Boston Corporation in this context. Yet
members of the Opposition are prepared to criticise that organisation.

Let me deal with the necessity to take equity and the percentage of equity questions raised by
the Leader of the National Party. To date in this debate, he is the only person who has asked
any new questions and the only member of the Opposition to produce any new information.
He raised two fundamental issues. Firstly, he asked why there was a requirement for the
Government to take equity in this project. We said at the Press conference on Thursday, we
have said publicly on a number of occasions and we have had the consultant, Mr Terry le
Roux, prepare a paper - I am not sure whether the Leader of the National Party received that
paper -

Mr Cowan: No.
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Mr PARKER: I am happy to provide him with a copy of it. I will not go through it in great
detail. He is welcome to read it at his leisure and I will discuss it with him later. That paper
was presented to interested Press members last Thursday and Mr le Roux was available for
questioning on it. He makes many points in that paper.
Mr Cowan: That was only one of the objections I had. The other objection was that the
Press has become the legitimate Opposition.
Mr PARKER: I tried to give the Leader of the National Party a full briefing on Thursday.

Mr Cowan: This Parliament comes last.
Mr PARKER: I rang the Leader of the National Party and we had a long conversation.

Mr Cowan: I still think it is a bit rough.
Mr PARKER: The Leader of the National Party was in Merredin, and his deputy was in
Katanning. It was impossible to contact him.
Mr Macinnon: We got less than 24 hours notice.
Mr PARKER: The Leader of the Opposition did not want a briefing. At least I could have a
long talk with the Leader of the National Party on the phone. I accept that the National Parry
is a country based parry and its members are in the countiy. At least I was able to have a
phone conversation with its leader for 20 minutes or half an hour. I was able to speak with
the Confederation of Western Australian Indust" and the Chamber of Commerce with the
same sort of notice. The truth of the matter is that the Liberal Parry did not want to know the
facts.
In his briefing, Mr le Roux very strongly made the point that in recent experience, outside
North America, a project of this type has not got off the ground without the involvement of
either a petrochemical major or a Government. I do not want to rehearse all of the comments
we have made on that, as I do not want to take the rime of the House unnecessarily.
Members of the Opposition - not those of the National Parry, I acknowledge - to some degree
have denigrated elements of the project handled by Mr Dempster when he was in charge of it.
Early in the session, we heard a lot about the Wardley document that was circulated and the
problems with that. It is true that Mr Dempster was seeking to get other equity investors and
petrochemical majors into the project. It is also true that he was seeking to be able to finance
the project on his own. He certainly did not succeed in that regard, as is now history. Had he
succeeded, it would have been the first time outside North America that a couple of
entrepreneurs were able to get to the stage of developing a project in that way. They might
have been able to get a project up and running, but they would then have had to sell either to
a Government or to a petrochemical major.
Both the Premier and I have talked about why a petrochemical major would not of itself
decide to invest in a greenifields plant like this. Experience elsewhere in the world shows that
once a plant is up and running and is seen to be a good project - everyone agrees that this
project is a good one - those companies will seek to become involved because they have a
competitor to deal with. Their priorities change when it is no longer a matter of their dealing
with a greenfields plant or a plant that might never happen. A plant that is up and running is
penetrating the markets that they would like to penetrate.
Mr Peter Dowding: Do you know, so the record can get it, that members opposite are not.
even listening to the debate? They criticise it, but they do not even listen to debate on it.
Mr Court: We have been waiting all aftemnoon for the Minister for Economic Development
and Trade to tell us how he has spent $400 million on nothing.
Mr PARKER: I do not know how many times I have to say that we have not spent
$400 million.

Mr Lewis: What did you get for it?
Mr PARKER: We have not spent $400 million. We have spent $175 million. I do not know
how many times I have to say that.
I cannot say to the Leader of the National Party that at no stage in the futive iWould a
petrochemical major or other investor have come into the project and taken it to fruition, but I
can say that it would have been a completely new historical happening if that had occurred.
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It certainly would not have taken place in the time horizons that were important to this State.
Those time horizons relate firstly to the availability of opportunities. Even the Deputy
Leader of the Opposition said that there is no better time to invest in a project than now;
everybody accepts that.

Mr Court: There is no better time for the private sector, not the Government, to invest.

Mr PARKER: The second point is that we would like to eliminate the gas surplus. This
project will1 eliminate it, The third point is, in terms of the boom-bust cycle that this State has
gone trough, for the first time in the history of the State there will be a sustained level of
growth which will not flucmuate markedly because of particular projects. The first phase of
the LNG project is coming to a conclusion; it will. deliver gas to the Japanese by the middle
of next year. The second phase of the LNG project - at least the third train - will commence
in 1991. Oil prices will determine whether the Goodwyn field commences operation. The
petrochemical project dovetails perfectly into that scheme, so the construction and fabrication
sector will have an established level of growth not only in general activity, but also in
specific petroleum, petrochemical, cryogenic areas of activity; that is, the work quantity and
quality that is required to establish our engineers, fabricators and constructors in ways which
mean that they can go out into the world in the next decade and support themselves, even if
there is not at that particular time a project in Western Australia, in the way that Bechtel and
Fluor and Dravo and those companies support themselves in the United States by going out
and winning contracts overseas. A sustained level of 10 years from 1985, when the LNG
plant got going, to 1995 when the second phase wil be completed, with this project in the
middle, is the longest sustained period of investment in any sector of the economy that the
State has ever seen.

The other issue that the Leader of the National Party raised is with respect to the reason for
the Government's 44 per cent equity. In some of the briefings that I have given and in some
of the comments that I have made to the public, I have talked about that question, but I did
not talk about it in my comments earlier in the House. The view of the banks was that not
only did the Government need to be involved in the project, but also as the letter reveals there
needed to be confidence within the banking community that the project would be run in a
way which would give them confidence; in other words, they needed to feel that the
necessary expertise and skills would be there. If they see a name like Shell or Goodrich or
ICI they know that the plant will be run like most petrochemnical plants and they would not
worry about it. If they see a name that is unknown in this area, such as Bond Corporation,
they will be concerned that the project will be run appropriately. They want to make sure that
the appropriate technical services arrangements are in place for the project to run smoothly.
As I have said publicly, although we are a minority shareholder in the project, we wanted to
have an equal number of votes on the board of PICL. We wanted to be in a position where
our votes were not outweighed. We told the Bond Corporation that we would not take a 50
per cent equity with it, but that we were bringing some benefits to the project simply by being
the Government because that -adds to the benefits that the project has, as members will see
when they read the report. As a result, we believed that we were entitled to have an equality
of votes on the board. It has been agreed that the Bond Corporation and the Government will
have three votes each on the board. It may be argued that we may have achieved that with a
lesser equity than 43.5 per cent. Our having a real stake in the project added to the
confidence of the banks and ensured equality of representation on the board of PICL.

Mr Court: Two months ago, $175 mnilion would have given you 100 per cent of the project.

Mr PARKER: ' 1 do no; know whether that is true or on what basis you are saying that, but I
have certainly not seen those figures.
MR HASSELL (Cotresloe) [5.29 pm]: I want to take this moment to deal specifically and
immediately with one of the points the Premier raised. I will expand on it after tea. I want to
tell the Minister for Economic Development and Trade that I have heard from one of
Australia's big four banks today that it has been approached about the financing of the project
on the basis thaz it is non recourse. That, of course, means that Petrochemical Industries
Company Ltd will borrow the whole of the $800 million to $900 million for construction
costs plus extra money for cash flow purposes, as the Minister for Economic Development
and Trade explained to us this morning. Non recourse means that there is no
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guarantee by the Stare Government. Why would it lend all that money to PICL - because one
of the shareholders which has no liability beyond its shareholding is the Government - when
it would not lend it to Connell and Dempster? The answer from the bank today -

Mr Parker: Which bank is this?
Mr HASSELL: I am not naming the bank. I will tell members what the bank said; it is not
impressed with the project and thinks that it is failing in a hole. The bank expects the project
will be rejected by others and, furthermore, it anticipates that the Government will have
trouble selling the deal to the Australian Loan Council because there is a lot of borrowing
involved by a company that is partially owned by the Western Australian Government.
Several members interjected.

The SPEAKER: Order!

Mr HASSELL: This Governiment wants the public to believe that the banks will lend -

Mr Peter Dowding: You are a saboteur.
Mrz HASSELL: Just be quiet. What the Premier wants the public to believe is that the banks
will lend $800 million to $900 million, on the Government's figures, plus cash flow money.

Several members interjected.
The SPEAKER: Order!
Mr HASSELL: The Government wants us to believe that the banks will lend $800 million to
$900 million, the total construction cost.

Several members interjected.
Mr HASSELL: I will get this point out and members opposite can yell all they like.
The SPEAKER: Order!
Mr HASSELL: I have been trying to direct my remarks to you, Mr Speaker. What the
Government wants us, and the public, to believe is that the bankers of the world will lend the
total construction cost of $800 million to $900 million plus the cash flow money to PICL and
that they will lend it without any equity on a non recourse basis, which means that if the
project folds up in the middle there is no recall except on the project itself.
Mr Parker: That is not true.

Mr HASSELL: So the Government is giving a guarantee, then?
Mr Parker: That is not true, either. I told the member for Cottesloe this morning that if the
project folds up in the middle of construction the project completion guarantee is taken by
JGC.
Mr HASSELL: Of course, JGC. We will see about that. I am telling the Minister far
Economic Development and Trade that the Government is fanciful in its expectations and
that all we are hearing about at this stage is the first stage in a new arrangement, and there is a
lot more to come. I seek leave to continue my remarks at a later stage of this day's sitting.
Mr Pearce: Next time do it before 5.30 pm. please, as members have questions to ask.
The SPEAKER: Order! I take the opportunity, before putting that, request, of saying exactly
the same thing; it is unfair of anyone, immediately after I have said that they have one minute
before questions, to then take substantially more time when there are a number of members
who want to take the opportunity of question time.
Mr Pearce: That is a very selfish thing to do.
The SPEAKER: Order!

[Questions taken.]

Sitting suspended from 6.00 to 7. 15 pm

Mr HASSELL: The fundamental question in relation to the petrochemical deal -

Mr Peter Dowding: Just before you get onto that, can I ask you a question?
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Mr HASSELL: - is on the basis -

Mr Peter Dowding: Excuse me, before you do that, you made a serious allegation before
dinner -

Mr HASSELL: No. Mr Speaker -

The SPEAKER: Order!

Mr HASSELL: The fundamnental question is -

Nfr Peter Dowding: You made a serious allegation which is absolutely untrue.

The SPEAKER: Order!

Mr Peter Dowding: Not one major bank was approached by the owners of this project.

The SPEAKER: Order!

Mr MacKinnon: Other people approached the bank.

Mr Peter Dowding: Not one person.

The SPEAKER: Order! If the member for Cottesloe does not want to continue, we will go
on to the next person. I am trying to give you the call.

Mr HASSELL: Mr Speaker, I am trying to exercise the call.

The SPEAKER: Well, let us get on with it.

Mr Pearce: How about exercising some responsibility at the same time?
Mr H-ASS ELL: The fundamental question relates to the valuation of this project.

Mr Peter Dowding: Not one bank was approached.

Point of Order

Mr HASSELL: Mr Speaker, I am trying to direct my remarks to you, but the Premier
persistently ignores your call and ruling. Can I ask whether I am entitled to the protection of
the Chair from this persistence by the Premier?

Mr Pearce: There is no-one who shouts more than you.

Mrx HASSELL: 1 know who got told off before dinner. I think the rule should apply on both
sides.
The SPEAKER: Order! I do not think that the member for Cottesloe is reflecting upon my
impartiality, so I will endeavour to ignore the aspect that made me think that way and direct
my comments to the member's query.

It is my intention to try to protect every person who stands on his or her feet to make a speech
in this place. Without calling for the complete absence of interjections it is not possible for
me to stop every interjection, but I will endeavour to give the member protection. However,
if I could point out to the member for Cortesloe the dilemma that I was faced with just now.
On several occasions I called for order and received it. On each occasion when order was
resumed, the member for Cortesloe, as is his right, took his time to commence speaking again
and, in a way, that attracts those sorts of interjections.

I ask members from both sides of the House to endeavour to keep the interjections to a
miunumn, not to shout over members, and to use interjections which add to the flavour of the
debate but do not detract from it. I will give the member for Cotxesloe exactly the same
protection that I give any member in this place.

Debate Resumed
Mr HASSELL: Mr Speaker, I was not complaining as I enjoy interjections as a rule. The
point of order related to the fact that I was not able to get my first sentence out before the
Premier started on me.

Mr Peter Dowding: You got out 10 sentences before dinner.

Mr HASSELL: I want to deal with the issue -

Mr Peter Dowding: It was an absolute untruth.

Mr HASSELL: The point that I am trying to make relates to the evaluation of this project.
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Some weeks ago, when it was touted that the project was worth $1 billion, the Government
was laughed out of court and it was scorned because it was recognised that the Government's
project was worth no more than $700 million, and that the $1 billion figure was inflated to
suit the Government's funny money deals. [ have already reported to this House that I was
told in Japan in July by people in a position to know that this was a $A700 million project.

Mr Pearce: Name the people.

Mr HASSELL: Also, I was told in Perth in August by one of the participants then involved
in the project that it was a $A700 million project. We are not simply talking about a
$400 million valuation. That is a red herring. We are talking about a project which has now
been artificially blown out to $1.3 billion or $1.4 billion, and the concentration on the
$400 million is misleading in that it underrates the extent to which this Government is
fiddling with the taxpayers' money and has manipulated the finances in relation to this deal.

The $400 million is the valuation secured by the Government from First Boston in relation to
the purchase of shares in PICL. The Deputy Premier has acknowledged that, in addition,
between $800 million and $900 million will be spent in the construction of the project; and
further to that the necessity exists for borrowings to cover the cash flow shortfalls in the time
ahead. It is clear that this project is being ruined by the way in which the Government is
approaching it, by the fact that $175 million in cash is being paid out by the Government and
that that cash will not go into the project. The cash will not go into PICL to support or
become part of the equity of the project. That cash will go to the Bond Corporation - or to
Dempster and Connell - and is flowing through to those parties either directly or through
Rothwells Limited. That payment has nothing to do with the construction of the project.

The Deputy Premier has flashed around a two page valuation justifying the extraordinary
$400 million figure, but that does not relate in any way to the construction of the project. It is
interesting to look back at a document produced by the Deputy Premier, as Minister for
Economic Development and Trade, in April 1988 entitled "Integrated Petrochemical
Complex, Kwinana - Local Industry Opportunity Report". At page four of the document the
executive summuary in part states -

The JGC Corporation has been appointed Project Engineering Contractor and has
formed a joint venture wit Clough Engineering. A "lump sumn/turn key" contract has
been negotiated with JGC which has reduced the project's estimated construction cost
of $870 million to a figure approaching $700 million.

The petrochemical complex will be constructed over a period of 33 months with on-
site work commencing in September 1988 for production in July 1991. Australian
standards will be utilised where possible in the planning and design phases of the
project, but where no Australian standard is available, recognised international
standards will be adopted.

That is the Deputy Premier's document and I repeat that he has stated that this project is
worth a construction cost of $700 million. That was in April 1988. The $700 million has
been deliberately blown out to $1.3 billion - that is a fraudulent use of taxpayers' money.
The money is being used by the Government for the nefarious political purpose of getting out
of its guarantee obligations, to avoid its previous mistakes.

It is enlightening to observe the comments made over recent months about this project. In
The West Australian of 29 July comments were made by the finiance editor Tim Trdadgold,
under the heading "Handling a messy delivery", as follows -

It has taken 20 years to arrive and for delivering WA its petrochemical plant the WA
Government deserves congratulations.

But what a messy delivery.

. . . Even now, there are more questions left hanging than have been answered.

How has the value of the project been able to jump from the last official Government
estimate of $700 million to yesterday's $1 billion?

Who has added the $300 million to the valuation, and why?
We now know that the Government has not added $300 million, it has added $400 million,
because that amount is being paid by the Government and from Bond Corporation to
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Dempster and Connell. I believe it is a rescue of Mr Cannell more than anything else
because it is known that Mr Connell has incurred an obligation to purchase the bad debts
portfolio of Rothwells bank. It is also known that the National Companies and Securities
Commuission required Mr Connell to establish his capacity to pay for that bad debts portfolio;
Mr Bond has provided him with the capacity to pay, and the payment is being made by the
taxpayers of Western Australia. It is a monumental scandal that this should be done. I refer
to another comment made about the essence of what has been purchased by the Government.
Again the comments were made in The West Australian of 2 August by the finance editor as
follows -

MEMO Peter Dowding.

There is an easy way out of the State Government's $1 billion petrochemical
dilemma.

If the deal is so good and there are no deal s-w ithin-deals, all you have to do is cancel
one piece of paper and issue another.

The piece you cancel is the mandate given by the state to the joint venture of Dallas
Dempster and Laurie Connell.
Obviously, from what has been said so far, their joint venture was having difficulty in
making the project work.

Even if the reason for the likely non-performance was purely the fault of one member
of the venture there appears to be a case for withdrawing the mandate.

As it now stands, you appear to be watching the sale of that piece of paper (something
which remains the property of the Government) to Bond Corporation which will, in
turn, invite you to invest in the project.

Doesn't it make more sense to issue a totally new mandate to Bond Corp, the
company that wants to build the plant, at the quoted price of $700 million than wait
for the price to inflate to $ ib?
Nothing could be simpler and more in keeping with what we have been told about the
economics of the project, even without the rumoured special prices for electricity and
gas.

When you look at the deal as it now stands, all that is being haggled over is the
original mandate - a piece of paper issued by the man who used to occupy your office,
Brian Burke.

As it now stands, we (the taxpayers) look like we are buying back a piece of our own
paper at an infated price.

On the question of that inflated price, it is worth reflecting on David Parker's
comments about inflation representing the reason for the raise from $700in to $l b
between now and the completion of the project in three years timne.
That is curious arithmetic on David's part. lHe appears to be assuming a raise in the
inflation rate at the same time Federal Treasurer Paul Keating is telling us that
inflation is going down.

On the current 7 per cent inflation rate, it will take at least five years for $700m to
grow to $l1b.
At 10 per cent, it would still take about four years.

Of course, this obvious plan of action assumes that the petrochemical investment has
nothing to do with patching up the Rothwells disaster.

That is the beginning and the end of it. It is the essence of the issue that is currently before
the Parliament and before the people of Western Australia. The $700 million petrochemical
project is not now a $1 billion project; it is a $1.3 billion project. The difference between the
$700 million cost which I was given as the figure in Japan and in Perth by the Minister for
Economic Development and Trade in April and the $1.3 billion is made up of a $400 million
pay out to Dempster and Connell and that is the scandal. There is no doubt that Dempster
and Conneli were entitled to some payout for what they had done.
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MW Pearce: How much were they entitled to?
Mr HASSELL: There is no doubt that the payout was less than $20 million.

Mr Pearce: Hlow much less?

Mr HASSELL: Quite a bit less. I understand the actual expenditure figure totalled
$ 10 million.
Mr Pearce: How much do you think the Government should have paid for its equity in the
project?

Mr HASSELL: It has been accepted and not disputed that they actually spent less than
$20 million. Let us say that they were entitled to something for their trouble - for obtaining
the approvals - apart from the actual expenditure. They certainly were not entitled to what
they were paid. If we were extremely generous we could probably give them $50 million.
However, there was no way they were entitled to $350 million more, which is what they are
getting.

Mr Pearce: Why is a sharp businessman lie Mr Bond also paying out?

Mr HASSELL: Simply because Mr Bond has a lot of money at risk in Rothwells and this
whole transaction is about Rothwells. The Government has tried to hide it but it has failed.
The Government told us it would supply us with a copy of the valuation of the project. It'
does not have a valuation of the project.

Mr Pearce: We tabled a valuation.

Mr [-ASSELL: The Government tabled a valuation of PICL's present position. That is the
valuation it has dished up; it is not a valuation of the project. The whole thing is a complete
farce and a fraud.

MR MENSAROS (Floreat) [7.33 pm]: I believe I have had more experience in these
mailers than any other member sitting in this Parliament. I would like to deal with the
amendment to the motion from a different point of view. If this Government had honoured
the longstanding tradition in this Parliament begun by the Hawke Government and kept alive
by the Brand, Tonkin, Court and O'Connor Governments, it would not be a matter of
suspending Standing Orders to deal with this matter. This matter could have been debated in
an ordinary fashion. Under that honoured tradition, almost every major developmental
project and sometimes even smaller projects were dealt with by State agreement. That State
agreement ratified always by Parliament was a special situation to Western Australia. It was
known and valued all over the world. It gave a benefit, not only to the genuine developer, but
also to the State. Of course these benefits went a long way. Because of that, sometimes very
small developers insisted on an agreement with the State and sometimes they were a nuisance
to the then Department of Industrial Development which handled these agreements.

For the benefit of members who cannot recall this - the majority, of course, cannot - I will tell
them about these agreements. Members who were here in the 1960s and the 1970s would
have dealt with agreements relating to the enormous amount of resource development that
went on at that time in this State. Virtually every second week a State agreement was dealt
with by this Parliament. Although they were all passed, many of them were criticised. Te
included detais relating to every component of the project.

The agreements included the rights and responsibilities of both the Government and the
developer. They set out the time limits for the developer's concluding feasibility studies, for
example. They referred to the time limits for concluding the construction of the project.
They dealt with matters of finance and partnershidps. The State's obligations were also set out
in the agreements. The State often provided special conditions relating to taxes, including
stamp duty and even payroll tax. These special provisions were valued by the genuine
developers because they provided them with the security they needed to be able to go ahead
with the project; they safeguarded them against a capricious Goverrnent's national ising
their project or other such actions. That is not an extreme example because many of the large
projects in Western Australia were set up because of that sort of behaviour by Governments
mn other countries. The BP refinery would not have been constructed in Western Australia
had not Mr Mosadeck, the Prime Minister of [ran who immediately followed the temporary
expulsion of the Shah, made tremendous trouble for the Anglo-iranian company which later
became BP.
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Another example of a foreign Government's actions against a company is the Worsley
Alumina Refinery project. It would have been impossible to negotiate with that company to
set up a third refinery in Western Australia had not the Jamaican Government nationalised
Reynolds' possessions there. In a way we were lucky because of the capriciousness of other
countries. These developers and, mare importantly, their bankers understood that these State
agreements provided them with the security against these sorts of actions. They were
protected by Acts of Parliament.

[ wonder about the absence of a State agreement in respect of this huge project which did nor
start with State equity participation, but with so called private developers. If the private
developers had been genuine about the project, they would have sought a State agreement.
Those who understand the situation are led to ask why no State agreement was sought and
what was the ulterior motive. I have entertained this question for over half a year now. The
simplest thing would be for the Government to give an answer to it, but it will not do so. It
will not give the answer, if it knows it; it shows its respect for this debate by having only four
members in the Chamber, none of them an expert in the matter.

Ever since the Opposition was briefed by the developers about the project,!I have entertained
that question. It was an interesting briefing with many hiatuses which people who understand
similar matters imrmediately recognised. My one question with respect to why there was no
State agreement was set aside with a reply to the effect that the developers did not like State
agreements. In the absence of an answer from the Government as to why no State agreement
was made, we are forced to speculate. That speculation leads to the conclusion that it was
never genuinely thought that the project would be led to its conclusion by the original
developers. It must have been intended merely to spend some time on the project, to enter
into some correspondence with respect to it, perhaps to have some letters of intent regarding
the later purchases of the product, to talk about construction companies, and then flog it,
Until the Government contradicts me, that is my view about the concept of the project. It was
not intended to be a genuine project, but one by which a quick capital gain could be made
before getting involved in serious development.

As an observer with some experience, I cannot see any other answer. Had there been a State
agreement, the Parliament would have been involved and there would have been certain
restrictions on the development. For example, if there were a change in the partnership or if
equity were to be sold, Government approval would be needed. Such a provision is included
in all of the State agreements. It would then have been very difficult to play around with the
partnership provisions, to the extent where a partner with a 50 per cent equity could get one
eighth of the proceeds of the sale and the other seven eighths of the proceeds, because State
approval would have been needed.

State approval would also have been needed with respect to certain times such as the starting
of construction. If those times were not adhered to, some extension of time would have been
necessary. Had there been a State agreement, there would have been no need for the
suspension of Standing Orders because the project, one of the largest in Western Australian
history, would have been as it should have been, that is, under the surveillance of the
Parliament.

I do not dispute the necessity of a project like this, but I have my doubts whether the project
will ever go ahead in this form. I wonder how many matters have to be cleared up before any
further step is taken. I suggest that the Government consult the lawyers of those participating
and obtain information. There is also the question of finance. The Deputy Premier has said
that 100 per cent of the construction cost will be easily financed by financiers on a non
recourse basis. The short letter from the First Boston Corporation has by no means proved
that to be the case; it is very carefully drafted. I would wager that in the letter there is more
input from lawyers than there is from economists or financiers.

If, as the Deputy Prem-ier claims, it is true that 100 per cent of the construction will be
financed on a non recourse basis - in other words, the State is not responsible for it and other
parts of the Bond Corporation are not responsible for it - why did not a company experienced
in the field want to go ahead with the project? If the finance is available for virtually
unknown entities such as the State Government of Western Australia which governs a
population of 1.5 million people and the Bond Corporation, why would it not have been
much more readily available to a Shell group, an Exxon, a BP, a BHP, or a combination of
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these or some of the chemical companies like ICI? The commercial viability of the project
would be better for two reasons. First, with due respect to all participants, if the constructor
had been a company whose works were known in the chemical construction industry
throughout the world, such as Fluor, Bechtel,or Kellog, the participants would have been a
company such as the Shell company, BP, Cal Asiatic or Exxon, and they would have had 10
mare projects like this in the world. As the commercial market situation changed, they could
have averaged out their operations.

The Minister has repeatedly stated that the project can be 100 per cent financed on a non
recourse basis. Why is it then that an established expert international company did not take
up; the project? Obviously, it was not feasible or it was not able to be financed in a profitable
way. Contrary to what the Premier said, these companies are not locking to go from their
back yard to somebody else's back yard. They have established offices here. They are
looking for a profit for their shareholders. That is their duty. If they did not rake up the
project, it must have been because there was not enough profit for their shareholders even
though trough the spreading of the risk they would have been in a much better position than
the current pantic ipants.

It is mightily suspicious that there was no State Government agreement for this project. Even
if the developers did not want such an agreement, the Government should have insisted on it
in its own interest and in the interest of the banking world. We have not yet heard an answer
to the question of why there was no State agreement. As the Deputy Premier has returned to
the Chamber, perhaps he could answer that question. The other thing is that if the project can
be financed by non-riecourse financing having 100 per cent finance on the total construction -
and forget the goodwill, which has been calculated as nebulous amounts which have nothing
to do with the project - it is a rescue operation for Rothwells. Many of the major chemical
companies are able to start this project, yet they have not done so. These questions remain
unanswered, which shows that the Government is doing a fancy deal and is in very deep
water.

MR LEWIS (East Melville) [7.51 pm]: I have a few quick comments to make to bring
this whole matter back to the simplistic form in which it should be viewed.
Mr Hodge: That suits you.

Mr LEWIS: Maybe if it is how F think, it is how the public should think. This is a classical
strings and mirrors deal. As most members know, I -was in private business for 25 or 30
years before coming into this Parliament and one thing I learned is that all one has to do in
business is add a few noughts to a deal and a small deal is the same as a medium. sized or big
deal. It all comes back to how many noughts one puts bn the end of a figure. In all these
years I do not think many members in this House, and certainly no members on the other side
except the Minister for Agriculture, have had any practical understanding of business deals or
of people who have their own money on the line. I have never seen a 31 per cent up front
entrepreneurial profit taken on a valuation component capitalised at six per cent. If one takes
a 30 per cent entrepreneurial profit one is looking at an entrepreneurial risk and if one is
looking at an entrepreneurial risk one is talking a 15 per cent or 20 per cent capitalisation
rate. What no-one in this Parliament seems to understand, and what unfortunately the Press
does not seem to understand, is that the lower the capitalisation rate the higher the price. The
Government boasts of a six per cent capitalisation rate.

Mr Pearce: Six per cent real.

Mr LEWIS: The Government has capitalised it at six per cent real?

Mr Pearce: Six per cent; you do not understand.

Mr LEWIS: The Leader of the House should not interrupt and make a goose of himself. The
fact is that the higher the risk in a deal the higher the capitalisation rate, that is, the higher the
percentage irate return. To give art example to Government miembers, if one started with a
benchmark of $1.3 billion, which represents a six per cent capitalisation rate, and if that was
moved by one per cent to a seven per cent capitalisation rate, the value changes by
$135 million less, so it is very glib and very easy to pick up $400 million by moving a
capitalisation rate two and a half per cent from eight and a half per cent to six per cent. As
Les McCarrey said, it is like taking wheat from blind chooks. I suggest that this Government
is the greatest cluster or fowl yard of blind chdoks I have ever seen. Unfortunately, it is
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being treated as an absolute sucker by paying $400 million, a 31 per cent mark-up, for a piece
of paper. A 31 per cent mark-up for a piece of paper which the Government gave the
proponents in the first place must go down as the most monumental scandal ever seen in this
State, and shows how manifestly and absolutely inept and void of business acumen this
Government is. It makes the great train robbery look like kids' stuff because the fundamental
bottom line is that it is the public of Western Australia that is supplying the money and not
the Government or the Opposition; this is the people's money, $400) million of their money
which has been taken and shifted sideways to pay out the two proponents of a deal that cost
them $10 million to put in place on the basis of a licence given by this Government.

The cold hard facts of this deal are that if the Government believed the deal would not stack
up and that it could not be done, it should have gone to the proponents and said that it was
sonty but they could not put it together. But what did it do? It got $400 million in concert
with one of the most expert and professional entrepreneurs in the world - and I do not deny
that that is his business - and the public in this State have been ripped off by $175 million for
a piece of paper, on the basis of a two page letter from the First Boston Corporation.

[ make the point that I have made now and again about entrepreneurial deals. Every time I do
a deal I go off to a valuer or two. Do members know what I get for a simple deal that may
involve $500 000? I get a 12 page report that is completely documented. I then go to
someone else and get a 14 page report that is completely documented. I then take my
rationale and compare the capitalisation rates and work out what is the bottom line.
However, what these donkeys have done is be sucked in by a six per cent capitalisation rate.
What members opposite do not understand is that if the capitalisation rate is moved two per
cent one can lose up to $300 million on a-deal of this size. Yet members opposite come in
here and boast what a brilliant deal this is. They should be doing this deal, which is highly
speculative on the basis of the commodity prices of the world, on an 18 per cent to 20 per
cent capitalisation rate, the real bottom line. If one takes $400 million of the $1.3 billion one
might end up with about the right figure. However, the Government has been led along. The
bloke has been throwing the wheat out in the chook pen and the- blind chooks have been
saying, "What a brilliant deal - six per cent."

Mr Parker: Six per cent real..

Mr LEWIS: What is real? Is the $400 million real?- The Government has just given
$400 million to two of the smartest entrepreneurs in this town and has been suckered.
Members opposite are the greatest bunch of suckers I have ever seen in my life. Not one
member on that side of the House, other than the Minister for Agriculture, has ever done a
deal.
Mr Pearce: You approach us with one of your entrepreneurial schemes and see where you
get!

Mr Hodge: Your five minutes is up.

Mr LEWIS: I accept that. We should get more simplistic. We have paid 30 per cent up front
on a six per cent capitalisation rate for something which is so highly speculative it should
have a 20 per cent capitalisation rate.

Mr LEWIS: If I were First Boston Corporition I would think very seriously about my
creditability. How can those people present a two page letter as a foundation stone for a
$1.3 billion deal? It staggers me. This Government comes into this Parliament and tries to
sell the deal to sensible people. I do not think the public of Western Australia are so silly.
This Government may thinik they are, but has any member ever heard of someone coming
along with a bit of paper and saying, "There is a licence to build your petrochemical plant.
We do not even have the block of land yet, but that does not matter; we have no drawings or
engineering design work yet, but that does not matter; we think we have environmental
approval - we will get that anyway because the Minister for Environxhnent only has to agree"?
All members opposite have to say is, "Look, Barry, we had better approve that." The cold,
hard facts of this deal are that it is a sham. The Government has gone to a friendly valuer and
said, "We have to do a deal and make it look good. Bring someone in from the Eastern
States." He failed and the Press knows the Governmuent blew it.

Mr Peter Dowding: Calm down and I will tell you something. You have had no experience
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in Government; you are a new chum and you do not understand that the reputation of the
EPA as an independent organisation is extremely good. Secondly, the reputation of First
Boston Corporation is also extremely good.
Mr LEWIS: I suggest to the Treasurer that the reputation of First Boston Corporation has
been muined by this deal. No-one in his right mind, other than an entrepreneur, would go to
them to do this. We ask, "Who is the most friendly valuer to PUMP up a deal?" Let us look at
them.

Mr Peter Dowding: You must have been privy to some awful people in your life. All I can
say is that you do your party a disservice because the front bench said it thought there was
nothing wrong with it.

Mr LEWIS: The Treasurer must stop preaching to me. He knows jolly well I am right, that
this whole deal is an absolute fraud, and the Government is trying to sell it to the public of
Western Australia. The public of Western Australia are not going to cop it because it is an
absolute fraud. This Government is being party to paying $400 million for something it gave
away for noting on day one. Members opposite will go out of office for this because the
people of Western Australia are not that silly.

Amendment put and a division taken with the following result -

Ayes (19)

Mr Cash Mr Hassell Mr Mensaros Mr Fred Tubby
My Clarko Mr House Mr Schell My Reg Tubby
Mr Court Mr Lewis Mr Stephens Mr Wiese
Mr Crane Mr Lightfoot Mr Thompson Mr Maslen (Teller)
Mr Greig Mr Macinnon Mir Trenorden

Noes (26)

Dr Alexander Mr Donovan Mr Torn Jones Mr P1. Smith
Mrs Beggs Mr Peter Dowding Dr Lawmence Mr Taylor
Mr Bertram Mr Evans Mr Marlborough Mr Troy
Mr Bridge Dr Gallop Mr Parker Mr Wilson
Mr Burkett Mrs Henderson Mr Pearce Mrs Buchanan (Teller)
Mr Carr Mr Gordon Hill Mr Ripper
Mr Cuningham MrlHodge Mr D.L Smith

pairs
Ayes Noes

Mr Bradshaw Mr Thomas
Mr Blaikie Dr Watson
Mr Cowan Mrs Watkins
Mr Grayden Mr Grill
Mr watt Mr Read

Amendment thus negatived.

Debate Resumed
MR COURT (Nedlands - Deputy Leader of the Opposition) [8.08 pmn]: We have agreed to
wind up this debate, so I wrnl simply say that after the debate which has taken place today the
Government has still failed to explain to us and, in effect, to the people of Western Australia,
why it has participated in this deal where $400 million has virtually bought the piece of paper
which the Government gave. It is the Labor Party's own supporters who are most offended
by this deal. Those people who work bard to make their contributions to this State will be
absolutely annoyed at the continuing financial incompetence of this Government. The only
difference is that the incompetence becomes greater as each deal goes on. We are very much
opposed to the motion moved by this Government. It has left all these questions unanswered
and the Government has failed to explain why it has participated in the deal.

MR PARKER (Fremnante"- Minister for Economic Development and Trade) [8.09 pm]: I
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wish to respond and support the motion which I have moved. Two new issues have been
raised since the last occasion on which I spoke and 1 want to address those and briefly
summarise the issues in front of us.

The Leader of the Opposition in exile, the member for Cortesloc, alleged just before the
dinner suspension that he had information from one of the big four Australian banks to the
effect that an approach had been made to it in relation to this project and it was not at all
interested and did not believe that the non recourse finance, which has been spoken of before,
by the First Boston Corporation would be available. During the dinner suspension I checked
with the people who are responsible for the financing of this project and have been
negotiating it extensively.

Mr Court: Kevin Edwards!

Mr PARKER: No, he is not responsible. I have checked and it is absolutely the case that no
Australian bank - not one - has been approached to participate -

Mr Court: Asian money!

Mr PARKER: One of the points agreed to when I briefed the Liberal Party in its party rooms
this morning was that one of the advantages of financing this project is that it is perfectly
hedged. For those people who do not understand what that means, because all of the
commodity prices are in international terms - that is, we are not dealing with the Australian
marketplace;, we are dealing with the world marketplace, in terms of both volume offiake and
prices for commodities - those prices, whether for caustic soda that could go into the alumina
plants here, ethylene, EDC or VCM. which could go overseas, are in international terms. That
could be either in US currency or baskets of currency, but certainly not in Australian dollars.
The Opposition obviously has the right to disagree with me - I would expect it to do so - but
one of the things agreed to this morning was that one would not want to expose the State in
terms of borrowing on this project to Australian dollars because most of the risk will be taken
in international currency.

The alleged information sounded - and I know Mr McCarrey's words well because he did
some work for me on the renegotiation of the North West Shelf gas contract - very much
like -

Mr Court: Your Premier called him a political groupie.

Mr PARKER: He said he has become one. That is certainly true. HeI works for the Institute
of Public Affairs.
Mr Lewis: Is he a competent man?

Mr PARKER: Mr McCarrey is a competent man with a very highly developed political
sense. I am not denying his competence; just as members opposite suggest that some of the
people we employ have a highly developed political sense but are nevertheless competent, Mr
McCarrey falls into that category, except that his highly developed political sense is on the
conservative side of politics. He has never hidden that. However, the language used by the
member for Contesloe struck me -

Mr Court: We can't hear you.

Mr PARKER: IJam sorry.

Mr Lewis: You are not very confident tonight.

Mr PARKER: I am feeling very confident. The language used by the member for Cottesloc
in relation to this particular aspect - I am talking purely about the banking side of things - was
language which I recall Mr McCarrey using about a whole range of things. I would be very
surprised if the source of the member for Cottesloe were not Mr McCarrey, rather than the
banks.

Mr Hassell interjected.

Mr PARKER: So the member for Cottesloe says but he was also prepared to say to this
House earlier this evening that he had impeccable information from one of the big four
Australian banks. The member was not prepared in any way whatsoever -

Mr Hassell interjected.
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The SPEAKER: Order!

Mr PARKER: The member was not prepared in any way whatsoever to back up his
statement. No Australian bank has been approached by any of the people who are arranging
the finance.

Mr Lightfoot: You cannot say that with any confidence at all. You cannot; it is too wide and
is out of your control.

Mr PARKER: It is interesting that the member for Murchison-Eyre holds that point of view.
I can assure him that I can say, I do say and I will say that; I challenge any member of the
Opposition to give any evidence whatsoever that what I am saying is not true.

Mr Macinnon interjected.
Mr PARKER: I have tabled a statement in this House.

Mr MacKinnon: A two page insult.

Several members interjected.

The SPEAKER: Order!

Mr PARKER: I have tabled a statement in which a bank has been named - a statement
containing that bank's letterhead and the signatures of two of its directors - saying that 100
per cent project financing is likely to be available. I have tabled that; but there has not even
been a naming of any of the Australian baniks, let alone a tabling of any information from
them by the member for Cottesloe. No Australian bank - none of the big four - has been
approached. Those were the banks referred to by the member for Cottesloe -

Mr MacKinnon: What you are saying is that nobody has been approached.

Several members interjected.

The SPEAKER: Order!

Mr PARKER: I cannot comment on which banks were approached during the time in which
Dallas Dempster was responsible for this project. However, I can comment on the position
since the Govemnment became involved in putting together the project finance. In the period
since the end of July, none of the big four Australian banks has been approached. That is an
absolute statement. The comments of the member for Cottesice are simply not true; I state
that unequivocally and categorically. If the member for Cottesloe wants to suggest they are
true, I challenge him to show something which suggests that is true.

Mr Macinnon interjected.

Mr PARKER: Why should I tell the Leader of the Opposition that? The member will not
even tell us which bank he is talking about. He is not even prepared to tell us the name, let
alone provide any sort of information from the bank, as I have in respect of the First Boston
Corporation. In relation to the State agreement issue, which was the issue raised by the
member for Floreat, one of the refreshing things that people in the private sector - in the iron
ore industry - have found is that this State Government does not want to rake full control over
the way in which they run their projects. I can well remember someone from an iron ore
company tailking to me about development prospects for his project and being astonished
when I told him that if he did not want to develop his project in accordance with a State
agreement, I would be perfectly happy for him to develop it in accordance with the normal
laws of the land. The member for Rloreat revealed that the true position of the Liberal
Opposition -and he was a Minister for six years with responsibility for resource
development -when in Government was that there had to be development agreements
between the State and every developer. He said that if the deveioper did not want it, the State
insisted. However, the reason for that was not to protect the State's investment or to get
approval for the underwriting of issues like the gas pipeline on the North West Shelf
take-or-pay contract; it was simply to provide additional security to project developers on the
one hand, and on the other to provide greater control to the Government over how it
controlled the projects. This Government's view is that as long as the project developers
abide by the laws of the land, they should not have to sign a development agreement. That is
a universal position we have adopted, and it has been welcomed and well received by the
private sector as a whole. Usually it is the project developers who indicate whether they
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want to have a development agreement to give themselves additional security, either over
tenure aver mineral leases, their petroleum reserves or in respect of some other issue, to
override other issues of normal State legislation. I have brought a number of very important
project agreements to the House in the four and a half years that I have had responsibility for
this portfolio. I have done that at the instigation of the project developer who wanted that
protection.
In relation to the accountability to the House, it is important to understand that none of the
major investments that former State Governments have made has ever been approved or
appropriated by this House. The North West Shelf gas pipeline was never approved by this
House. It did not need to be. It was a State Energy Commuission investment. The North
West Shelf take-or-pay contract, the risks of which were fully outlined by the Premier in his
speech this afternoon, was never dealt with by this House. It did not need to be. The risk
was assumed by the SEC and contingently by the taxpayers through the Treasurer of the
State. At least, in the case of the pipeline, as in the case of this amount of money, there needs
to be some reporting to the House. However, the take or pay contract did not need to be
reported to the House and it was a complete and total underwriting of a project by a
take-or-pay contract. That matter was never dealt with by this House and never appropriated.

Mr Macinnon: That was a private sector project.

Mr PARKER: I am not talking about the pipeline. The investment in the pipeline did not
come to this House, which is one thing. However, the take-or-pay contract did not come to
this House either.

Mr Court: If your Government did not have the North West Shelf proj ect it would be looking
very sick.

The SPEAKER: Order!

Mr PARKER: I am not arguing the merits of the North West Shelf project. Those
investnents, in one case, and risk taking by the Government of the day, in another case, were
not approved or sanctioned by or in any sense brought to this House. They did not need to
be.
Mr Hassell: Neither did $400 million.

Mr PARKER: We are not talking about $400 million; we are talking about $175 million
which is in the same category. Westrail does not have all its loans approved by this House.
None of these State investments - and the State has a whole range of investments some of
which were entered into by this Government and many of which were entered into by the
conservatives during their long term in Government - has ever been brought to this House for
appropriation or approval. They have all been investments undertaken by the State through
its activities in various commercial entities, including the SEC, the Fremantle Port Authority,
Stateships, the Water Authority or various other agencies of Government whose job it is to
assess the issues and make the appropriate decisions. The taxpayer is no less liable for those
things than he is for this investment of $175 million.

The member for East Melville does not understand what the term "real terms" means. It
refers to the real rate of interest one is receiving. It is an amount less the rate of inflation that,
from day one, will be returning somewhere between 13 and 15 per cent to the State. We
should then take into account - we have not taken it into account in our valuation - the
additional benefit to the State through the bringing forward by nine years of the time at which
we will be able to eliminate the subsidies that we are paying to the SEC to help it with its
problems associated with the North West Shelf gas project, and the benefits to the State of
4 000 direct and indirect jobs, the payroll tax returns and economic activity and the
positioning of the State in the forefront of this important area of development. We should
also take control of our destinies, as the Premier said, so that our priorities and the things
which are important to Western Australia are the issues that are addressed rather than the
things which are important to some international amorphous company. We are, as a result of
the decisions made by this Government, extraordinarily well positioned to move into the
twenty first century ensuring that this community will have everything it needs to take
advantage of all those opportunities that present themselves in the next few years.
I commend the motion to the House.
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Question put and a division taken with the following result -

Dr Alexander
Mzs Beggs
Mr Bertram
Mr Bridge
Mr Burkett
Mr Carr
Mr Cunninghamn

Mr Cash
Mr Clarko
Mr Cowlt
Mr Crane
MrGreig

Mr Donovan
Mr Peter Dowding
Mr Evans
Dr Gallop
Mrs Henderson
Mr Gordon Hill
Mr H-odge

Mil'Hassell
Mr House
Mr Lewis
Mr Lightfoot
Mr Macinnon

Ayes (26)

Mr Torn Jones
Dr Lawrence
Mr Marlborough
Mr Parker
Mr Pearce
Mr Ripper
Mr D.L. Smith

Noes (19)

Mr Mensaros
Mr Schell
Mr Stephens
Mr Thompson
Mr Trenorden

* Mr P.S. Smith
* Mr Taylor

Mr Troy
Mr Wilson -

Mrs Buchanan (Teller)

Mr Fred Tubby
Mr Re$ Tubby
Mr Wiese
Mr Maslen (Teller)

Pairs

Ayes

Mr Thomas
Dr Watson
MrsWad-ins
Mr Grill
Mr Read

Question thus passed.

Noes

Mr Bradshaw
Mr Blaikie
Mr Cowan
Mr Grayden
Mr Watt

BILLS (2) - ASSENT
Messages from the Governor received and read notifying assent to the following Bills -

I . Acts Amendment (Swan River Trust) B ill

2. Artificial Breeding of Stock Amendment Bill

BILLS (3) - RECEIPT AND FIRST READING

1. Spent Convictions Bill

2. Acts Amendment (Spent Convictions) Bill

3. Evidence Amendment Bill

emts received from the Council; and, on motions by Mr Pearce (Leader of the
House), read a first time.

ACTS AMENDMENT (EVENTS ON ROADS) BILL

Second Reading

MR TAYLOR (Kalgoorlie - Minister for Police and Emergency Services) [8.36 pm]: I.
move -

That the Bil be now read a second rime.

This Bill seeks to accomplish the effective closure of roads for the purpose of conducting
street parties, and other events, subject to the approval of the local authority concerned and
the Traffic Board.

In the earlier part of 1988, in accordance with the bicentennial year celebrations, this
Government approved of the conduct of street parties along similar lines as those held during
the 150 year celebrations in 1979. Further, a commnittee comprising officers of the Police
Department, representatives of other Government departments and instrumentalities, and a
representative of the Local Governiment Association was established to monitor such parties
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and report upon any legislative changes required or other actions necessary.

The committee concluded that legislation for the conduct of street parties was appropriate,
and that such legislation should encompass other events including parades, cycle, foot, hill
trolley and other vehicle races, and any other circumstances considered worthwhile which
may warrant the closure of all or portion of a road, or a number of roads. It was considered
desirable char legislation be by way of amendment to the Road Traffic Act.

For closure of roads in the past authorities, especially during the 150 year celebrations,
utilised the provisions of Regulation 307 of the Road Traffic Code. In order that the
legislation may adequately provide for not only the closure of roads, but also the actual
conduct of the specific events thereon; that is, street parties, parades, cycle, foot, hill trolley
and other vehicle races and worthwhile events, it is considered essential for specific
provisions to be provided.

I commend the Bill to the House.

Debate adjourned, on motion by Mr Cash.

OFFICIAL CORRUPTION COMMISSION BILL

Report

Report of Committee adopted.

Third Reading

Leave granted to proceed forthwith to the third reading.

MR MENSAROS (Floreat) [8.38 pm]: Before moving the third reading I want briefly to
make some comments. Unfortunately. I was not here during the debate on the second reading
or the Committee stages. My understanding, from reading Hansard, is that the debate was
satisfactory and the Government accepted, with amendments in some cases, the endeavour of
the Opposition to achieve what it wanted.

I understand also that the Minister gave an undertaking that members of Parliament are
included among those officers whose behaviour should be taken into consideration. I
emphasise that with this Bill the Opposition wanted to give an opportunity to people who
genuinely think that something untoward is happening within their environment to report any
suspicion of official corruption. It is quite obvious that people employed by a Government
department or agency would be reluctant to report their suspicions through normal channels.
If their suspicions with respect to corruption are justified and they report those suspicions to
their superiors, they could be dismissed and nothing would come out into the daylight.

It will be the commission's job to do nothing more and nothing less than to listen to such
people with a certain degree of circumspection; that is, although there would not be complete
confidentiality and persons making a report would still be responsible for their assertions, for
the time being at least the commission would not divulge the fact that they had made a
complaint against an employer or someone in the environment of their employment. The
commission, which will have expertise in its manning, would consider whether the complaint
was genuine and worth pursuing. If it so decided, it would forward the complaint to the
proper prosecuting or investigating authority. The commnission itself could not indulge in
witch-hunts or the like; it would not be involved with the prosecution or the investigation. I
do not think that is a harsh measure and apparently the Government realises that it is not.

If the Government is genuine in its assertion that there is little or no corruption and that if
there is any it is the Government's endeavour to follow it up, our aimns are not different
because we want to keep intact the integrity and reputation of the State. Unfortunately, the
public perception is not char of official integrity. I hope that when the legislation is passed it
will be easier to detect any untoward happenings and to deter people from participating in
any form of official corruption.
I thank the Government for having supported the concept of the Bill and for reinforcing it
with amendments.

Question put and passed.
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Bill read a third time and transmitted to the Council.

APPROPRIATION (GENERAL LOAN AND CAPITAL WORKS FUND) BILL

Second Reading
Debate resumed from 22 September.

MR CASK (Mt Lawley) (8.44 pm]: Prior to the adjournment of the Parliament two weeks
ago, I raised with the House the problem of the Western Australian and Federal
Governments' recent agreement to allow the Soviet fishing fleet to use our south west ports.
The ports of Esperance, Albany and Bunbury were at chat stage discussed as being the likely
ports chat the Soviets would want to use for fuelling and other purposes. Research in the
meantime indicates that the Federal Government intends to allow any of our ports within
Western Australia to be used for the purposes required by the Soviet Union. That in itself is
very dangerous. I said earlier that I believed that the Soviet fishing fleet poses a security
threat to our State and our nation. At the moment it could be argued that the Soviets are
entitled to fish outside the 200 mile limit that we have around Australia, and that any
espionage activities that they wish to carry out could be carried out from well off the coast. I
accept that, but if we are going to allow them to come into our ports and if the ports are to
include Fremantle, which is relatively closely located to the Australian naval base of HMAS
Stirling, we are cutting our own throats. We are not even being smart, considering the public
security risk that could be caused.

When I raised the matter of the security risk in the House some two weeks ago in my
preliminary comments on this subject, a number of Government members attempted to
pooh-pooh the idea. They did not seem to think that allowing the Soviet fishing fleet into our
port could cause a problem. I would like to quote from an article in The West Australian of
27 July 1988, under the banner headline, "Fishing for secrets in foreign ports". I will give
some examples of the way The West Australian reported the activities of the Soviet fishing
fleet off the United States coast some time ago. The article states -

Midway through last year, when the world stock market's bull rush was at fever pitch,
some of New York's best stock analysts were nowhere near Wall Street.

They were "fishermen" a few kilometres away, on board Soviet trawlers.

The trawlers, parked just offshore, were engaged in insider trading on a. grand scale,
using their high-resolution listening equipment to bug conversations between Wall
Street's brokers and bidders.

Before trading opened each day, the "fisherm-en' knew what the bids were likely to be
for various stocks and commodities - particularly gold, diamonds, sugar and grain.

The "fishermen" were quick to send back their catch to Soviet authorities, who knew
exactly how to capitalise on the information.

And when the October 20 crash sank the world's leading market players, hardly a
ripple disturbed the Soviet fishing fleet in the Hudson River.
"It was very, very difficult for them to lose," says leading defence and intelligence
analyst Professor Des Ball. "They knew-what the bids were going to be."
Soviet fishing trawlers DO spy - and given access to Australian ports, they would
undoubtedly try to intercept commercial and other communications. Professor Ball is
convinced of this.

Members are probably aware that Professor Bali is the head of the Australian National
University's Strategic and Defence Studies Centre and is acknowledged as one of the world's
leading independent authorities on nuclear warfare and international intelligence. The article
continues -

Professor Ball says it is important to the Russians to gain access to foreign ports
because that is one of their most effective means of harvesting highly-secret-
commnunications.

Later in the same ankile Professor Ball is quoted as saying that the Russians have an
investment in listening devices six times greater than that of the whole of the Western world
combined. I suggest to members that it is worth their looking at that article and giving
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consideration to the comments of Professor Des Ball who urges members of Parliament to
chink very closely about the possible security risks chat are involved if and when the Russians
are given access to our ports.

It is also interesting to look at statements made in recent months by the State Minister for
Fisheries, Mr Grill, On 3 May 1988 the Minister put out a Press release stating that he
understood reports of major Soviet involvement in port facilities along the Western
Australian coast were premature. The Press release stated that -

This morning's report that the Soviet Union had singled out Esperance, Albany and
Bunbury as centres for access to the Russian fishing fleet are not in line with advice
from the office of Foreign Affairs Minister, Bill Hayen....

The release also scared that-

These proposals now are being examined by officials of various Government
instrumentalities and will be discussed with the private fishing sector.

The final paragraph stated -

Mr Grill said he would ensure the State Government and relevant fishing and local
authorities were consulted fully before any moves were made to provide service
facilities for Soviet fishing fleets in Western Australia.

In July, a couple of months later, the same Minister for Fisheries, Mr Grill, stated in a Press
release that, "No such benefit is apparent at the present time." The Minister was referring to
the suggestion that the Federal Government would need to indicate very clearly the benefits
to Western Australia before he would agree to the Russian trawlers' operating off the west
coast. In May he said that he was not aware of any proposition being considered by
Canberra, and in July he believed that there was no real benefit to Western Australia in the
Russians being given access to our ports. A couple of months later on 16 September 1988
the following statement was contained in a Press release put out by Mr Grill -

The State Government today said the protection of the State's fishing industry and
fish resources were paramount in any negotiations between Australia and the Soviet
Union for a fishing agreement.

He then laid down the various conditions he would require the Federal Government to satisfy
before he, as State Minister, would be prepared to agree to the use of our ports by the Soviets.
At char stage the Minister decided to bring the Soviet fleet a little further north; in addition to
the ports of Esperance, Albany and Bunbury, the September Press release included Fremantle
as a likely port to be used by the Soviets. At that stage he was still not prepared to make any
recommendation. Only a few weeks later the various newspapers in this State and around
Australia stated that in fact the Federal Government had granted conditional access to the
Soviet fleet and, believe it or not, notwithstanding the various statements made by the State
Minister for Fisheries in preceding months, we learned that he had agreed that the Russian
fleet should be entitled to use Western Australian ports.

Regrettably the Minister for Fisheries is not in the House tonight and it is a pity that he
cannot tell me and this House just what agreement he has struck with the Federal
Government to allow the Russian fleet into our south west ports. Given the fact that the State
Minister for Fisheries earlier stated in a Press release that he believed the Soviet fleet could
be a security threat, I want to know whether he was given a guarantee by the Federal
Government that the use of our ports by the Soviet fleet would not be a security threat to our
country. If the Minister has been given that guarantee, I believe the House is entitled to know
the criteria on which that statement is based. From reading the various defence magazines
published around the world, and having cognizance of the statements made by New
Zealand's Prime Minister, David Lange, and Britain's Prime Minister, Margaret Thatcher -
who visited Australia some weeks ago - it is apparent that both New Zealand and Britain
believe there is a security risk in the Russian fishing fleet using their ports. The following
comment was made recently in a report following the visit of UK Prime Minister, Mrs
Thatcher -

...U.K. Prime Minister, Mrs Thatcher, during her recent visit to Australia and the
New Zealand Prime Minister, Mr Lange, both of whom have fishing agreements with
the Soviet Union, made public statements urging caution about Australia entering into
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fishing or port access agreements.

That happened only a few weeks ago and I bejlieve it was an indication that we should be
await of the real situation.

Mir Mensaros: Hawke said the same thing only last year.

Mr CASK: I accept the'comment made by the member for Floreat because the Australian
Government has argued that it would not allow the Soviet fishing fleets access to our ports
because it believed there was a possible security risk.

Even more. interesting are the comments of the former Minister for Foreign Mffairs, Mr
Hayden, who was reported as having warned the South Pacific nations of Kiribati, Vanuatu
and Tuvalu to be careful and to be aware of the security risks when negotiating with the
Soviet fishing fleet for part access to those South Pacific nations. The Soviet Union entered
into a fishing agreement with Kiribati, and is alleged to have lost something like $20 million
during the limited rime of that agreement. When Kiribati was no longer convinced that the
fishing agreement was int its interests, the Soviets shifted their attention to Vanuatu and tried
to negotiate an agreement with that country. It is important to recognise the comnments
contained in a publication prepared for Commonwealth public officers in 1985 under the
heading "Background Brief', in which the spying role of the Soviets was clearly set out as
follows -

Intelligence-gathering is a major subsidiary motive in Soviet fishing activity overseas,
as shown by its targets and techniques. Trawlers often carry high-technology
equipment, including intercept-capable aerials. And the USSR has made special
efforts to develop fishing cooperation with countries strategically located or close to
important international shipping lanes and straits.

Centrally directed by the State, Soviet fishing vessels can assist and support naval
activities whenever required to do so. A former captain in the Soviet fishing fleet, V
Lysenko, described in his book, A Crime against the World (Memoirs of a Russian
Sea Captain), published in 1983, how Soviet fishing vessels are constantly engaged in
operations which have nothing to do with commnerce, and utilsed for military and
intelligence-gathering purposes.

Where fisher agreements provide for shore access, the Soviet personnel and officials
gain opportunities for surveillance of local facilities and physical features, and
movements of other coun~ries' military and commercial vessels. Cases in which they
have been caught in illegal activities include the following: Y. I. Bychkov, director of
the joint Soviet/Spanish fishing company, Sovhispan, expelled from Spain in March
1981I for engaging in illegal activities; Aleksandr Bondarev, a Soviet marine
superintendent overseeing repairs at a Singapore shipyard, charged with espionage
and expelled in February 1982; two Soviet merchant marine officials, based in Italy,
expelled on espionage charges in February 1983.

I think that clearly indicates that, in fact, the Soviet fishing fleet as a subsidiary of the Soviet
navy is, in fact, engaged in intelligence gathering operations - it is not just a fishing fleet.

The recently retired director of the Australian Security Intelligence Organisation, Mr Harvey
Barnett, was quoted in July this year in an interview he had with Paul Lynehan, a television
interviewer, as suggesting that ASIO would be hard pressed to monitor the Soviet fishing
fleet and the activities of Soviet seamen as they passed through Australian ports on
interchange missions. Given that my time is limited, I make the point that Western
Australians who have some regard for the security of their State should stand and make it
very clear that the Soviet, fishing fleet is not welcome in Western Australia. It is alleged that
in economic terms they will probably bring about $10 million a year to the south west ports
but that in itself is offset so far as the Soviets are concerned by the fact that they will save $50
million by not having to steam to Singapore, New Zealand, or all the way across to South
America for repairs and maintenance, so before they put a net in the water the Soviets winl be
$40 million a year better off than we in Western Australia.

The other point that must be made very clear is that we have been conned by the Federal
Governent. I believe that when the Australian Prime Minister visited Moscow recently he
in effect signed a blank cheque, a contract for the Soviet fishing fleet to use Australian ports.
The recent mission of Government officials from Australia which has just gone to Moscow
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to sort things out is, in fact, there to fill in the detail. If our State Fisheries Minister thinks
through the actions of the Prime Minister I believe he will realise that the Prime Minister has
given a blank cheque, the details of which are to follow. He has either been duped by his
Federal counterpart or is a very naive person. I hope that it is not naivety. I hope that, for the
time being, it is a case of his being duped and that he will take the necessary action to make it
clear that we in Western Australia want, first, a secure place in which to live and, secondly,
that if there is to be any development of deep trawl fishing off the south west coast it should
be done by the Australian fishing fleet.

MR MENSAROS (Floreat) [9.05 pm]: Having missed the general debate on the revenue
Estimates I will try to raise in the next 30 minutes some of the subjects I wish to place on
record, and hope to receive some response from the responsible Minister. There was a time
when the importance of Parliament was acknowledged by Government and the courtesy of
Ministers was such that they responded to questions, not necessarily orally by participating in
a debate, but at least in writing to matters raised by members in this Parliament. However,
that sort of courtesy has gone out of the window. I am glad that there is still one Minister
who recognises that he is the servant of the people and not their master and who recognises,
apparently, the importance of the parliamentary institution; that is the Minister for Water
Resources. A couple of times when I have raised matters in a debate he has, without being
solicited, written to me thanking me for my contribution and giving various explanations and
responses to the queries I have raised. I thank him for that. That is a commendable attitude
and all other Ministers should act in the same way.

I am sorry that the Premier is not here because I wanted to thank him personally for the very
unflattering comments he made about me at the ALP Conference. I do not know why he
needed to refer to me as an ageing and ailing so and so. I received a lot of inquiries about his
comments and a number of people saw me. Having seen me. they realised that the Premier
was not the kindly person he wanted to present himself as in various advertisements and that,
like most of the time, he had not spoken the truth. The Premier, in trying to appear to be
unkind, did a great disservice, not to me but to himself.

The first item I raise in connection with the Budget debate and which I have raised several
times before, but which must be raised again in order that this mailer is never forgotten, is the
lack of accountability of this Government. This applies particularly to the General Loan and
Capital Works Fund which is being voted for and appropriated by this Parliament - an
amount of $405 540 000. As opposed to this, the total works program involves - at least as
per the reported capital program of the Goverment agencies included in the Estimates of
Expenditure booklet - $1.377 million. A quick calculation shows that out of the total
program the Parliament has a say in only 29 per cent - and I say 'only" because there is
undoubtedly much more money being spent on capital works by unmentioned Government
agencies and instrumentalities such as the Western Australian Development Corporation and
Exim Corporation, but none of these is mentioned although they possibly have capital
expenditure; they definitely have recurrent expenditure. If one takes into consideration all the
Government agencies mentioned here they comprise only 29 per cent of the total capital
works program that the Parliament appropriates; Parliament has a say in only 29 per cent, the
rest being left to bureaucrats, administrators and various agencies. We, the elected
representatives of the people, do not even get information about this because time and again
we ask responsible Ministers questions the well worn answer to which we are unfortunately
accustomed being that "this matter is confidential".

Mr Curr: I wonder where we copied that phrase from.

Mr MENSAROS: The system developed. I am never subjective. We can see this increasing
contempt of Parliament if we look only at the three largest Government instrumentalities, the
State Energy Commnission, the Water Authority and the Western Australian Government
Railways Commission: $235.8 million for the SEC, $174 million for the Water Authority
and $94.7 million for the railways commission, minus $4.5 million which is subject to
appropriation by Parliament, so that with a net of $90.2 million we have exactly $500 million.
This means these three instrumentalities spend 25 per cent more than the total amount of
appropriated moneys which Parliament is asked to vote for. I do not think anyone could
describe this situation as being democratic. It is interesting that the Australasian study of
Parliament group recently held a meeting in Perth. It was unfortunate that very few members
of Parliament were interested enough to attend that meeting, which had as its guest
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speaker Mr Ma! Bryce. I challenged him from the floor about this subject and about why it
was that Governments were not accountable. Mr Bryce replied with words to the effect that
this is indeed a scandalous thing;, Governments ought to be accountable and should not use
taxpayers' moneys for things for which Parliament has not appropriated moneys. I thought
that was a very quick conversion, and I think the audience thought the same way.

To return to the interjection by the Minister for Local Government, this situation developed.
It has a history. It was not starred by the Burke Government, and I did not say that. The
situation developed originally when amounts were spent on capital works and when
Governments did not want to show that expenditure in the Budget papers because at that rime
the Loan Council said - and I wonder why the Minister is not listening, because I am replying
to his invitation - that a Government agency should not spend more than $1 million on capital
works. So the Government was almost compelled at that time to go out and borrow money
separately. This did not happen in order to deceive Parliament; it was in order to get away
from the strict rules of the Loan Council, which never favoured the small Cinderella State of
Western Australia, and it would have been against the interests of the State had we not done
this. However, this process developed more and more over time, and one of the more recent
reasons for not bringing these amounts into the genera! loan and capital works budget was
that the Burke Government did away with Government departments for reasons of its own,
which in most cases were not in order to give a new name to an agency but to get rid of the
head of the department because there was still some decent, objective, neutral public servants
left who did not suit the Government's convenience. So in this process traditional
departments like the Public Works Department, which was the largest spender, disappeared,
and we have now a Goverrunent agency or instrumentality in lieu of it.

It is an interesting exercise to look at previous general loan and capital works budgets. If we
look at the Budget for 1968-69, which was 20 years ago, during the timne of the Brand
Government, we find from the equivalent paper dealing with capita! budget expenditure there
is no sign that any Government agency mentioned in those papers would have spent any
moneys other than those appropriated by Parliament from various loan funds, It is a different
picture if we look at the Budget for 10 years ago because one can detect that not all the
expenditure has been appropriated. The appropriation was only $156.25 milion, and
according to these Budget papers there was additional outside borrowing not subject to
parliamentary appropriation of $105 million. However, the proportion was not as bad as we
can see today, and from that point of view we cannot under any circumstances condone the
present situation.

I would like to mention the gross unfairness which the Government has introduced into this
pre-election campaign period. We can see an enormous number of printed materials, leaflets,
and glossy publications with which the Government is inundating the citizens who happen to
be the electors of this State. The excuse is as one would expect: This is simply information
material to keep the people inforned about the magnificent services which the Government is
providing. I refer to the pamphlet pertaining to the Western Australian Family Foundation,
advertisements in the newspaper reminding the people of how good an education system the
Government is offering, and the various pamphlets and television advertisements dealing
with the prevention of crime. I received lately an envelope full of pamphlets dealing with
youth, and if that had not been enough [ received two envelopes which were mailed to my
address, containing the same material, so I do not think the Government has enough
customers to whom to distribute this material. All these things are nothing else but very
expensive election propaganda material in favour of only one of the parties but paid for by all
the taxpayers. It is grossly unfair when all the taxpayers have to pay for election promotion
material for only one side. It could be said - if the Government was interested in the debate,
which it never seems to be - that such promotional material surfaced also under previous
Governments, That is an undoubted fact, but the difference is that it did not surface just by
coincidence only a few months before an impending election. Such information was more
objective and was definitely informative rather than for propaganda purposes. This has the
ear mark of a dictatorship and not of a western democracy, where the incumbent dictator or'
party adorns itself with such obvious advantages which the Opposition can never match.
This unprecedented phenomenon, like so many actions of power hungry Governments, will
bring a very bad reputation to Western Australia.

What I want to say next will not be repetition, but it is complementary to the theme started
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by the member for Mt Lawley which he was not able to finish. This concerns the
controversial subject of the proposed Soviet fishing fleet agreement. I would have brought it
up in any case, as I have had a number of representations to air the subject in Parliament
because such a large number of people are justifiably and understandably against it. My
understanding is that this concern is based on the announcement by the Minister for Fisheries
that the Western Australian Government would have no objection to the Soviet fleet using
Western Australian ports - albeit it would object to the fleet fishing in Australian waters - as
long as the fishing industry in the State does not object. One does not know whether this is
an indication of extreme naivety, or not caring ignorance, or a deliberate white anting, or
possibly a mixture of all. by different people in the Government.

Why is it that only 18 months ago, as I tried to mention by way of interjection on the speech
of the member for Mt L.awley, the supreme master of the Government, Mr Bob Hawke, was
reported on 9 March 1987 in The Age as having said, "I find it difficult, on the basis of Soviet
activities around the world over the last couple of decades, to accept that they," meaning the
Soviet fishing fleet, "would limit their interest to purely fishing"? That is what the Prime
Minister of Australia, the uncrowned boss of the Labor Party said only a year ago. Why has
anything changed since? Why is the Government now willing to risk the safety of the
western coast of Australia?

The number of people who publicly oppose the Soviet Union using the ports, airports, and
other bases is quite significant. 'They are not only the people who usually represent the far
right views, because we have here Dr Desmond Ball, a leading Canberra Australian National
University defence academic, very well known for his rather leftish views. In The West
Australian he very strongly attacked this proposed agreement and pointed out its purpose was
nothing but spying activities. Peter Henderson, a previous head of the Department of Foreign
Affairs and Trade, who has undoubted long experience and objectivity, bases his opposition
on practical knowledge over a very long time. These people are joined by a host of public
figures warning Governments against such agreements with the Russians,

It is worth remembering that at the start of World War 11, as a result of the activities of
Japanese fishing vessels prior to the war, the Japanese Navy had better charts of the
approaches to the Great Barrier Reef than Australia had. The former Foreign Minister, the
present Governor General designate, previously warned other nations not to make a pact with
the Russians, as the member for Mt Lawley has said, but recently he has said there could not
be any problem because the Russians at a high level promised hinm that there would be no
spying, and he believes that. If the Western Australian Government is following this line,
one could be sorry for it, but its attitude will harm the State.

Let me give a recent example of how naive such beliefs are. Mikhail Gorbachev, the Soviet
leader, published a book entitled Peresiroika, or Reconstruction. It was edited in many
languages and published throughout the world. I happened to see a copy in English pointed
towards the US, and also a copy pointed towards Hungary, written in Hungarian. Let me
compare the two introductory comments by Mr Gorbachev to the two different editions. For
the US edition of Perestroika he says -

The purpose of this book is to talk without intermediaries to the citizens of the whole
world about things that, without exception, concern us all. I have written this book
because I believe in their commonsense. I am convinced that they, like me, worry
about the future of our planet.

How nice! But the Hungarian edition of the same book says this -

In our work and worries we are motivated by those Leninist ideals and noble
endeavours and goals which mobilised the workers of Russia 7 decades ago to fight
for the new and happy world of socialism. Perestroika is a continuation of the
October Revolution.

This is an indication of how naive the previous Foreign Minister is to trust and believe the
Russians!
Another blot on the Government's copybook and a grave blow to the reputation and integrity
of this State is the obsessive endeavour by this Premier and his predecessor to trade with
Rumania. The Premier cannot pretend that he does not know of the atrocities, which amount
to mass genocide, which are going on and threaten to continue in Rumania under that maniac
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dictator, Ceausescu, whom the Premier proudly hosted in this fair State. Hundreds, indeed
thousands of villages are being threatened with destmuction at the whim of this man just
because the people living in them are and have been for about a thousand years not
Rumanians but they retain their German, Hungarian, and in some cases Slovakian, entities.
Of all countries, even behind the Iron Curtain, this one has been selected by the Premier to do
business with!

I asked him recently about his feelings regarding trading with South Africa and he gave the
obvious, righteous answer. Hie said, "I abhor the South African Government's apartheid
system and support the policy on South Africa adopted by the Commonwealth Government."

What is going on in Rumania from the point of view of violating, indeed annihilating, human
rights is infinitely worse than what happens in South Africa, except that one is a socialist
country and the other is not. There is no separate development in Rumania; there is no
apartheid. There is simply a driving force to uproot millions of people from their thousand
year old, traditional homes. And yet, when I asked the Premier a question regarding trade
with Rumania, he responded by saying it was a Commonwealth matter. I can assure the
Goverrnent that its attitude to trade with Rumania is well known on the eastern seaboard of
Australia and, because it is, the Government has successfully influenced the people in
particularly large numbers, and has taken away from the Labor Party the votes of those
migrants who are connected with Transylvania and who were until now misguided enough to
support the Labor Party.

Those were the only matters I wanted to mention and I hope that not only will they. be
reported but also that the Government might find it appropriate to respond to them.
MR (;REIG (Darling Range) [9.31 pm]: In this Loan Bill debate I wish to address several
matters which relate to areas of particular interest to me, my electorate, and the electorate in
which I am interested. However, before I address those I will raise a matter which is alnost a
personal explanation. It pertains to a question without notice asked of the Minister for Police
and Emergency Services in question time today. I took some comfort from the fact that
clearly the work I am doing in the electorate of Helena, in the process of campaigning in that
electorate, is obviously striking a nerve, to the extent that the current member for that area
had to call in the Minister for Police and Emergency Services to assist him.

To put it in some chronology, the question asked this afternoon suggested that I had misled
people and was reported, with some inaccuracy to be attributed to me, in a local paper called
the Kalamunda Echo. I had indicated in that paper that a truancy patrol currently located in
Forrestfield may cease. The context of this was that in question 1332 I asked the Minister a
question on notice about that truancy patrol and its location and I received the answer on 22
September. In essence, and without going through the full text of that question, I asked
whether there would be a continuation of the patrol and whether it would remain in
Forrestfield or be located elsewhere. The answer received, to use a colloquialism, was that it
was an operational matter. I understand that the previous Minister for Police and Emergency
Services, whenever seeking not to answer a question, used to hide behind that euphemism.
Consequently there was no affirmation of that continued truancy patrol - and I am pleased to
see the Minister for Police and Emergency Services has come into the Chamber while I am
explaining the position. The article in the Katamunda Echo referred to in the question arose
following the commnunication. of the question and answer to local residents at a residents'
association meeting and subsequently to a reporter of the local Press, and I was accurately
quoted. The article said -

MLA Bob Greig says there is no guarantee that Truancy Officers will remain at
Forrestfield Forumn when the initial three month trial period ends.

The journalist then quoted me, as follows

"In reply to a question in Parliament, the Police Minister failed to take the opportunity
to confirm in unequivocal terms that this highly successful Truancy Patrol would
remain based in Forrestfteld," he said.

And that is precisely what the Minister did; his answer to the question reads -

The member should quite clearly understand that such operational matters are decided
upon by the Commissioner of Police.

A64231-4

3495



He proceeded not to answer the question. Nevertheless, the fact that it was an operational
matter did not prevent, in the next week's edition of the Kalamunda Echo, the publication of
an article attributed to the Minister's colleague, the member for Helena. It is headed
"Truancy officers will remain". So it is now not an operational matter and he is able to make
a comment. The article reads in part -

Truancy officers will be pernanently based at Forrestfield.
MILA Gordon Hill said he had been told by the Police Department that a long-term
lease was under negotiation.

Mr Taylor: He was told by the Police Department.

Mr GREIG: I have just said that.

Mr Taylor: Well, don't try to say it is not an operational matter. It says quite clearly he had
been told by the Police Department, so you are being misleading enough without carrying it
on any further.

Mr GREIG: The residents in the area, who have been most keen that I pursue the matter, are
greatly pleased to know that as a result of that pressure their truancy patrol will remain. That
is something that will continue to occur in the process of the residents of that electorate
pursuing with me matters on which they believe in the past they have had no hearing.
Having got that out of the way, I will now proceed to address some other matters of interest.
Today, not only in this Chamber but also while 1 was waiting to speak to one of my
colleagues in the other Chamber, I had the privilege of listening to the speeches by members
on the condolence motion for the late Hon Ken Mclver. Those comments, particularly those
made by my colleague, the member for Moore, led me to decide to raise tonight some of the
things that have disappointed me in the less than 12 months in which I have been a member
of this House. The first one, which became apparent to me almost on the day I entered this
place, is the disappointing lack of goodwill evident between parliamentarians of either
political persuasion. I came into this Chamber from a background of quite volatile industrial
relations. I suspect the building industry and the heavy constmuction industry are without peer
in terms of the volatility and vigour with which the parties, both unions and employers,
pursue their causes. They produced some fairly worthy advocates on both sides. Two
members of this Parliament - the Deputy Premier and the member for Welshpool - were my
adversaries at various times, and very worthy adversaries they were.

When I entered this Chamber, and I think I mentioned this in my maiden speech, [ looked
forward to the continuation of the unrelenting and unremitting contest between the parties
which, however, did not degenerate into personal abuse of the other panies. To that extent,
the comments attributed to the Leader of the National Party when we adjourned a fortnight
ago - and I do not wish to go over all that again - caused me to think of my disappointment
that we in this Parliament have not generated a feeling of goodwill whereby, as used to occur
in the industrial relations arena, members can say, "We have had our fight for the day; let us
adjourn to the bar." That memory was triggered by the comments of the member for Moore.
I recall that recently the Speaker of this Chamber, on one of those occasions when attempting
to admonish the House, said he felt the plane of debate would be lifted if we removed the
term 'you' from our vocabulary.

I do not know who started that personal invective. I have not been here long enough,
although one of my lasting impressions from the first day I entered Parliament was the
personal, almost venomous, way in which the previous Premier pointed his finger across the
Chamber and singled out members on this side of the House individually, referring to their
families and their history in terms of what "you" have done and what 'your" party did when
in Government. Whether he was the one who started that sort of behaviour I do not know,
but it has been carried on; his successor is very keen to resort to it. I am saddened by that. I
had dealings with the present Premier and his staff in respect of industrial relations prior to
entering Parliament, and those dealings were conducted with courtesy, regardless of
differences of view. It has saddened me and I feel without seeking to burden the House that
those things had to be said. I am confident I will continue to be a member of this place and
that I will achieve with members on both sides a capacity to practise what my colleague, the
member for South Perth, said in the Press on 22 September: To attack the deed, not the
individual. I hope that by refraining from stooping to the level of personal invective we will
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eventually achieve at least some of the comradeship that ought to apply between all members
of Parliament as members of Parliament. To the extent that I have commented on the martens
raised by the Leader of the National Party, I will relay my views to him privately.
Having both those things off my chest, [ wilt come to the major pant of what I want to say
tonight. I refer to an issue which is of burning importance to the people in my existing
electorate and in what I confidently expect will be my future electorate - that is, the issue of
housing and the capacity of people to get into their first home. Having distributed a letter
through the Helena electorate, I recently had a telephone call from a person who said, "I have
voted Labor all my life; I will not do so any more, but I want to know whether I should vote
for you." I went to see this person at his home in High Wycombe; he started off by saying
that he could not get anywhere in attempting to buy his own home. He'is a young married
person who works as a male nurse in Royal Perth Hospital. His wife, also a trained nurse,
works as a receptionist. Even with two incomes, they cannot raise the deposit on a home.
They are renting a home which is owned by a building society;, their lease is, reviewed every
six months, and they are entitled to buy the property after three years at whatevef-the market
value is at that time. Their rent will not go to reduce the purchase price, and it seems to me
that they have the short end of the stick. However, I have been unable to check with the
building society, and I will nor name it until I can prove the man's claim. The couple said
that they did not want to buy this house even if they could afford it; when they went into the
house 18 months ago it was worth $48 000, if my memory serves me correctly, but it is now
valued at 170 000. They then said they had been looking at houses and they showed me a
newspaper advertisement for a house. The price of that house, which is built by Summit
Homes is $51 182. It is listed in the new homes section of the Saturday edition of The West
Australian of 1 October. They pointed out that the price of this house had rocketed upwards;
I had a look at it. I checked through the newspapers I had at home and I managed to get back
to 18 September when the price of that same house was $47 992. I checked at the library,
going back only six months because I thought that would be enough, picking out the new
homes section of each Saturday's The West Australian. The price movements of this house,
built by Summit Homes, are as follows: On 9 April 1988, the price was $39 940; on 16 April
it was $41 730, an increase of 4.5 per cent; on 28 May, six weeks later, the price was
$41 965, an increase of 0.6 per cent; on 5 June, it was $42 649, an increase of 1.6 per cent;
and on 23 July it- was $43 453, an increase of 1.9 per cent. Then the price really began to
skyrocket: On 20 August it went to $45 73 1, an increase of 5.2 per cent; on 18 September it
went so $48 992, an increase of 4.9 per cent; and then there was a 6.6 per cent increase in the
next two weeks, with the price climbing to $51 182. In six months there was a 28 per cent
increase. That is a sample of just one home. One can follow the new home advertisement
throughout the newspapers; it has a standard plan, which does not change.

Mr Lewis: What is the dollar difference?

Mr GREIG: The dollar difference is about $11 200 in six months.

Mr Trenorden: To go on top of the mortgage.

Mr GREIG: And the land price. Quite simply, those people are unable to get to she point
where they can put a foot on the bottom rung of the ladder. Their rent is hiking and they
despair of ever attaining the great Australian dream of owning their own home - let alone
their children doing the same.

Mr Trenorden: They would be about $20 000 down in the one year, if you take into account
the house, land and interest.

Mr GREIG: I suspect it would be more than $20 000. If one is looking at that sort of house,
one finds that it is a fairly average four bedroom, two bathroom home with a family room
located on a flat block of land with no extra site costs. The couple to whom I spoke are living
in a house valued at $70 000 which, on their assessment - and I had a look at it - they would
nor buy because its quality is not high enough. They were investing in it but wanted to make
sure that it would not fall down around their ears.

By way of interjection, my colleagues have alluded to other things. The West Australian of
10 October 1988 reported a big rise in Perth home prices as follows -

The average price of an established home in the mid-market metropolitan area has
jumped a staggering 45 per cent in the past year.
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The article goes on -

According to the Real Estate Institute of WA, the average home price is now
$87,000 -up from $60,000 in September last year and $8 1,000 in August this year.

Mr Trenorden: Did that article not say that mortgages went from $35 000 to $50 000 on
average?

Mr GREIG: Yes, it did. In every aspect of home ownership - new homes and established
homes, land prices, rental and mortgage rates - time and again average Australians are being
denied the opportunity to move into their own homes. The planning situation has become a
fiasco. That is evidenced in an electorate in which the Minister for Employment and Training
and I have a particular interest; that is, the seat of Helena. This area is filled with first home
owners and young families. It contains a mix of clustered urban development, rural and
special rural land and, apart from a section in Midland, contains virtually no industry at all,
being purely dormitory and recreational.
In its proposals for urban planning, the Government has virtually suggested that the corridor
plan ought to be abandoned. The Minister for Planning issued a Press release on 16
September relating to the Forrestfield-Hig-h Wycombe area and the problems of the infill
approach being proposed in the advancement of the urban plan. In other words, the
Government study has indicated that the corridor plan should be abandoned and the infill
approach adopted. In launching that study for public comment the Minister said that the
people on special rural land and rural land in the urban area will have to move further out to
make way for new budlding. Much indignation was expressed not only by owners of rural
and special rura land but also by the urban dwellers in that area. As a consequence of
electioneering in an effort to please all parties, the Minister for Plantning stated -

The State Government has excluded land zoned special rural from consideration for
urban development in the metropolitan area.

The Press release went on -

He said the Government had decided against a proposal in the report for a Forrestfield
foothills corridor.
The Government's decision was based on:

the views of people who wanted to maintain their chosen lifestyles in rural
settings -

He then went on to deal with that issue. Clearly having set about saying that the corridor plan
ought to be abandoned, whenever it is politically expedient the Government will back away.
We have moved from the corridor plan being abandoned, and the infill plan being abandoned.
to no plan at all. As my colleague, the member for East Melville has adequately portrayed to
this House on a number of occasions, there is a major shortage of urban land in the
development pipeline. The consequences of that are the pressures of supply and demand.
People tend to forget that in the process of escalating housing and land prices, it is not
somebody else other than comnmunity members who push the price up - it is the residents who
are trying to either buy or sell land. The profits from an increased sale of a block of land or a
house for one party are the extra mortgage for another person.
The member for Floreat referred to glossy brochures. Another brochure in the constant
stream of glossy promotions of Labor Party policy is called 'Planning for your Family
Home" - under the guise of Government policy, which is a truism.

Mr Trenorden interjected.
Mr GREIG: How can a person get into a family home when he cannot bridge the deposit
gap? All the Government does is change its planning procedures to suit any pressure group
depending on where it thinks it will lose a seat. The Government says that the people of
Perth who are trying to get into their own homes can be satisfied with another glossy
brochure.
Yet another glossy brochure has come before us entitled 'Putting Families First", together
with the Government's proposals for its Family Foundation. I was asked to participate in an
exercise of delivering some money to P & C associations for library resources. This is very
laudable and all the associations will be pleased to receive the cheque. The material tells us
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that this arose from "the Government's essential commitment towards providing the benefits
of skilful economic management'. When we look at the brochures we see they have on them
not only the hand of the Labor Government but also the hand of the SGIC. In this exercise,
the Government in its magnanimous way has allocated $2 million - a cynical exercise to get
into every school in this State. It is a cynical exercise because the schools will receive
between $500 and $3 000. The schools say, "It would have been nice to have some of the
$175 million that the Government put into the petrochemical plant, but we only managed to
crack $2 million."
Mr Burkett: The schools are not saytng that in Labor areas or in Liberal areas. It would not
hurt if you told the truth.

Mr GREIG: I do not wish to be shouted down. I will now move to the other area which
consists of church, youth, and play groups. The application form which we are asked to
promote - and which I will happily send to those groups urging them to take this opportunity,
but not be hoodwinked - contains a paragraph on the reverse side which reads -

An absolute priority of your Government is to give all Western Australian families
and the community at large, the benefits of skilful economic management.

In its first year of operation, 'the State Government Insurance Com.mission has had
outstanding success in its investment programme and realised substantial returns for
the Government.

The Government put $12 million into this family package which is just another glossy
exercise just before the election to get the people of Western Australia to support it. It should
put that money to better use than it is being put at the moment. It is an insult to the
intelligence of the people of Western Australia for the Government to tell them that it is able
to put these packages in place because of its skilful economic management.

MR REG TUBBY (Greenough) [10.01 pm]: People associated with the fishing industry
in Kalbanri are concerned about the jetty and boat anchorage problems at Kalbarri. The jetty
was built about 10 or 11I years ago to cater for 12 boats, which was the permanent fleet
operating from Kalbarri at that time. However, the number of boats in that fleet now includes
25 lobster boats and seven wet liners. Last season, lobster boats from other areas chose to
fish in the Kalbarri area, increasing the number of boats to 75. It has been forecast that nearly
100 boats could operate from Kalbarri next season. This will create considerable anxiety for
existing boat owners because the present jetty is not able to handle the number of boats
presently using the facilities. The jetty has to cater for the unloading of the lobstrer boats and
wet line catches and also for refuelling. It has been estimated that the cost of doubling the
length and width of the jetty will total $85 000. However, in view of the amount of fish
products being handled at Kalbarri - it amounts to millions of dollars a year - that expenditure
is well and truly warranted to cater for the fast expanding fishing industry. The boating
facilities at Kalbarri have been of concern for some rime. The mouth of the Murchison River
consistently sands up and many of the big boats have great difficulty in navigating the narrow
channel into the river. Quite often larger boats have to anchor in the open sea and seas along
that coast are extremely rough. It is very distressing for fishermen to have to put up with
those conditions.
Problems associated with the Port of Geraldton are affecting the wheat and sheep growing
areas of my electorate and areas further inland. The Mullewa Shire has taken up this matter
with the Geraldton Mid-West Development Authority and has sent me a copy of the
correspondence it has written to that authority. It has also sent a copy of the letter to the
Minister for Transport. The problem with the Port of (Jeraldton is again the width and depth
of the channel. That port has to cater for a large number of grain vessels. They load only
part of their cargoes at Geraldton and proceed to Fremantle to top up. I know that that is
done in some cases to get a mix of grains. However, in many cases that is not the case. They
could load the complete cargo in Ceraldton if the harbour were deeper and wider. The
council put up a very strong case to the Geraldton Mid-West Development Authority and to
the Minister and indicated that the larger live sheep ships could use that port, especially as the
Government has decided to discourage live sheep exports from the Port of Fremantle. We
would like to see the Port of Geraldton used for the loading of live sheep. I believe it is
possible to load approximately 80 000 head at Geraldton at the present time and I understand
that ships now carry over 100 000 head. Work would have to be done at Geraldion if it were
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to cater for that number of sheep.
Mr Crane: The problem is the blocking of the bottom of the harbour.

Mr KEG TUBBY: Yes, I know there is considerable difficulty. However, many people
interested in the Port of Geraldton believe it is time that the Government did something about
relocating the port to a point north of Geraldron to cater for larger ships. That may be the
reason that the Geraidton Mid-West Development Authority has not replied to the shire's
letter. The shire was concerned about the reply it received from the Minister for Transport.
It indicated that the responsibility for meeting the cost of deepening the harbour at Geraldton
would have to rest with the grain growers in that region. That upset the grain growers
because the port is used for the loading and unloading of many other commodities including
mineral sands, talc and live sheep. They considered it was unfair to lay the responsibility for
upgrading the port at their feet. The council replied to that suggestion by indicating its
disappointment. It believes an appropriate comparison is to levy the people of Geraldton for
the total cost of the new marina or the people of Perth for the Government's contribution to
the Hillaxys Marina. Naturally, such proposals would not be tolerated by those people.

One of the major beneficiaries of grain being shipped through Geraldton is Geraldton itself.
Geraldton's economy is almost totally reliant on the wealth of the hinterland and the grain
industry. Unfortunately, that is rarely acknowledged. The shire believes that improvements
to the port facilities and the possible increased capacity in annual tonnages would create more
job opportunities and increase the number of service industries. I believe that the shire's
protests were justified. I believe it was unfair, considering the conditions that the grain
industry has been through, to suggest that it should be responsible for deepening the harbour,
something which would benefit so many other industries.

Another matter which has recently been discussed in Geraldton concerns the Office of the
Minister for Local Government and Regional Development. The Leader of the Opposition
asked 10 simple questions of the Minister in the local media and the Minister was unable to
answer a number of them.

Mr Carr: They were answered adequately.

Mr REG TUBBY: They were not. The questions were simple and the people are entitled to
the answers. It has been mentioned in the media that the office is a luxury especially
considering the establishment of the Geraldton Mid-West Development Authority which
should be taking care of those matters which are in the interest of regional development.
Local government authorities in the area are most critical of the Office of the Minister for
Local Government and Regional Development which is located in the area; as far as they are
concerned, there are no benefits.

Mr Can: You are jealous of the things that have been put in place by this Government. You
are a jealous and a whingeing knocker.

Mr REG TUBBY: I am not a jealous and a whingeing knocker. I am very proud of the part
the Liberal Parry has played in the Geraldton region.

Mr Can: Your crowd did nothing in the nine years it was in Government.

Mr REG TUBBY: Look at what happened at the last election.

The ACTING SPEAKER (Dr Alexander): Order! The member will address his remarks to
the Chair.

Mr REG TUBBY: The Liberal Party is proud of what it has achieved and it is time the
Minister for Local Government and Minister for Regional Development, the member for
Geraldton, showed some appreciation for the help the Liberal Party has given him with
regard to those things he was unable to achieve in Geraldton.

Mr Can: A lot more has been done in the last five and a half years than was done in the nine
years the Liberal Party was in Government.

Mr REG TUBBY: Look at what has been done in the area since the shake up the Minister
received at the last election.

People in the Geraldton region are asking what is actually going on and who is running the
city. They have the Office of the Minister for Local Government and Regional
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Development, the Geraidton Mid-West Development Authority and the Geraldton Town
Council and many people in Geraidron see these offices as an unnecessary duplication of
services and cost to the taxpayer. The Minister's office and the Geraldton Md-West
Development Authority are becoming known as departments of glossy brochures.

Mr Canr: They are becoming known as effective workplaces. They are associated with all
the development that is occurring in the region and the people are acknowledging that.

Mr REG TUJBBY: The Geraldton Mid-West Development Authority put out a glossy
brochure of which, I understand, 9 000 were printed and were distributed in The Gerailon
Guardian last week. It is an attractive looking document but the people are saying that it is
nothing but tedious repetition and a rehash of previous reports which have been distributed
by the Minister for Local Government, the member for Geraldton.

Mr Can: What report are you talking about?

Mr REG TUBBY: About five to six months ago the Minister sent out a glossy brochure to
his constituents and the most recent brochure is a repetition of it.

Mr Can: That was my personal report to the electors. Aren't I entitled to report to my
electors on the issues in which I have been involved?
Mr REG TUBBY: The Minister is entitled to do that.

Mr Canr: Thank you; what are you complaining about?

Mr REG TUBBY: The people are fed up with the duplication of reports and it amazes me
that The Geraldron Guardian prints many news releases because they are tedious repetition.

Mr Canr: At least I do things and put out statements to tell the people what is happening.
That is in contrast with my neighbouring member of Parliament, the member for Greenough,
who does nothing and gets no Press coverage. He does not deserve coverage and he expects
me to look after his electorate!

Mr REG TUJBBY: I advise the Minister that half the business that goes through my office is
from his constituents.

Mr Can: I bet I deal with more business from the electors in the electorate of Greenough
than the member for Greenough.

The ACTING SPEAKER: Order! The interjections are getting slightly our of hand.
Mr REG TLJBBY: The Minister's bragging does not mean anything to me because at the last
election the electors indicated, through the ballot box, who they wanted to represent them. I
am proud of what I have done for them and I have received their appreciation for it.
Mr Can: You did not have the support of your party at preselection time. You did not have
the numbers to hold your own preselection.
Mr REG TUB BY: What a lot of rot.

Mr Canr: Everyone knows that George Parker had the numbers to knock you off. We can
give you credit for getting someone to knock off George Parker.
Mr REG TUBBY: George Parker said he would not run against me.

Mir Carr: HeI had the numbers.

Mr REG TUB BY: He did not have the numbers.

Mr Canr: At least you managed to get back at him by getting someone to knock him off.

Mr REG TUBBY: He did not have the numbers and he came to my office and said he would
not run against me in appreciation of the work I had done in the electorate. Once again, the
people made their judgment and in my opinion that is the most important thing.

According to the media the Minister gave an undertaking that none of the Westrail employees
would be inconvenienced by the relocation of the Westrail facilities at Narngulu some 17
kilometres from Geraldton. The locomotive drivers and the unions are not happy about the
arrangements that have been made for them to travel to the new site. The Minister indicated
that satisfactory arrangements would be made and the Industrial Relations Commnission has
ruled that a mileage allowance of, I think, 26.5c per kilometre will be paid.
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Mr Carr: Don't you think that is reasonable?

Mr REQ TUBBY: I think it is reasonable, but the whole thing is that a number of employees
reside close to the existing facilities and in many cases they have only one vehicle in the
family, and sometimes none, and the relocation of the facilities will create transport problems
for them. They will, be disadvantaged by the arrangements and they claim they have been
hoodwinked by the Minister.

Mr Trenorden: They are saying a little more than that: They are saying that this has been the
worst Government as far as the railways is concerned.
Mr REQ TTJBBY: The people concerned are not happy about the new arrangement and they
have challenged the Minister to a public debate. I was pleased to note that in a response to a
question asked by the shadow Minister for Transport the Minister said that the mileage
allowance will be paid only to those employees who are being relocated and that future
employees will come under a completely separate arrangement. That should overcome the
problems. They certainly are not very happy at the present time. I hope that the Minister will
be able to sont out the problem, although I do not know whether it is within his portfolio
responsibilities or those of the Minister for Transport.

Mr Can: It is the province of the Arbitration Commission. It will be decided in that forum.
The only other qualification is that Westrail has given a commitment that when the
Arbitration Commission findings are fmnalised it will negotiate individually with employees
who do not have motor vehicles. That has been communicated to the union. I know the
union has expressed its dissatisfaction, but what is being offered is quite reasonable.

Mr REQ TUJBBY: Yes, it is quite reasonable for those who have vehicles to be able to
negotiate the distance.

[ebate on this Bill provides members with the opportunity to bring forward matters of
concern to their electorates. I covered most of the other problems in debate on the
Appropriation (Consolidated Revenue Fund) Bill. I just took the opportunity to bring those
matters to the notice of the House.

MR TRENORDEN (Avon) (10.21 pmn]: In my contribution to this debate, the first two
issues I raise are to do with agriculture. My region has a problem with a weed that is very
much confined to the Avon Valley, although it exists in other places. I refer to the weed
soursob. Soursob is taking over a lot of grazing country in the Avon valley. It is controllable
in crops because it can be sprayed, but it is taking over all other forms of pasture. The only
solution to control soursob is a biological one. Soursob is a South African plant that is
thriving in Western Australia because it has no natural enemies. It is necessary for someone
to go to South Africa to find out what are the natural enemies of soursob, whether insects or
whatever.

Mr Taylor: Hasn't that already been done in Victoria or South Australia? Haven't they got
some particular insect which attacks the plant?

Mr Wiese: I think you are thinking of Paterson's curse.

Mr Taylor: Yes, I am.

Mr TRENORDEN: Paterson's curse has been given priority. It covers a greater area. But
soursob is a major problem in the Avon valley area. There is a high rainall and the soil
variety suits souirsob, so it just runs crazy.

Mr Crane: There is a lot of it around Moora too. You see it in the creek beds.

Mr TRENORDEN: It is a greater problem in the Avon valley because it has got out of the
creeks and into the pastures and established itself rather substantially. In the valley it
competes very strongly against all other pastures, clovers and natural grasses, the whole
shooting match.

Mr Crane: it looks quite attractive.

Mr TRENORDEN: It looks rather attractive with Paterson's curse. People driving to
Northarn at present could see that the purple and yellow colours of the two weeds make for
magnificent scenery, but they are not too good for agriculture. It is estimated that some
100 000 hectares in the Avon valley are affected by soursob. This country is highly
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productive country. It is in a high rainfall area with very good soils. The grazing potential of
the Avon Valley has been reduced by this infestation. The cost to the region has to be
measured in hundreds of thousands of dollars.
Soursob has a dramatic hold on the Avon River, its creeks and tributaries, on road verges and
on private land. It tives in those areas. I am told that it would take a $50 000 grant for an
agronomist to undertake a two year investigation, including visiting South Africa, with a
view to comning up with the sort of treatment referred to by the Minister for Police and
Emergency Services. Even though the problem is largely confined to the Avon Valley, it is
most essential that it is looked at because the weed is slowly spreading into those areas where
the climate, the rainfall and the soil suit it.
Soursob is having a very bad effect on the Avon River. Because it is such a dramatic grower
and chokes out all other growth and because it is only a winter plant which dies off in the
summer, it is killing a lot of the natural vegetation on the banks of the river. It dies out in the
summer and the bare ground is vulnerable to erosion, especially with thunderstorms and
summer rain activity which, as we all know, usually consists of a quick downpour and a rush
of water. That is not doing the Avon River any good at all and is hampering efforts to
revegetate the banks. Even the bed of the river is being harmed because soursob is so
absolutely dominant. For a small outlay of about $50 000 the problem could be looked at and
the economic benefit to the Avon region and the State would be great. As already stated, the
cost of having soursob in the pastures of the Avon Valley could be measured in hundreds of
thousands of dollars and is growing.
The other point I wish to raise with respect to agriculture concerns the East Beverley annexe
of the Avondale Research Station. This morning the Minister for Agriculture opened that
annexe. I watched him perform that ceremony and listened to what he had to say. I wish to
hand out a few bouquets to the Minister for Agriculture. His support was essential for the
establishment of the annexe. The annexe is a joint venture between the Department of
Agriculture and the Commonwealth Scientific and Industrial Research Organisation. The
research block is a part of the Avondale Research Station and is coordinated by the Avon
Districts Agricultural Centre at Northam. The site is representative of duplex soils, that is,
grey sand over clay, grey sand over gravel over clay. Those types of soils comprise some 80
per cent of the central and great southern agricultural areas.

These duplex soils are obviously very important to the central wheatbelt. The Minister's
support will mean that research can be done into the problems of these soils - including
waterlogging, nitrogen losses, those associated with water drainage rates and physical root
penetration into the clays and the gravel. This research station will be a very important part
of agriculture in Western Australia. The people involved believe that this particular type of
duplex soil has the greatest potential to increase production in high rainfall areas, but they
need to understand the complexities of these particular soils.
I also hand out a bouquet to the Minister for Agriculture for conceding, when talking about
the problems in the catchment area of the Avon River in terms of agriculture, that there is a
need to bring together the 19 soil conservation groups in that catchment area. Those soil
conservation groups need someone to coordinate them, pull them together and help them
work together and compare notes for their own benefit, primarily, but also for the benefit of
agriculture and the Avon River.

I need to point out that the Avon River actually becomes the Swan River. I am appalled that
many people seem to think that the Avon River flows out of the agricultural areas and
vanishes somewhere and the Swan River magically starts somewhere in the hills and flows
into Perth. I am amazed by the number of people who do not associate these two important
bodies of water. The Avon River becomes the Swan River in the Midland Junction area. The
catchment area of the river goes in a circle from the other side of Wongan Hills, the other
side of Merredin, Lake Grace, which is a considerable distance away, down to Pingelly and
into the State forest and bordering on the metropolitan area. I am told that the catchment area
is about the size of Tasmania.
Mr Troy: It is a bit beyond the Midland Junction area, it is in Upper Swan.
Mr TRENORDEN: The Minister is right; I was talking for the layman, but it is in Upper
Swan. I do not know whether the Minister saw the end of the Avon River descent? I was



lucky enough to be a guest of the Avon Descent Committee and went through the whole race.
It was a very enjoyable event.

There are three key areas of concern with regard to the river: First, the change to salt lakes
which make up the river in its extremities, in the Wongan Hills, Lake Grace and Beverley
areas; secondly, the damage done to the river bed when the Public Works Department, and
now the Water Authority, in a bid to ease the floods cleaned out the base of the bed to allow
water to run two kilometres arn hour faster down the river. As a result of the river running
faster and the damage caused to the base of the river bed by the bulldozers which carried out
the cleaning work, major erosion problems are occurring in the Avon Valley. In fact, that is
where the vast majority of silt, one of the problems, comes from. From the Northam weir
down to Toodyay and into the Upper Swan, the third problem arises. In some places the river
has its old format but that is still being attacked; freshwater crustaceans, animals and birds
which have always been associated with the river remain in some of those areas. The
Toodyay naturalist club has issued a good book on this part of the river, which unfortunately
is rapidly declining. The chief problems of the river are salt, silt and fertilisers. The people
who are most keen to solve the problems are conservationists, a substantial number of whom
are farmers. They are working hard physically trying to solve the problems in the river,
rather than just talking about it. Some very hard working people among those farmers have
had a long involvement with the river. One such fanner is Mr Jim Masters from the
Northam-Toodyay area who has spent a lifetime watching the river. Many of his
observations were documented but unfortunately some of his work was lost when his house
burnt down some years ago. However much of that information has survived, and his
knowledge of that river is of great importance. Other groups are involved, such as the Avon
River Management Authority, chaired by Mr Doug Morgan of Northam; he has a very hard
working committee collecting information about the river and also raising its profile. Now
that the Swan River Trust is up and running it is important for the Minister for Conservation
and Land Management to consider priorities outside the metropolitan area. I believe the
Avon River has strong claims for being the next cab off the rank. It is not necessary to spend
a fortune on that river; in fact, a fortune would be wasted.

It is necessary to make a long and consistent effort to turn the tide of the Avon. Three
individuals are required right now: First, a person to be responsible for all matters connected
with the river bed. Secondly, a person to coordinate the soil conservation groups in the area -

at present 19 groups and the number is still growing. In that connection the Minister for
Agriculture stated that although there were no funds in the Department of Agriculture's
budget, he would, with others, actively seek industry moneys to finance a person to do that
job. I congratulate the Minister on that approach; it is precisely what is required. When I
raised this issue in the Press some weeks ago I noted the negative response of the Minister for
Conservation and Land Management compared with the response of the Minister for
Agriculture. I hope the Minister for Conservation and Land Management will take note of
the approach adopted by the Minister for Agriculture. In fact, the Minister for Conservation
and Land Management stated in several articles in the Press that the Government was
spending a fortune on the Avon River and he quoted the Department of Agriculture's budget.
The department is not primarily concerned with the river, but rather with water, fertilisers and
soils and improving the position of farmers. There is a direct effect on the river which is very
positive, but it deserves a better response than the one given. Thirdly, it is necessary to
appoint a person to be responsible for the coordination of interested groups in the very
substantial catchment area; I refer to groups such as the Department of Agriculture, local
government bodies - some 24 or 25 of them -soil conservation groups, naturalist groups,
environmentally interested groups and so on. It is very important that the plight of the Avon
River is not neglected any longer. The river is dying. In connection with the argument on
the route for transporting sodium cyanide - in which I and my colleague beside me have a
keen interest - a person from the EPA told a member of the Press on the telephone that the
sodium cyanide plant should not be located near the Murray River because it is a live river,
but it would be no problem to site it near the Avon River because that river is dead. That
statement did not fill the people in my electorate with a great deal of joy, and if that person
spent any time in the Avon area he perhaps would not survive for long. It is important that
the plight of the Avon River be put to the forefront of the arguments on conservation. The
people in that area have every right to expect this problem to be given high priority now that
the Swan River Trust is up and running,
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Another interesting matter which is receiving a great deal of coverage in the Press is
agricultural education. This argument has not reached its final stages by any means, and I
want to make a small contribution because I can speak clearly for the people I represent and
also for other people in country areas. There is an urgent need in countr areas for bands-on
courses such as welding and shearing which can be supplied by TAFE and institutions such
as Muresk. There is an urgent need for training and education for adults involved in rural
pursuits. There is a need for education in accountancy subjects; this is sorely needed by
groups of people becoming interested in computers and who want to understand cash flows,
balance sheets and that type of activity. They do not have the time to attend rwo or three
week courses in the city, but they have time to attend one day a week courses, or whatever
can be provided locally. There is an urgent need for a rural business centre which is
concerned only with rural business matters, and which is located in the country. It is
necessary to pitch training and education where it is needed, with a country emphasis rather
than a city emphasis. In overseas countries, particularly in Europe and Britain, dramatic
results have been achieved in employment and creating wealth by increasing the knowledge
and training of rural businesses. Education and training is not available in this State for many
rural businesses; it is available in the metropolitan area but the need to travel to the
metropolitan area for that education is a barrier to many people. There is an urgent need for a
facility for mature age further education for people living in the country. Unfortunately an
attitude prevails in country areas that once a person leaves school, education is no longer
available. Those who live in the city will admit that that attitude is not as prevalent in the
metropolitan area, but it is very obvious in country areas.

Mr Crane: There is an urgent need for increased living away from home allowances.

Mr TRENORDEN: I agree with the member for Moore; that is absolutely correct. We could
talk about rural education in a number of areas, but I wish to talk about specific areas and I
am homing in on Muresk. There is a need for a small unit to be located in the country, I
suggest at Muresk, to coordinate agricultural colleges and units and those types of activities.
Within the new electorate of Avon is the old Wangara Mission. which was turned over to the
Aborigines some years ago. That community excisted to train Aboriginal youth in agricultural
matters but the funds for that enterprise dried up. There is a definite need for a college so that
Aboriginal youth can be trained in country pursuits, If one looks at the fanning industry one
sees there are very few Aboriginal people involved, the exception being the shearing
industry. Other than that, there are not many Aboriginal hands driving trucks or headers, or
doing those sorts of jobs. Training could be made available in the old Wandering mission
and the unit to look after that could be based at Muresk.

Another important issue in my area is the failure of Telecom to supply telephones to people.
I amn amazed at the number of people who have approached me in 1988 saying despite all
Telecom's advertising when they have approached it to connect the telephone they have been
given castings of $25 000 or $30 000. This is absolutely unbelievable. In one case in York
two people involved in business - and not fanning but a small business operation - bought
land, settled in and looked at their business enterprise believing the brochures which said that
such people would get priority attention from Telecom only to receive an estimate of $25 000
for the phone. Therefore, if they wish to remain in business they have to sell that land and
move elsewhere, probably at a loss and certainly at some cost to them. I do not believe that is
fair and reasonable and I am looking at the activities of Telecom with a great dealI of
suspicion and am not greatly impressed by the problems that have jumped out for my
constituents in 1988.
Another matter in the York-Beverley area which surprised me was the dingo problem. Some
hundreds of sheep have been lost because of dingoes in the State forest. This is fairly close to
metropolitan areas, but there have been a number of sightings of dingoes in recent days in
that area along the roads at Durdon and the main roads through the State forests. There are
only three daggers in Western Australia, one at Moora, one at Esperance and one in Perth.
There is a desperate need for a dogger in the Yark-Beverley area to spin his magic and get rid
of the dingoes without hurting any other animals in the forest.

Mr Crane: Are they full blood dingoes?

Mr TRENORDEN: I believe they are.

Mr Crane: We messed that up years ago when we passed legislation through this place.
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Mr TRENORDEN: The sightings give descriptions of dingoes and I am told that there have
been dingoes in that area from the year dot. They range from Collie up to Toodyay, York
and Beverley in the virtually unbroken line of State forests, so there is substantial territory
that dingoes can and do move about in. In York and Beverley in particular sheep have been
lost and there have been problems getting a dogger to eradicate the dingo problem or to
reduce the dingo population so it is no longer of huge concern.

Another problem in my electorate is the number of pensioners coming to me with problems
in regard to their income. I am sure that most members from both sides of this House have
the same problem. There is one case [ have been dealing with since 1986. 1 cannot believe
the ignorance of the Social Security Department when dealing with this lady. F have her
personal taxation return in front of me which shows that she had a $31 500 loss on her farm.
She received a $1 721 nett income from outside the farm. She was supposed to be paid
$4 000 rent by her son from the fanning property but because he was in such a bad way he
was unable to pay her. She received minor income changing her $31 500 loss to a $25 000
loss, so her position improved by $6 000.
The Social Security Department, which obviously could not tell a balance sheet from its
elbow, says that she is wealthy and that her income is too great for her to get a pension. I am
appalled at the lack of sense of the social security department with regard to this person. Its
incompetence is such that it lost her file and it could not be found for four months. This is a
person living from hand to mouth. I am disgusted about this case and there are a number of
other areas that do not endear the Social Security Department to me. In fact, I think it stinks.
This lady's tax return showed drawings of $3 200 and these people have not got the nous to
work out that if you pull $3 200 out of an account that is in the red then it goes further into
the red, but they say that that is income. That is absolutely unbelievable. The poor woman is
going down the gurgler at the rate of $25 000 a year, but that means nothing to them.
Because tier son has been unable to pay her $4 000 rent and because she has drawn $3 200
out of the partnership they say that that $7 200, along with some minor initerest, adds up to
$8 000 so she is not entitled to a pension. It is obvious that this family is going downhill at a
dramatic rate of knots. Her competent accountants, Bird Cameron, have been putting that
story to the Social Security Department for two years, and I have been doing the same thing.
There is an incredible lack of sensitivity and an amazing lack of financial nous in that
department.

Mr Crane: Did you take it to the Director of Social Security and talk to him?

Mr TRENORDEN: No.

Mr Crane: Take it and sit in front of hini. I have done the same thing and won.

Mr TRLENORDEN: Perhaps I will give it to the member for Moore. I am annoyed about the
incompetence of that department and I could spit chips about it. I cannot believe that these
people are so incompetent. I ask members if they have similar cases as I would be surprised
if they do not have cases where asset and income tests have been played around with
foolishly by this department. I have a minimum of a dozen such cases where it has been
incompetent mn dealing with pensioners, and they were reasonable and clear cases. It is time
that members of this House approached this matter on a bipartisan basis. I have had cases of
people coming to my office in tears because they could not understand the financial
implications of what these people were doing. They want a simple situation where they have
an allowable level of money in the bank and a pension com-ing in so that they can be relaxed
about that. However, there is a bureaucracy which hounds them on petty, irritating and minor
issues. I cannot see any situation where the Social Security Department would endear itself
to me at all. What amazes me is that it is doing this to pensioners right across the spectrum; it
does not matter whether they come from a working class base where they have received
wages all their life, from a farm, or are widowed; it is equally incompetent with all the people
with whom it deals.

MR CRANE (Moore) [10.50 pmn]: I would lie to make a small contribution on a couple of
matters of concern in my electorate and on a few points of general interest because even
though these matters may not be controllable in this Parliament they do generally affect
people. Before doing so I would like to add to what the member for Avon said regarding
social security. I believe there needs to be a tremendous shake up of the Department of
Social Security. I have had similar experiences to those mentioned by the member. I went to
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see the Director of Social Security on behalf of a woman in the country who was, one might
say, being hounded to death by the department. I was quite successful in her case, but one
needs to go and eyeball them to get any results. The member for Avon mentioned this matter
ought to transcend party politics. I believe there is a great need for us in this Parliament to
bring those sorts of problems here so we can form a Committee of the whole, as it were, to
deal with them because they affect people who do not want to cheat and who ask for nothing
but to live in their own quiet way in peace for the remainder of their lives, but they are not
being allowed to do so.
Mr Trenorden: They cry themselves to sleep at night because they think their total income -

Mr CRANE: That is right, and if members on both sides of the House could use the time we
spend in this place arguing and throwing bricks against each other in working for the same
purpose, we would do a lot of good. God's compassion demands that we do it, and I cannot
understand why we do not. I am glad the member for Avon raised this point today because it
is a very real issue, and when I retire from this Parliament I will be very happy to take up the
cudgels if there is any area where I can help these people.

I would like to speak briefly about the nieed for a coastal road from Lancelin to Leeman,
which is something I have mentioned many times in this place because it is continually
brought to my attention. The road from Leeman to Dongara was recently improved, and I do
not know whether the member for Greenough can put me right on whether it has been
completed.

Mr keg Tubby: It is not completed up to standard at both ends, but they are working on it.

Mr Thompson: Would that get me directly from Lancelin to the Pinnacles, because the other
day we had to do a 150 kilometre drive to travel 30 kilometres?

Mr CRANE: That is right. I sometimes go up there in the four wheel drive. In fact, last year
I took the late Ken Mclver up to Jurien and Sandy Cape when he, as the Minister for Lands
and Surveys, wanted to see the squatters along the coast. He agreed with me at that time that
there is a need for a coastal road up there. We know there are a couple of problems, and
politicians love to have something they can shovel in the way so that we cannot do it. One of
the problems is the naval gunnery range, and the other would be the Arny range, which is a
little further north. The road going up there which the Navy put in is a shocking road, which
goes around the back end of the impact area. I believe arrangements could be made so that a
decent road could go through the area along the coast from Lancelin through to the Pinnacles
and Cervantes. The Dandaragan Shire is endeavouring to get a road through from Cervantes
to Jurien and from Jurien to Leeman, but this is beyond the ability of the local authority. The
Gingin and Dandaragan Shires cannot possibly do this; it is of Commonwealth importance. It
is Highway 1, when all is said and done, and the road ought to be put through. The Navy
uses that area only a couple of times a year, and if it had to close off the road for those few
days when it was conducting its exercises and let the main traffic go around the back where
there is already a road past the gunnery range, that would not be of any great consequence. I
have had this matter continually brought to my attention, and whoever takes aver from me in
this place would, I hope, carry on the fight and get some help from members because it would
be of great benefit, as the member for Kalamunda said, to go to the Pinnacles. He said he
travelled 150 kilometres to cover a distance of 30 kilometres, and that is quite right. I know
the road the member would have gone on.

Mr Thompson: That was not a crash hot road either.

Mr CRANE: I know, but the Pinnacles are well worth seeing. They are a great tourist
attraction. The Minister for Tourism is not here but she ought to jump in the vehicle with me
one day and 1 will take her up there to show her, as I did with Mr Mclver. The offer is there
for her, and she will see the attraction of the Pinnacles and the beautiful coastline. I bring this
matter to the attention of the Parliament and hope that others will carry on where I will leave
off because I cannot see the road being surveyed, cleared and bitumninised within the next five
months.

Mr Wiese: I think that is a realistic assessment.

Mr CRANE: Yes. I support the member for Avon in the comments he made about soursob,
and the same would apply to any of those noxious weeds because they are of no use to
anyone. Paterson's curse is another of those weeds. We passed legislation early this year or
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late last year under which an insect was to be introduced to eat out Paterson's curse, but there
was an objection to this from the bee keepers, and I understand everyone got their knickers in
a knot and could not decide whether we ought to introduce the insect. I believe we should
because Paterson's curse chokes out a lot of the good pastures. It does look prett to see the
purple colour in the fields when one goes up to Toodyay and Northam, but it is of very little
value for stock. In speaking about noxious weeds, it was brought to my attention the other
day - and I made representations to the Department of Agriculture - that the Gregsons at
Cockleshell Gully north of Jurien had noticed a caterpillar which was eating the double gee,
and it was not only chopping down the leaves but eating the stems and the roots of the double
gee. They reported this to the department in Moora, which was a bit slow in getting off the
mark, but we did get on to the local Agriculture Protection Board officer in Cervantes, Pip
Wilkins. He went out there and collected a number of jars of these caterpillars, and I believe
they have now gone to the Department of Agriculture in Geraldton, which is endeavouring to
breed thern and carry out experiments. The member for Greenough may be able to follow
that up because we know what the double gee is like in Ceraldton, and it is a damned
nuisance all over the State. It grows prolifically in the warmer climates, and is a pest on the
farms. In some areas it grows out the crop and causes great discomfort to the lambs because
they get the three cornered seeds or spikes in them - 1 think they are called mountain devil
eggs, and they certainly look a bit like that.

Mr Trenorden interjected.

Mr CRANE: Yes I did, as a matter of fact. I said they use them as a contraceptive. They put
them in the heel of one's boot, which makes one limp. However, I was not suggesting that
we breed them for those purposes, but seeing the member reminded me of it, [ will say it
again: I was a bit disappointed that the Department of Agriculture was slow in getting off the
mark. The Minister for Agriculture is not here but I will draw the matter to his attention. We
do now have these caterpillars, and I hope they can be bred because it would be of
tremendous benefit for rural areas to get something that would destroy the double gee just as
they destroyed the prickly pear in Queensland.

Mr Trenorden: Biologically.

Mr CRANE: Yes, and I believe those are the things we must do.

The member for Avon talked about social security and the problems he has experienced.
Another problem is the way in which legal aid is distributed in this State. It seems that in the
majority of cases legal aid is made available to people who perhaps should not necessarily be
receiving it. As far as the legal profession is concerned, the only time one can get assistance
in Australia is if one is a pauper, or if one is very rich. It is rather sad that middle class
people caninot afford legal representation. Legal aid is sometimes handed out to people who,
if a little more inquiry had been made, would perhaps not have been granted it. A case was
brought to my attention this week. While I cannot give the details, somebody has been
granted legal aid to take a case against a fanner whom he claims he was working for, when in
fact he was not. He climbed up a ladder when he was inebriated, and fell off and broke a
bone in his foot, and he is now suing the farmer for workers' compensation. lHe has been
granted legal aid to fight the farmer, yet the farner is not able to get legal aid to fight back. It
looks as if it will cost the farmer $2 000 or $3 000 to prove his innocence, and there is no
way in which he will be able to get any assistance; he cannot sue this person as he has
absolutely nothing. Everyone is entitled To be represented.

Mr Trenorden: Even Indonesian fishermen!

Mr CRANE: The problem with Indonesian fishermen is another case. I believe more
stringent rules should apply before legal aid is handed out willy nilly to people who may be
having them on. I repeat those words, "having them on". [ objected most strongly a few
years ago when one of my constituents was refused legal aid around the time someone else
was granted it to defend herself. She was lying nude on the beach, and because someone was
spying on her she was taking them to court over it. That was not nearly as important as some
of these other matters, yet she was granted legal aid while this constituent of mine, who had a
legitimate reason, was not granted it.
There is a lot wrong with the legal profession. My learned colleague on my tight may not
agree with me, but generally speaking it can be conceded that members of the profession
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charge like wounded buffalos and most people cannot afford their services. At some stage in
the future something will have to be done about the legal profession.
Speaking of the Indonesian fishermen, as the member for Avon interjected, I have had a look
at the paper tonight. I thank Mr Hawke, the Prime Minister; I understand he has taken action
regarding the Australian who was shot in Indonesia in August when he and his fiancee called
in there for shelter in their yacht. We have been concerned in the last few days at the way in
which the Indonesian people were brushing this matter aside. It is really an international
incident, and I hope that the Prime Minister is genuine in taking this mailer to the nth degree.
I believe the Indonesians have been treated far too liberally by the Australian Government.
They have been the recipients of legal aid when they have been poaching from our own
Aborigines on the north west coast of Australia taking trochus shell and other fish reserved
for the Aboriginal people. I have a great sympathy for the Aborigines up there who have the
initiative to fish for themselves and look after themselves, yet the Indonesians come and rob
them of their livelihood, and are then kept at our expense and represented by legal aid with
our money to defend themselves against the Australian Government.

We need to take a much stronger attitude against these Indonesians. We should send the
navy patrol boats up there and round up the first ship, or the next one which comes in. We
should take the crew off it and bum the vessel. We may even have to bum two. I guarantee
that if we take that attitude and destroy their vessels it will not be long before the problem is
solved. We have already given them good warning. Just round the vessels up, bum them and
send the crews back to Indonesia. We would not have to do that for very long before the
problem would be solved. If we tried fishing close to Indonesia, as they are doing here, I
could hazard a guess at what would happen to us. We know what happened to this
yachtsman and his fiance - they were both shot - yet here we allow them to make fools of us
in our own country with their fishermen coming ashore all the time. Not only is this a threat
to the Aborigines up there, but also they can bring all sorts of diseases into Australia which
would cause havoc in our livestock industry. We have to take a strong stand. The trouble is
that most politicians go to water when it comes to making tough decisions, but there are times
when we must make those decisions. The Western Australian Government should make
strong representations to the Prime Minister and ask him to take those necessary tough
measures.

Security with the Russian fishing fleets was mentioned. Several members on our side spoke
about it. We know that many Russian trawlers are only spy vessels. There is one point the
member for Floreat did not mention when he was speaking, but he did mention it to me. A
number of years ago, I think around 1976, our Government had an agreement with a fishing
company - I think it was British United Trawlers - which was operating five trawlers out of
Albany. British United Trawlers is the biggest fishing company in the world. The company
built this factory and was operating with a contract, yet it walked away from it. The reason
is that there were not sufficient fish in the 200 mile limit off our coast to make it a viable
operation. If it was not viable for that company when it had already put money into the
operation, how can it be viable for the Russians? That is a question we must ask ourselves.
Is it the fishing they want, or is there another reason for wanting to operate off our coast? I
pose this question and I hope someone can give me an answer.
I mentioned earlier there are some matters which are beyond the control of this Parliament
but which affect the livelihood and the security of all Australian people. Immigration is one
of those matters. I am not a racist and I defy anybody to call me one, because I befriend
people from all nations and will continue to do so- But I am an Australian through and
through, although I was not born here. I suppose I could be called a Sri Lankan Pom because
I was born in Sri Lanka, went home to England and then came out here. But I am an
Australian through and through and I believe that Australia ought to be for Australians who
have been born here, who have settled here and whose parents settled in this country many
years ago, whether from the north of Europe or wherever they may come from.
Those who were born here must be made very welcome; they are Australians, just as
Aborigines are Australians. But there has been a disproportionate influx of Asian migrants
over a number of years. I understand that last year for the first time the number of European
migrants dropped below 50 per cent and the number of Asian migrants went over the 50 per
cent mark. That suggests that much of what has been said over the last few months about the
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influx of Asian migrants is quite right. We do flat oppose Asian migrants coming to this
country, we welcome them; but we do want it to be in the proper proportions. We have some
lovely people here who came from Asia. Some of them work in this Parliament and they are
very fine, respectable people and we can be very proud of them. We want those sorts of
people here, but a halt must be called to over 50 per cent of our migrants coming from Asia.
Bruce Ruxton was quite right to say what he did and I am not afraid to stand up here and say
so. He is not a racist but an Australian through and through, defending Australia by his own
words just as he defended it once when he was in the Services. I just wanted to record in this
Parliament that I believe the Government must take another look at the intake of people into
Australia and ensure they are accepted in the proper proportions.

I believe it is appropriate also for me to convey to this Parliament the feelings that have been
expressed to me in the electorate regarding the Governor General designate. A great deal of
disappointment has been expressed about Mr Hayden, who had opposed the monarchy and
the position of Governor General and even spoken in Parliament about the increase in salary
when the previous Governor General was given an increase. That is fair enough; if those are
his opinions he is entitled to them. However, having done all those things - having shown
that he is a republican and having spoken in support of Australia's being a republic - to turn
around afterwards and accept a position which is contrary to what he was saying makes him
nothing more nor less than a hypocrite of the highest order, and that is the way the majority
of Australians feel.

Mr Donovan: What a thing to say about a fine Australian!

Mr CRANE: I know he is a nice person; I was on the same platform as he in Wanneroo a
number of years ago, just before an election. The Opposition of the time was trying to stir up
a hornet's nest about a nuclear power plant which it said was to be built north of Wanneroo.
The Labor Party candidate at that time did not feel competent to get up on the platform and
speak for himself, so guess what he did? He arranged for Mr Hayden to come over to do the
talking for the Labor Party, and I was talking for myself. Bill Hayden is a nice chap and I
believe he has been very popular, but how can one justify somebody speaking so strongly
against a position in this country and then, when he gets an opportunity to take that position,
accepting it? That is hypocrisy and I will repeat what I said before - he is a hypocrite.

Mr Donovan: That is like being a member of a football club and not liking the way the
WAFL runs it -

The DEPUTY SPEAKER: Order!

Mr CRANE: That has noting at all to do with it and now, to add insult to injury, the Federal
Government has had to spend $80 000 odd to familiarise him with a world he has been
travelling for the last few years.
Mr Trenorden: He was the best Minister for Foreign Affairs this country has ever had. He
did so much travelling that he was never here.

Mr CRANE: That is right. I am conveying the feelings that have been expressed to me by
my constituents, nothing more and nothing less.
I would like to say many things but there is not a great deal of time. However, it may be
appropriate for me to take this opportunity to offer a few thanks to some of the people who
have helped me over the years when I have stood for election. Hundreds of people help us on
those occasions and to name them all would be impossible. It is dangerous to name anyone,
but there are always a few people who do so much more than anyone else. So, at the risk of
offending some, I would like to offer my thanks to a few people who have been particularly
helpful. Rupert Sherlock of Moora was always there to help me when an election was in the
offing. Mal Taylor from Wannamal has helped me considerably. He is a great personal
friend of mine and in fact will come with me on my yacht when I sail the Pacific next year.
John Lussick from Miling was my campaign director and Graham Nixon of New Norcia was
also a campaign director. They are fine people who have helped me considerably. I want to
thank Greg Kristiansen of Jurien Bay and his family. He is one of the greatest helpers
anyone could ever have. Greg is as straight as a gun barrel and was a great help to me and to
the constituents because he acted as an officer for me. People would get in touch with him
about their problems, he would relay them to me, and I would do the best I could for them. I
want to thank John Coe for his help when I first moved into the
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Wanneroo area, and Colin Parke who was the president of the Wanneroo branch when we
had the party problems a number of years ago. I thank Gloria Keele from Yanchep who was
the secretary of the party and who worked very hard for me during that period and acted as
Greg did. People would ring her up and tell her there were problems and she would pass on
the information to me. I thank those people most sincerely because it was only through their
efforts that I was able to withstand the onslaught which came every three years when I stood
for re-election. They have been a tremendous help to me and I will be eternally grateful to
them for the assistance they have given and are continuing to give.

Four other people deserve mention: Jan Booker, my first secretary; Wyn Clarke, who
relieved Jan when she decided to go into the private sector; Ellen Shannon, who is now the
secretary to the Leader of the Opposition in another place - she is a marvellous person, a great
person indeed; and my present secretary, Dot Forsythe. I cannot speak too highly of those
people. There were others to relieve them at various times but they were the mainstays. Dot
has been with me for about six and a half years, Ellen for about four years, and the others
before that. They were wonderful people who have been a tremendous help to the electorate
of Moore. When I go around that electorate the constituents still ask me, "How is Ellen?" or,
"How is Dot?" because they have been so helpful over the years, I felt it would be a very
poor show if I did not thank these people I have just mentioned for the work they have done
to help me. This is not the last rime the House will hear from me, but it was an opportunity
for me to thank those people who really deserve those words of appreciation.

Question put and passed.

Bill read a second time.

LOAN BILL
Second Reading

Debate resumed from 15 September.

MR COURT (Nedlands - Deputy Leader of the Opposition) [11.20 pm]: In respect of the
Loan Bill under debate tonight, the Opposition has had the opportunity, through the previous
legislation, to raise most of the points it wanted to raise. Therefore the Opposition will not
have a lengthy debate on this Bill.

The Opposition supports this Bill.

MR LEWIS (East Melville) [ 11.21 pm]: I wish to draw to the attention of the Parliament
the duplicity of the Government in respect of its utterances that it would not increase charges
for the electorate at large. Members know that from 1 October Homeswest rents went up,
which puts the utterances of the Government in respect of not raising its charges into serious
doubt.

I also raise the matter of sewerage rates in country towns. In July the Government said it
would not increase sewerage rates, but at the same time the Managing Director of the Water
Authority wrote to local authorities which had sewerage schemes suggesting that they
increase their commercial rates by four per cent. The local authorities understood that if they
did not abide by the direction of the Governiment by increasing their rates by four per cent
they would not receive the maximum subsidy to which they were entitled. The Government
said thai if they did not charge the maximum they would not receive a subsidy. A little snag
arose when it was pointed out that under the Local Government Act, whereby local
authorities borrow moneys for public works such as sewerage and the like, there is a
provision which makes differential rating ultra vires the Act. What do we have as a result of
the recommendation of the Government that commercial rates be increased? We have the
Shire of Williams increasing its sewerage rates for commercial properties by four per cent
more than for residential properties; the Shire of Yilgarn increasing its rates for commercial
properties by four per cent more than for residential properties; and we have the Shire of
Brookron gazetting a residential specified area rare of lO.94c and a commercial rate of
I1L.37c. One particular local authority happened to be au fait with the Local Government Act
and wrote back to the Water Authority saying, "You cannot do this because the Local
Government Act says it is ultra vires on the basis of specified sewerage to charge a different
rate for conmnercial and residential prenises'" The Government scratched its head a bit and
then a letter came back from the Managing Director of the Water Authority, which read as
follows -
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I refer to my letter of June 30, 1988 advising of the requirements for Council to
receive the maximum financial assistance available for the operation -

That is, of the sewerage scheme. The letter continues -

In view of the difficulties experienced with the limitations of the Local Government
Act the matter has been reviewed.

The local authorities, at the direction of the Water Authority, increased their sewerage rates
by four per cent. The Governiment said there would be no increase in rates and charges, so a
secret memo went out to those local authorities saying, in effect, "Increase your rates by four
per cent." The Water Authority did not know that the local authorities could not do so under
the Statute. One local authority wrote back to the Water Authority saying, "You can't do
that", and the Water Authority wrote back saying, "Okay, we have been caught out. You had
better not gazette that rate because it will be ultra vires the Act." The letter continues -

To enable Council to comply with the provisions of the Local Government Act you
need only adopt a single rate in the dollar and minimum rate which would provide for
no increase in charges over 1987/88 for residential properties (except where
improvements have occurred). The Treasury Department has advised that full
financial assistance will be made available to Council.

The following part of the letter is most important. It reads -

Should Council have already issued rates notices at the previously advised rate in the
dollar for non-residential properties, amended rate notices should be issued at the
same rate in the dollar as was used for residential properties. An amended gazettal of
the rate in the dollar will also be required.

The Government was caught out, but here is the classic: The Governent followed up this
letter with a letter from Mr Bridge, the Minister for Water Resources, to the local authority.
That letter reads -

Thank you far your letter ... concerning local authority subsidised sewerage
schemes.

Information made available to me indicates that the Managing Director of the Water
Authority has written to you rescinding his June 30) letter and advising that you need
only adopt a single rate in the dollar and minimum rate which would provide for no
increase in charges over 1987/88 for residential properties. Also, that Treasury has
advised that full financial assistance will be made available to Council.

The fact is that these councils had guns held at their heads. The Government said to them,
"Increase your commercial rates or you will not get your full subsidy from the Government."
That is what the Government was going to do. The Treasurer came in here and said that the
Government was not going to increases rates arnd charges, but the Government has been
caught out again.

Mr Bridge: What are you saying about that letter?

Mr LEWIS: The Minister went on to say in his letter -

As I understand the position, the Managing Director's latest advice resolves the
problem facing Council and allows you to issue your rate notices in accordance with
the Act. The Managing Director joins with me in extending an apology for the
inconvenience caused.

Mr Crane: That was a nice letter.

Mr LEWIS: It sure was, but the fact is that the Government pressured these local authorities
into having a differential rate for sewerage, differing between commnercial and residential
rates. The Government was caught out because it was ultra vires the Act and then had to go
back, red faced, saying, "Well, you had better regazette your rate notices because you are
wrong." That is the terrible thing. This Government held a gun at the heads of those local
authorities by threatening them with cutting their subsidies if they did not increase their rates.
The Goverrnent was caught out and had to write to these local authorities saying, "We are
terribly sorry, we were wrong. You only have to levy the rate as per residential properties."

This Government has not held rates and charges down to last year's level. On every
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occasion the Government has tried to increase them. On this occasion the Government tried
to increase charges and was caught out.

Question put and passed.

Bil read a second time.

House adjourned at 11.30 pm



QUESTIONS ON NOTICE

TEACHERS CREDIT SOCIETY - INQUIRIES
Registrar of Cooperative and Financial Institutions -

Representatives

1089. Mr COURT to the Premier:

(1) When the representatives of the Registrar of Cooperative and Financial
Institutions inspected the Teachers Credit Society in July 1986, how many
officials were involved in this inspection?

(2) How long did the inspection take?

(3) Were any major concerns about the society's operations raised?

(4) If yes, what action was taken in relation to these concerns?

Mr PETER DOWDING replied:

(I) Two registry officers.

(2) Two weeks.

(3) Concerns were raised about the exposure to commercial loans and overdraft
limits. Concern was also expressed about the heavy reliance on the general
manager and internal management procedures.

(4) The registrar met with the chairman and general manager in September 1986
to discuss the inspection results. The registrar expressed concern about the
size of some loans and was assured the loans were adequately secured. The
general manager said he was happy with the security offered and his personal
knowledge of the borrowers and their affairs.

INDUSTRIAL DEVELOPMENT -PETROCHEMICAL PROJECT
Government Agencies -Government's Interest

1 248. Mr HASSELL to the Minister for Economic Development and Trade:

(1) Which agency of Government is to -

(a) acquire; and

(b) hold

the Government's interest in the petrochemical project?

(2) Will Petrochemnical Industries Company Limited by the project developer?

(3) Who currently owns the shares of Petrochemical Industries Company
Limited?

(4) Has the Government made or agreed to make any payment whatsoever in
respect of its acquisition of an interest in the petrochemical project?

(5) (a) Has the Government made any arrangement or reached agreement or
understanding subsidiary to or related to, or as a result of its publicly
announced intention to acquire an interest in the petrochemical project;

(b) if so, what are the details of any such agreement, arrangement or
understanding?

Mr PARKER replied:

(1) A wholly Government owned unlisted public company - Western Australian
Government Holdings Limited.

(2) Question not able to be understood.

(3) Companies related to the interests of Mr D. Dempster and Mr L. Connell.

(4) Western Australian Government Holdings Limited will acquire its 43.75 per
cent interest in the project for $175 million.
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(5) (a) A wide range of agreements normally commercial entered into for
projects of this nature are being arranged or are in the process of
agreement; and

(b) the details of such contracts are those that are normally applicable to
commercial contracts entered into by the parties of a project of this
scale.

INDUSTRIAL DEVELOPMENT - PETROCHEMICAL INDUSTRIES CO LTD
State Government - Wardley Australia NCAS Ltd Information

Memorandum

1249. Mr HASSELL to the Minister for Economic Development and Trade:
(1) Did the Government receive the Wardley Australia Limited information

memorandum on Petrochemical Industries Limited dated January 1988 in
January or thereabouts?

(2) If not, when was that information memorandum received by the Government?

(3) Do the various contracts referred to in that document as being in place remain
in place?

(4) Will the Government in acquiring an interest in PICL be under an obligation
in relation to the perfornance of those contracts or some of them directly or
indirectly?

Mr PARKER replied:

(1) No.

(2) Not yet.

(3)-(4)
Not applicable.

CONNELL, MR LAURIE - DEMPSTER, MR DALLAS
Petrochemical Project - Payment Arrangements

1274. Mr HASSELL to the Minister for Economic Development and Trade:

(1) Is the Government involved in the arrangements whereby Mr Laurie Connell,
who was an equal partner with Mr Dallas Dempster in the petrochemical
project, has been - according to reports - paid several times more than the
amount paid to Mvr Dempster?

(2) If so, what was the Government's involvement in that arrangement?

(3) What is the reason for it?

Mr PARKER replied:

(I) No.
(2)-(3)

Not applicable.

INDUSTRIAL DEVELOPMENT - PETROCHEMICAL PROJECT
Gas and Electricity Tariffs - Wardley Australia NCAS Ltd Report

1276. Mr HASSELL to the Deputy Premier:

Can he assure the House that in the completion of arrangements for the
construction of the petrochemical plant, the prices to be charged for gas and
electricity will not be less than those referred to in the Wardley Australia
Limited report, as published in The West Australian?

Mr PARKER replied:

See answer to question 1047.
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INDUSTRIAL DEVELOPMENT - PETROCHEMICAL PROJECT
Costs

1277. Mr HASSELL to the Deputy Premnier:

As it has been publicly acknowledged that the total cost of the petrochemical
plant project will not exceed $700 million, why is the Government of the
State - the guardian of the people's money - attempting to find excuses to pay
for the project on the basis of a valuation suggesting $1 000 million as its
price?

Mr PARKER replied:

A wholly Government owned unlisted public company, Western Australian
Government Holdings Ltd, will acquire a 43.75 per cent interest in the
petrochemical plant for $175 million. The First Boston Corporation valuation
indicates that at this level of investment the project will yield between six per
cent and eight per cent in real terms; that is, 13 per cent to 15 per cent in
nominal terms. This indicated yield has regard for the likely future cash flows
associated with the project. The cost of constructing the plan together with
capitalised interest thereon could be around $1.2 billion.

HOME AND COMMUNITY CARE PROGRAM - STATE GOVERNMENT
ASSISTANCE

Newspaper Article - "Dementia hits 8000"
1330. Mr BRADSHAW to the Minister for Health:

Is the report in The West Australian newspaper dated Tuesday, 20 September
1988 under the heading "Dementia hits 8000" correct with regard to "$130 m
was provided by the Western Australian Government to fund the Home and
Community Care Programme last year"?

Mr WILSON replied:
No, the figure was incorrectly quoted. Actual expenditure under the home and
community care program for 1987-88 was $29 751 491.

FISHING - COMMERCIAL
Environmental Protection Act - Section 5

1335. Mr CASH to the Minister for Environment:
(1) In view of the wide powers contained in section 5 of the Environmental

Protection Act wherein provisions of the Environmental Protection Act can
override 'any other laws" in certain circumstances, will he ensure that before
this section is invoked against any commercial fishing operations discussions
are held with representatives of the Western Australian Fishing Industry
Council and other interested fishing operators who may be affected by such
action?

(2) If not, why not?
Mr HODGE replied:

(1) Section 5 relates only to a circumstance where an inconsistency arises between
any other Act and the Environmental Protection Act, in which case the
Environmental Protection Act prevails in most cases. Section 5 was derived
from a similar provision in the former 1971 Act. It is not known what is
implied in the question relating to commercial fishing.

(2) Not applicable.
WATER RESOURCES - CONSUMPTION

Charges - Residential Charging Scale
1350. Mr CASH to the Minister for Water Resources:

What was the charge for the following amounts of water consumption on a
residential charging scale basis for the periods -
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(a) 1986-i7;
(b) 1987-88; and

(c) 1988-99?

(i) 350 Id;
(ii) 450 kI;
(iii) 550 kl;
(iv) 650 kd;

(v) 750 k1;and

(vi) 850 Id?
Mr BRIDGE replied:

P.Arrppnrrra
CONSUMPTION
kI 1986-87
350 82.00
450 123.00
550 164.00
650 205.85
750 248.55
850 291.25

CONSUMPTION
kI
350
450
550
650
750
850
COUThRY N
CON SUN WTON
kU
350
450
550
650
750
850

1986-87
97.30

134-50
101.10
227.70
274.30
337.60

1986-87
97.30

125.10
152.90
190.10
236.70
300.00

1987-88
86.00

129.50
173.50
218.50
264.50
311.50

1987-88
98.50

138.00
188.00
238.00
288.00
355.50

1987-88
98.50

128.00
158.00
198.00
248.00
315.50

1988-89
86.00

136.00
186.00
236.00
286.00
341.00

1988-89
98.50

140.50
195.50
250.50
305.50
380.50

1988-89
98.50

128.00
158.00
200.50
255.50
330.50

POLICE - TRAFFIC OFFICERS
Patrol Vehicles - Karratha

135 1. Mr CASH to the Minister for Police and Emergency Services:

(1) (a) Are police officers attached to the traffic section at Karratha permitted
to take their police patrol cars home either on a weeknight or at
weekends; and

(b) if not, why not?
(2) Have there been recent changes in allowing police officers to take home

marked police vehicles in the Karratha. area and, if so, will he advise of such
changes?

(3) Is it not a fact that allowing traffic police officers to take home their marked
police vehicles at the completion of a shift increases the presence of police on
our roads and can offer a positive contribution in encouraging drivers to drive
safely?

3517



Mr TAYLOR replied:

(1) (a) No. The two exceptions being the officer in charge of traffic at
Karrarha for call-out purposes in emergency situations. The other, the
traffic member residing at Damipier and stationed at Karratha, allows
greater police presence on a high traffic density arterial road; and

(b) Not applicable.

(2) No. The current practice has been in operation since November 1987.

(3) Yes; at Karratha. However, due to the near vicinity of homes to the police
station traffic office, insignificant benefit would be derived by members taking
police vehicles home at the completion of shifts. Another factor is the security
of such vehicles, the police station compound being considered the more
appropniate.

EDUCATION - PRIMARY SCHOOLS
Roseraba, West Lynwood - Transportable Classrooms

1353. Mr MacKINNON to the Minister for Education:

H-ow many transportable classrooms is it anticipated will be located on site at

(a) West Lynwood Primary School; and

(b) Rostrata Primary School

at the commencement of the 1989 academic year?

Dr LAWRENCE replied:

(a)-(b)
Ten.

TRANSPORT - TRANSPERTH
Bus Shelter Subsidy

1354. Mr MacKINNON to the Minister for Transport:
(L) How much did Transperth spend of its bus shelter subsidy during the years

ending -

(a) 30 June 1986;

(b) 30 Junel1987; and

(c) 30 June 1988?
(2) When was the subsidy withdrawn?

(3) Is consideration being given to reinstating the subsidy?

(4) If so, when will the subsidy be reinstated?

Mr PEARCE replied:

(1) Transperth has never had any obligation for funding bus shelters. The
Department of Transport is responsible for the bus shelter subsidy and the
expenditure was -

(a) during the year ended 30 June 1986 -
metropolitan area $49 455
country area $3 875

(b) during the year ended 30 June 1987 -

metropolitan area $45 524
country area $1 391

(c) daring the year ended 30 June 1988 -

nil.

(2) 30 June 1987.
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(3)-(4)
The Government did consider reinstating the subsidy but the necessary funds
were not available. The matter will be kept under review.

LAND - DISPOSAL
LandCorp - Primary School

1355. Mr MacKINNON to the Minister for Education;.

Referring to question 1151 of 1988, does the land disposed of to LandCorp
include that which was set aside for a primary school in the area?

Dr LAWRENCE replied:

No.

CONSTRUCTION INDUSTRY PORTABLE PAID LONG SERVICE
LEAVE ACT - FUNDS

Levy - Reduction
1356. Mr GREIG to the Minister for Labour:

(1) Since the establishment of the funds under the Construction Industry Portable
Paid Long Service Leave Act on 6 January 1987, has there been any review of
the appropriateness of the initial three per cent levy?

(2) What proportion of the funds are taken by administration?

(3) Given that similar funds in other States have been able to reduce their levy to,
in some cases, below two per cent, when does he anticipate a reduction in the
levy?

Mr TROY replied:

(1) An annual review is undertaken by an independent actuary in accordance with
the requirements of the Act. To date the only review was in August-
September 1987 and no change to the levy was recommended. The report
from the actuary on the last financial year is expected in the near future.

(2) The first six months of the board's operation - to end of June 1987 - resulted
in 15.67 per cent of funds being taken by administration. This figure was
reduced by 9.6 per cent for the 1987-88 financial year.

(3) 1 cannot comment on a reduction in the levy until the actuary's report for the
last financial year is available. However, the duration of the fund's operations
and other factors would need to be considered before a full answer is made.

MINISTERS OF THE CROWN - PREMIER, FORMER
Deferred Entitlements - Burke, Mr Brian

1357. Mr HOUSE to the Premier:

(1) Is it possible for a fortner Premier to defer the entitlements of office to
commence at a date later than the date of his or her retirement from the
Parliament?

(2) If yes, did the former Premier, Mr Brian Burke, defer his entitlements in part
or in full upon his retirement from this Parliament?

Mr PETER DOWDING replied:

(1)-(2)
Yes.

CONSERVATION AND LAND MANAGEMENT - DEPARTMENT
Land Control - 1986-88

1358. Mr HOUSE to the Minister for Conservation and Land Management:

How much land in Western Australia was controlled by CALM in the years -

(a) 1986;
(b) 1987; and

(c) 1988?
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Mr HODGE replied:

(a) 1985-86 16 442 555 hectares;

(b) 1986-87 17 057 209 hectares; and

(c) 1987-88 17 068 303 hectares.

LOCAL GOVERNMENT - WILUNA SHIRE COUNCIL
Surplus - Roads Funding

1359. Mr LIGHTFOOT to the Minister for Local Government:

(1) What surplus, if any, did the Wiluna Shire incur in -

(a) 1986-87; and

(b) 1987-88?

(2) What special funding, if any, for roads within the shire boundaries was
granted in the years referred to in (1)(a) and (b)?

(3) To what specific roads was the funding directed?

(4) Is the road from Wiluna to the Desert Farm-Ngangganawili community to be
sealed?

(5) If so, what is the cost?

(6) From whom, or what Government department, were the funds derived?

(7) Is the track from Carnegie Station to Munjilli claypan to be graded?

(8) If so, what is the cost and where is the funding derived from?

Mr CARR replied:

(1) (a) $153 783; and

(b) $66 234 (unaudited).

(2)-48) These matters should be taken up with the Wiluna Shire Council, which has
responsibility for decision making in the Wiluna district and for seeking funds
for road improvement projects. However, if the member wishes I will
approach the shire to obtain the information on his behalf.

ABORIGINAL AFFAIRS - POPULATION

1360. Mr LIGHTFOOT to the Minister for Aboriginal Affairs:

(1) What is the Aboriginal population of -

(a) Carnegie Station;

(b) Munjilli claypan;

(c) Wiluna;

(d) Desert Farm;

(e) Emu Farm; and

(f) Ngangganawili community?

(2) (a) What are the names of Aboriginal communities or family/extended
family groups between Wiluria and Warrakuna (Giles)/Warburton,
etc.; and

(b) what are the individual population figures of these groups?

Mir BRIDGE replied:

(I) The Australian Bureau of Statistics provides 1986 census figures for Wiluna
only - 279.
The Department of Aboriginal Affairs provided the following figures (1985) -

Carnegie Station unknown
Desert Farm 36
Emu Farnm 27
Ngangganawili 164
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(2)

The Ngangganawili Community Inc provided a 1988 population figure for -

Munjilli claypan 55

The following figures were provided by Ngaanarjarra Council in Mlice Springs
(1988)-
Warburton 400
Warrakuma 180
Tjirrkaxli 100
Tjukula 120
Wingellina 220
Jamieson 240
Blackstone 150

HEALTH - HOSPITALS
Broome - Beds

1364, Mr BRADSHAW to the Minister for Health;

(I) How many. beds does the Broome Hospital have?

(2) What is the bed average of that hospital?

(3) Axe there any plans for future development of the Broome Hospital?

Mr WILSON replied:

(1) Thirtysix.

(2) 17.6 - 1987-88.

(3) Funds have been made available in the 1988-89 Capital Works Program to
prepare plans for the next stage of redevelopment of Broome Hospital. The
upgrading of services areas and facilities for the care of the elderly are to
receive highest priority.

LOCAL GOVERNMENT - WAROONA SHIRE COUNCIL
Waroona Dam Caravan Park

Mr BRADSH4AW to the Minister for Conservation and Land Management:

(1) Is he aware of the problems the Shire of Waroona has with regard to the
Waroona. Dam caravan park?

(2) Is he prepared to help speed up action so that a modified and updated caravan
park can be established at the Waroona Dam?

(3) Does his department support the concept of waiting until the management plan
for the Waroona Damn area has been completed before allowing the upgrading
of the caravan park facilities at the Waroona Dam?

Mr HODGE replied:

(1) 1 am aware of the concerns of the Shire of Waroona.

(2) The management planning process which may lead to an improved caravan
park at Waroona Dam has already commenced.

(3) Yes.

HEALTH - BEER
Sales Tax Reduction

Mr BRADSH-AW to the Minister for Health:

(1) Does his department support the recent reduction in sales tax on beer?

(2) If Yes, does this conflict with various health reports which indicate alcohol
products should be increased in cost rather than decreased, and also with the
State Government's Drink Safe program?

(3) If no, does he intend to do anything about the recent reduction in the price of
beer?

1367.

1369.
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Mr WILSON replied:

(1) This refers to the recent Commnonwealth Budget. Any questions on this
should be addressed to the Commonwealth.

(2) The Government is committed to taking all possible action to reduce alcohol
problems in the commnunity through education programs such as the Drink
Safe campaign, and also important measures such as the introduction of
random breath testing, which will do much to reduce the appalling death toll
caused by alcohol abuse.

(3) This is a matter for the Commonwealth Goverrnent

MINSTERS OF THE CROWN - PREMIER, FORMER
Deferred Entitlements - Burke, Mr Brian

1370. Mr HOUSE to the Premier:

(1) Is it possible for a former Premier to defer the entitlements of office to
commence at a date later than the date of his or her retirement from the
Parliament?

(2) If yes, did the former Premier, Brian Burke, defer his entitlements in part or in
full upon his retirement from this Parliament?

Mr PETER DOWDING replied:

(10-(2)
See reply to question 1357.

CONSERVATION AND LAND MANAGEMENT - DEPARTMENT
Land Control - 1986-88

1371. Mr HOUSE to the Minister for Conservation and Land Management:

How much land in Western Australia was controlled by the Department of
Conservation and Land Management in the years -

(a) 1986;

(b) 1987; and

(c) 1988?
Mr HODGE replied:

See my reply to identical question 1358.

LAND) - NATIONAL PARKS
Shannon River Basin - Formal Creation

1372. Ms COWAN to the Minister for Conservation and Land Management:

Further to question without notice 164 regarding the gazettal of the Shannon
River basin as a national park, will he advise the House as to the possible time
period for the formal creation of the park?

Mr HODGE replied:

The national park will be proclaimed before the end of 1988.

LOCAL GOVERNMENT - DEPARTMENT
Equal Opportunity Act - Local Authorities' Responsibilities

1377. Mr SCHELL to the Minister for Local Govemmuent:

(1) Has the Department of Local Government informed local authorities of their
responsibilities under the Equal Opportunity Act?

(2) Whom does he regard as the employer of local government staff -

(a) the council; or

(b) the shire/town clerk?
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Mr CARR replied:

(1) The Department of Local Govenment has arranged for the Directorate of
Equal Opportunity in Public Employment (DEOPE) to inform local authorities
of their specific responsibilities under part IX of the Equal Opportunity Act.
The Director of Equal Opportunity in Public Employment wrote to all councils
in October 1987 explaining the need for local authorities to prepare and
implement equal opportunity management plans. This was followed by the
circulation of a draft management plan which had been prepared in
consultation with the Local Government Association on its initiative. Officers
of DEOPE addressed many CSCA and 1M4M meetings, and training courses
were held in Perth for local government officers. In a circular to all
municipalities in May 1988 1 took the opportunity to correct some of the
misunderstandings that had arisen in certain councils about the intention and
the practical consequences of the legislation.

(2) The council is the employer of local government staff.

HOUSING - HOMESWEST
Income Tests - Increment Notification

1380. Mr COWAN to the Minister for Housing:

With respect to income tests for Homeswest tenants, what steps are taken to
ensure that Homeswest is notified of any increase in the incomes of its
tenants?

Mrs B EGGS replied:
I-omeswest carries out annual reviews to verify the continued eligibility of
tenants receiving a rental subsidy.

HOUSING - HOMESWEST
Eviction Notice - Tenants' Racist Comments

1381. Mr COWAN to the Minister for H-ousing:

(I) Is it H-omeswest policy to serve an eviction notice or threaten to serve an
eviction notice on any of its tenants that are alleged to have made racist
conmments about neighbours?

(2) If yes, what steps does Homeswest take to determine whether the allegations
are true?

Mrs BEGGS replied:

(1) No.

(2) Not applicable.

EDUCATION - MINISTER FOR EDUCATION, FEDERAL
Visit - WA Tertiary Institurions

1382. Mr COWAN to the Minister for Education:

(1) Is she notified when the Commonwealth Minister for Education or his
representatives visit Western Australia's tertiary education institutions?

(2) If yes, is she informed of the main purpose of these visits?

(3) How many times has the Commonwealth Minister or his representative(s)
visited -

(a) UWA;

(b) Murdoch;

(c) Curtin; and

(d) WACAE
since the release of the Commonwealth Government's green paper on higher
education?
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Dr LAWRENCE replied:
(1) No. Western Australia is pant of a federation. The Commonwealth Minister

for Education and his representatives have every right to visit tertiary
institutions in Western Australia without informing the State Minister for
Education.

(2)-(3)
Not applicable.

EDUCATION - TERTIARY
External Studies Facility - State Submission

1384. Mr COWAN to the Minister for Education:

(1) Has the State Government made any formal submission to the Commonwealth
to ensure that Western Australia continues to provide its own external studies
facility for tertiary students?

(2) If yes, will she tabie a copy of that submission?

(3) If no to (2), will she table a summary of that submission?

Dr LAWRENCE replied:

(1) The State Government has not made an extended formal submission to the
Commonwealth on this matter. However, it has repeatedly urged the necessity
of providing for external studies for tertiary students within Western Australia.
It has done so -

(a) in its response to the green paper on higher education;

(b) through correspondence between me and the Commonwealth Minister
for Employment, Education and Training;

(c) at discussions at the joint planning committee; and

(d) through discussions between the Commonwealth Minister for
Employment. Education and Training and me.

The matter has been pursued most vigorously. I am convinced that the
Comnmonwealth is in no doubt whatsoever of the State's position on this
matter.

(2)-(3)
Not applicable.

POLICE - OFFICERS
Under Age Smoking

1386. Mr COWAN to the Minister for Police and Emergency Services:

What action do police officers usually take when they see a person who is
obviously underage smoking in a public place?

Mr TAYLOR replied:

Police have no power to rake deliberate action against underage persons
smoking in a public place. Under section 10 of the Sale of Tobacco Act 19 16-
64, action may be taken against persons selling cigarettes to persons under the
age of 18 years.

EDUCATION - SCHOOLS
Smoking, Drinking, Drug Taking - Informing Parents

1387. Mr COWAN to the Minister for Education:

Where a student at school is caught smoking, drinkcing alcohol or taking illegal
drugs, are the parents informed as a matter of course?

Dr LAWRENCE replied:

While there are no specific instructions for such misdemeanours, it is ministry
policy that schools will consult with parents in matters affecting the welfare of
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students. In specific cases such as those outlined in the question, a principal
would be expected to exercise professional judgment to act appropriately to
deal with the problem. In cases where the law is clearly contravened, it is
anticipated that principals would inform the parents, but there is no formal
ministry instruction to do so.

SHEA, DR - WALPOLE
Meeting - 23 October 1988

1388. Mr COWAN to the Minister for Conservation and Land Management:

(1) Is Dr Shea chairing or organising a meeting at Walpole on Sunday. 23
October?

(2) If yes, what is the. purpose of that meeting?

(3) Has the general public been invited to the meeting?

Mr HODGE replied:

(0 -(3)
A Walpole workshop to which local interest groups have been invited has
been arranged by the planning branch of the Department of Conservation and
Land Management for 23 October. The workshop will allow interest groups
to consider significant issues identified at a public meeting held on 27 July
1988. It is part of the standard informnation gathering process for the draft
management plan of the Walpole-Nomaiup National Park which is being
prepared by the department. Dr Shea will not attend the workshop.

HEALTH - FEDERAL FUNDING
Medicare and General - Allocation

1391. Mr BRADSH-AW to the Minister for Health:

With regard to Commonwealth funding to Western Australia, what amounts
have been allocated to Western Australia in the last three years, including
1988-89, in Medicare funding and general funding without detailing funds for
specific purposes?

Mr WILSON replied:

1986-87 $315 415000
1987-88 $350051 000
1988-89 $311 181.000

TOURISM - WA TOURISM COMMISSION
Decision Makers' Luncheons - Tickets Purchased

1392. Mr MacKINNON to the Minister for Tourism:

At each of the last Decision Makers' Luncheons, how many tickets were
purchased by the Western Australian Tourism Commission?

Mrs BEGGS replied:

Over the past 12 months the Western Australian Tourism Commnission has
hosted 25 senior representatives of the WA tourism industry at Decision
Makers' Luncheons.

WA EXIM CORPORATION - MIR FARES
Expenditure - Booking Agency

1393. Mr MacKINNON to the Premier:

(1) How much has Exini spent on air fares during the year ending 30 June 1988?
(2) Does Exim use the Western Australian Tourism Commission as its booking

agency?

(3) If not? which agency does it use?

Mr PETER DOW DING replied:

(1) Exim spent $150 237.70 on air fares during the year ending 30) June 1988-
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(2) No.

(3) Exim uses various other agencies - Trinity Travel, Qantas.

WA EXIM CORPORATION - OVERSEAS AGENTS
Educational Institutions

1394. Mr MacKJNNON to the Premier:

(1) Which educational institutions use Exim. as their agent overseas?

(2) In which countries is Exim acting as agent for those institutions?

Mr PETER DOWDING replied:

(1) The institutions which are represented by Exim overseas are as follows -

University of Western Australia
Murdoch University
Curtin University of Technology
Western Australian College of Advanced Education
Ministry of Education
Office of TAFE
Catholic Education Commission
Western Australian International College
Edwards International College
Beaufort College
Perth Finishing College
Perth College
Guildford Grammar School
Northside College
Australian Business College
Western Australian Institute of Applied Linguistics
Milner International College of English

(2) The countries in which Eximn acts as an agent for the above institutions are -

Singapore
Malaysia
Hong Kong
Brunei
Philippines
Indonesia

EDUCATION - PRIMARY SCHOOLS
North Mandurah - Covered Assembly

1396. Mr MacKINNON to the Minister for Education:

Is there any provision in the 1988-89 Budget for a covered assembly area for
the North Mandurah Primary School?

Dr LAWRENCE replied:

No.
EMPLOYMENT AND TRAINING - DEPARTMENT

Director - Employees
1397. Mr MacKINNON to the Minister for Employment and Training:

(1) Who is the current director of the Department of Employment and Training?

(2) How many people currently work in the office of the director?

(3) What is the total salary bill for that office?

(4) What salaries are paid to each of those individuals arid what positions do they
hold?

Mr GORDON HILL replied:

(1) The Executive Director of the Department of Employment and Training is Mr
MiJ. Cross
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(2) Two - including the executive director.

(3) $110616.

(4) Executive Director $82 910;
Secretary/Stenographer $27 706.

GOVERNMENT PUBLICATIONS - "PUt1TING FAMILIES FIRST"
Costs

1398. Mr MacKINNON to the Premier:

(1) Referring to question 1025 of 31 August 1988, can he advise if costs of the
publication "Putting Families First" have now been determined?

(2) If so, what was the total cost of -

(a) publication and printing costs for the document; and

(h) its distribution?

(3) What contribution has been made to these costs by -

(a) the Goverrnent; and

(b) the State Government Insurance Commission?

Mr PETER DOWDING replied:

(1) Yes.

(2) (a) $80 442; and

(b) $3941.89.

(3) (a) The Government met the full cost of production and distribution; and

(b) see 3(a).

STATE ENERGY CONMSSION - OFFICERS
Relocarion - Derby-Broome

1399. Mr MacKINNON to the Minister for Mines:

(1) What officers of the SEC are currently in the process of being relocated from
Derby to Broome?

(2) Why is that relocation taking place?

Mr CARR replied:

(1) Two linemen.

(2) The normal continuous workload at Derby is sufficient for only two linemen.
Peak worloads require a bigger crew. This is supplied from either Broome or
Port Hedland for short durations.

The workload at Broome is much heavier on a continuous basis. This requires
a large crew. Staff have been relocated to meet the workload in the most
economic manner.

SOUTH AFRICA - TRADE
Government Policy

1401. Mr MENSAROS to the Premier:

Is his Government's policy to actively encourage or discourage trade with the
Republic of South Africa, or is its policy to be neutral on the subject and leave
any action and announcements solely to the Government of the
Commonwealth of Australia?

Mr PETER DOWDENG replied:

I abhor the South African Government's apartheid system and support the
policy on South Africa adopted by the Commonwealth Government.

A231-5
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PLANNING - STATE PLANNING COMMISSION
Metropolitan Region Town Planning Scheme - Amendment

1403. Mr MENSAROS to the Minister for Planning:

(1) What is his policy about criteria to be used by the State Planning Commission
to determine whether an amendment to the metropolitan region town planning
scheme is substantial and therefore to be treated under section 33 of the Act,
or minor and hence to be handled under section 33A?

(2) In particular, do numbers of residents affected by the proposed amendment
come into consideration in deciding as per question (1) above?

Mr PEARCE replied:

(1) There are no set criteria to distinguish between an amendment to the
metropolitan region scheme to which section 33 should apply - a major
amendment - and one to which section 33A should apply - a minor or
non-substantial amendment. The principal determinant is, however, usually
the impact of the proposal contained in the amendment upon planning for the
metropolitan region as a whole. The policy of the State Planning
Commission - and, before it, the Metropolitan Region Planning Authority - is
to use the section 33A procedure for those amendments which result in the
removal of, or changes to, existing reserves and zones, and section 33
procedures for proposals to transfer substantial areas of toned land into
reserves - for example, southern extension of the Kwinana Freeway from
Thomas Road to the scheme boundary.

(2) The number of land owners affected by an amendment is a consideration but
not of itself a determinant in this process given the requirement of the Act that
each landowner affected by the amendment must be notified in writing.

ROADS -EASTERN CORRIDOR
Study -Future Requirements

1404. Mr MENSAROS to the Minister for Planning:

Is there a study presently proceeding and due to be completed soon which is
aimed to clarify the future road requirements in the eastemn corridor?

Mr PEARCE replied:

Yes. The Eastern Corridor Major Road Study was released for public
comment in March 1988. Submissions received are currently being assessed
by the State Planning Commuission and the Environmental Protection
Authority.

BUSINESSES - SMALL BUSINESSES
Government Assistance - Reasonably Priced Leases

1405. Mr MENSAROS to the Minister for Small Business:

(1) Does the Government assistance to small business include the facilitating of
reasonably priced leases of business land and/or premises owned by
Government departments or agencies like Westrail?

(2) If so, has he got any influence in implementing such policy of assistance to
small business?

Mr BRIDGE replied:

(1) The facilitating of leases of business land owned by Government agencies is
the responsibility of the particular agency involved. Such leases and the cost
thereof become a matter between lessor and lessee.

(2) Not applicable.
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NATURAL DISASTERS - STORMS
Murray-Mandurak Area - Tarpaulin Damage

1408. Mr CASH to the Minister for Police and Emergency Services:

(1) Is he aware that during a recent storm in the Murray-Mandurab rem the
Murray State Emergency Service and the Mandurah State Emergency Service
used all tarpaulins made available to them in the protection of property?

(2) Given that some of these tarpaulins were borrowed from members of the
public and others were hired from local contractors, and given that a number
of the tarpaulins were destroyed as a result of storm damage, will he ensure
that the expense incurred in replacing these tarpaulins is met by the disaster
fund, and that the individual units and their members are not required to pay
for equipment that was consumed or destroyed as a result of the stonn
damage?

Mr TAYLOR replied:

(1)-(2)
It is a longstanding arrangement of the SES that property such as tarps which
belong to private individuals-and which are damaged while being used by SES
members in an emergency situation are replaced. Individual members of SES
units do not pay for such damage from their own resources, neither have the
units had to pay from their allocations. I see no reason to change the
longstanding arrangement, and accordingly the cost of such damage will be
met by the SES in the usual way.

EDUCATION - ThCHNICAL AND FURTH4ER EDUCATION
Cross. Mr Wi. - Office of TAFE Policy Statement

1409. Mr CASK to the Minister assisting the Minister for Education with TAPE:

(1) Is he aware of an "Office of TAPE policy statement" dated June 1988
published by Mr M.J. Cross, Acting Executive Director, Office of TAFE?

(2) How does this statement reconcile with the number of temporary positions
within the Office of TAFE?

Mr GORDON H-ILL replied:

(1) Yes.

(2) The policy is being progressively implemnented as the restructuring of the
Office of TAPE is finalised and implemented, and in accordance with TAPE's
EEO management plan.

EDUCATION - TECHNICAL AND FURTH4ER EDUCATION
Skills For Prosperity Conference - Budget

1410. Mr CASH to the Minister for Employment and Training:

(I) What was the budget for the Skills for Prosperity Conference held at
Observation City last year?

(2) What was the actual cost of the conference?

(3) H-ow many persons attended the conference?

(4) How much, if any, revenue was derived from those attending the conference?

Mr GORDON HILL replied:

(1) $64500.

(2) $159841.

(3) 270.
(4) $80 020.

3529



EDUCATION - TECHNICAL AND FURTHER EDUCATION
Executive Officer

1411. Mr CASK to the Minister for Employment and Training:

Further to question 1200 of 1988, will he advise the position that the
incumbent to which he refers is currently relieving in and the salary of the
incumbent?

Mr GORDON HILL replied:

Question 1200 of 1988 referred to an officer of the Department of
Employment and Training, as does this matter. Director of Corporate
Services, $47 961 per annum.

TRANSPORT - TRANSPERTH
Creaney Primnary School - Regular Arrival Time

1413. Mr CASK to the Minister for Transport:

(1) Has Transperrh received a request from the Creaney Primary School,
supported by Mrs Cheryl Edwardes, seeking a more regular arrival time of a
bus at the Creaney Drive terminus each afternoon to assist in ensuring the
safety of the children from the school?

(2) Can Transperth assist in this matter and, if not, why not?

Mr PEARCE replied:

(1) Yes.

(2) The timing cannot be altered, because this service connects with other services
at Warwick Bus Station. Irregular arrival times can occur due to delays
caused by late arrivals of connecting services and general traffic disruptions.
Transperth has advised staff to take particular care when driving in the vicinity
of the school.

POLICE NEIGHBOURHOOD WATCH
Advertising

1414. Mr CASH to the Minister for Police and Emergency Services:

In order to promote the concept of Neighbourhood Watch and encourage
additional householders to join their Neighbourhood Watch scheme, is it
practical to redirect existing Government advertising to enable Neighbourhood
Watch to enjoy a higher profile in community/local newspapers?

Mr TAYLOR replied:

It is pleasing to see the member's support for the promotion of Neighbourhood
Watch, and the proposal he makes is already under active consideration.

PLANNING - DEVELOPMENTS
Stephenson Avenue. Lot)I - Prevention

1415. Mr CASH to the Minister for Environment:
(1) In view of his decision to prevent the residential subdivision of Lot 1,

Stephenson Avenue, which has created a precedent in real estate development,
did he consult with his colleague, the Minister for Planning, under section 45
(1)(a) of the Environmental Protection Act (1986)?

(2) Did the Minister for Planning agree with him that the development should not
proceed?

(3) If the Minister for Planning did not agree, did he refer the mailer to the
Governor for determination under section 45 (2)?

(4) In making the decision, was he obliged to consult with the State Planning
Commission under section 45 (1 )(b) of the Environmental Protection Act?
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(5) Did he consult with the commnission and, if so, when?

(6) If the commission did not agree that the project should not proceed, why did
he not appoint an appeals committee under section 45(3)?

Mr HODG3E replied:

(1)-(2)
Yes.

(3) Not applicable.

(4) No.

(5)-(6)
Not applicable.

PLANNING - DEVELOPMENTS
Stephenson Avenue, Lot I - Prevention

1416. Mr CASH to the Minister for Environment:

(1) In view of his decision on appeals to the EPA assessment bulletin 322, does he
now intend to have Lot 1, Stephenson Avenue included within the boundary
of Bold Park?

(2) If so, when?

(3) Will he allow any residential development on the land and, if so, to what
extent?

(4) If he will not allow development in accordance with the land's current zoning,
will he ensure that just compensation is paid to the owners?

(5) If so, when will compensation be initiated?

(6) Why did he or the EPA not call for an environmental assessment of the
rezoning of part of Bold Park for construction of a retirement village?

(7) Does his department support the construction of a commercial retirement
village within the M46 System 6 boundary area?

Mr HODGE replied:

(I )-(2)
Bold park is a Perth City Council designation. Both parcels of land are within
M47 of System 6.

(3)-(5)
A new proposal is cunrently before the EPA for assessment. It is not
appropriate that I comment on this before the outcome of that assessment is
known.

(6) The rezoning was approved on 7 September 1982. 1 do not know why the
Liberal Govemnment did not call for an environmental assessment.

(7) A proposal would have to undergo EPA assessment.

PLANNING - DEVELOPMENTS
Stephenson Avenue, Lot I - Prevention

1417. Mr CASH to the Minister for Planning:

(I) In view of the decision to prevent the residential subdivision of Lot 1,
Stephenson Avenue, did he agree with the Minister for Environent's
decision in regard to the proponent's appeal against the EPA's assessment of
its proposal in EPA bulletin 322?

(2) Did he review the proponent's appeal?
(3) Does he agree with EPA bulletin 322 recommendations for the land zoned

urban in the M47 area and, if not, will he advise of the recommendations he
does not agree with?
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Mr PEARCE replied:

The EPA's assessment and the Minister for Environment's decision in regard
to the residential subdivision of Lot 1, Stephenson Avenue is an
environmental matter. Questions concerning this matter should be directed to
the Minister for Environment.

POLICE - SAFETY HOUSE PROGRAM
Participants - Vetting

1419. Mr CASH to the Minister for Police and Emergency Services:

(1) Are participants in the community, based Safety House program vetted for
suitability by the police?

(2) If not, what is the Government policy in regard to the vetting for suitability of
Safety House participants?

Mr TAYLOR replied:

(1)-(2)
The Safety House program is administered by the Safety House Association of
Western Australia Incorporated. This group is solely responsible for the
veiling of all Safety House applicants and has a well established procedure for
undertaking such vetting. Should the association wish to avail itself of any
further vetting procedure, I would be more than pleased to arrange to discuss
the matter with it.

TRANSPORT - TRANSPERTH
Bus Stop - I-orneswvest Retirement Village. 66 Brady Street

1421. Mr CASH to the Minister for Transport:

(1) In view of the large number of aged people residing in the Homeswest
Retirement Village located at 66 Brady Street, Osborne Park, will he consider
the establishment of a Transperth bus stop outside the village to service the
residents as the current closest Transperth bus stop is a considerable distance
from the village?

(2) If not, why not?

MW PEARCE replied:

(1) The convenience of users is of prime consideration when positioning bus
stops. But there are safety considerations as well.

(2) The nearest stop is sited in the safest location for traffic movements. If it were
placed closer to the village, and an intersection, it would present an
unacceptable traffic hazard.

TRANSPORT - WESTRAIL
Gypsum - Road Freight Rates

1423. Mr CASH to the Minister for Transport:

(1) Further to his answer to question 926 of 1988, is he aware that contrary to his
answer in which he alleged that he had been advised that Westrail had been
able to match rates which would be available from road based alternatives in
respect of the cartage of gypsum from Yelbeni to Kwinana, the situation
remains unchanged and Westrail is still unable to match rates which are
available from road based transport alternatives?

(2) (a) Is it his Government's stated or unstated policy to force producers to
use Westrail even when the Westrail freight charges are clearly much
higher than road transport, and when the higher Westrail charges are
jeopardising export orders; and

(b) if not, how does he reconcile Westrail's inability to match road
transport charges and thereby jeopardise valuable export orders?
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Mr PEARCE replied:
(1) No. Since my answer to question 926 of 1988, Westrail has not received any

request regarding transport rates for gypsum export orders from Yelbeni.
Westrail is negotiating rates in respect of a possible export order from another
location.

(2) Answered by reply to question 926 of 1988.
TRAFFIC - VOLUME

Abernethy Road, Cloverdale - Residents' Concern
1425. Mr CASH to the Minister for Transport:

(L) Has he been approached by residents of Abernethy Road, Cloverdale, who
have expressed concern at the volume of traffic using Abernethy road
following the closure of Hardy Road?

(2) Given the residential composition of Abemnethy Road, Cloverdale, is there any
feasible engineering solution to reducing the volume of traffic currently
passing these residential properties each day?

Mr PEARCE replied:

(I) Only one resident has made an approach to ine.

(2) Abemnethy Road is an important regional road in the metropolitan region
scheme and it has been developed by the City of Belmont as one of its major
traff ic routes. Under these circumstances there are no practical engineering
solut ions that could reduce the volume of traffic on this road.

GAME - DUCKS
Shooting Restrictions - West Australian Field and Game Association

1426. Mr CASH to the Minister for Environment:

(1) Is he aware of the concern of the West Australian Field and Game Association
(Inc) that duck shooting may not be allowed to continue and that open seasons
may not be declared in future?

(2) Will he meet a deputation comprising members of the West Australian Field
and Game Association (Inc) to enable them to present scientific evidence and
other statistical information prior to any ban or restriction being imposed on
the duck shooting fraternvity?

Mr HODGE replied:

(1)-(2)
1 am aware of the association's concerns following my announcement on 20
December 1987 of a two year moratorium on duck shooting. A meeting with
the association has already been arranged.

EDUCATION - TECHNICAL AND FURTHER EDUCATI1ON
Department of Employment and Training Officers - Special

Allowances/Connracts
1428. Mr CASH to the Minister assisting the Minister for Education with TAFE:

(1) Further to question 1195 of 1988, how many officers in DET Office of TAFE
have been placed on special allowances, higher duty allowances or on
contract?

(2) On whose authority has this been carried out?

(3) What were the selection criteria for those receiving allowance/contracts?

(4) Were the proposed selection criteria for the positions advertised within the
public service and, if not, why not?

Mr GORDON HILL replied:

(1) DET -69
Office of TAPE - As this involves the teaching staff of TAFE as well as
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public service staff, the data will take some time to collate and I will provide
the member with this information in writing in due course.

(2) The Executive Director of DET, the Acting Executive Director of the Office
of TAPE and the Public Service Commission.

(3) As required for the positions involved.
(4) No, it is not a requirement under the Public Service Act or the Education Act

and their associated regulations for acting, relieving, temporary or contract
positions to be advertised. However, it is the policy of both DET and the
Office of TAPE to advertise such positions when -

the expected duration of the appointment is sufficient to justify the
costs and time involved in advertising; and/or

no members of the existing staff are available or considered qualified
for the position.

EDUCATION - TECHNICAL AND FURTHER EDUCATION
Officer Employees - Merit Selection

1429. Mr CASH to the Minister for Employment and Training:

(1) Is he aware of an article published in the Daily News on 16 September 1988 in
which it was suggested by the acting executive director that "all officers are
selected on merit"?

(2) How is "merit" decided if there is not open competition for a position?

Mr GORDON HILL replied:
(1) Yes. The article referred to the Department of Employment and Training, not

the Office of Technical and Further Education, and the reported comment was
made by the Executive Director of the Department of Employment and
Training.

(2) The reported comment was out of context and referred to the selection of staff
for substantive appointments and acting or relieving positions exceeding three
months in duration. Substantive appointments are filled by open
advertisement in the Public Service notices and may also be advertised in the
public Press. Acting or relieving positions expected to exceed three months in
duration are advertised within the department.

EDUCATION - TECHNICAL AND FURTHER EDUCATION
Director, Human Resources Management, Office of TAFE - Advertising

1430. Mr CASH to the Minister assisting the Minister for Education with TAFE:
(I) Is it likely that the position of Director, Human Resources Management,

Office of TAPE will be advertised within the next six months?

(2) If not, what is the estimated period before the position is to be advertised?

(3) Will the present incumbent be advantaged when the position is advertised and
filled permanently, given that she has carried out the duties inherent in the
position in an acting capacity for some time?

Mr GORDON HILL replied:

(1) Yes.
(2) Not applicable..

(3) No.
EDUCATION - TECHNICAL AND FURTHER EDUCATION

Parker. Ms Li. - Employment
1431. Mr CASH to the Minister assisting the Minister for Education with TAFE:

(1) Further to his answer to questions 1196 and 1201 of 1988, what was Ms Liz
Parker's salary and job tidle in the Office of Industrial Relations immediately
prior to her appointment to the Office of TAPE?
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(2) Does Ms Parker have superior qualifications or experience in the Public
Service or in personnel management to the person she replaced in the Office
of TAFE?

(3) If yes to (2), will he advise on those superior qualifications or experience?

(4) If no to (2), why was Ms Parker appointed to her present position at the Office
of TAFE?

Mr GORDON HELL replied:

(1) Salary was $52,906 per annum as Assistant Director, Representation and
Advisory Services.

(2) No.

(3) Not applicable.

(4) Ms Parker has not been appointed substantively to a position in the Office of
TAFE. She is acting in the position of Director of Human Resources on
seconidment from the Office of Industrial Relations. Her secondment was
arranged because -

(a) the previous incumbent requested reassignment for personal reasons;
(b) a substantive appointment could not be made until the proposals for the

corporate restructuring of the Office of TAFE are agreed with the
Public Service Commission;

(c) the Office of TAFE needed particular assistance in industrial relations
negotiations associated with the restructuring; and

(d) no qualified senior staff in the Office of TAFE were immediately
available for the position.

EDUCATION -TERTIARY

University of Western Australia -Regional Computing Centre
Typesetting Equipment

1432. Mr LEWIS to the Minister for Education:

(1) Is she aware that the University of Western Australia's regional computing
centre has acquired specialised laser typesetting equipment advertised as state
of the art valued at over $200 000?

(2) Is she also aware that the regional computing centre is advertising to the
public that the equipment is available at commercial rates?

(3) (a) Does this equipment, purchased tax exempt by WARCC, have the
ability to halve the cost of typesetting; and

(b) if so, does she accept that the WARCC is competing with unfair
advantage against the private sector?

(4) Does she endorse the use of tax exempt high cost Covemment/semi
Government owned and staffed equipment being used in direct competition
with private industry?

Dr LAWRENCE replied:

(1) Not so. The Western Australian Regional Computing Centre has acquired a
laser typesetter at a cost of approximately $110 000.

(2) No such advertisement has been placed.

(3) (a) The equipment was purchased tax exempt. The advantage of the
machine is that it allows the end user to do his/her own typesetting
instead of separate purchase of typesetting services; and

(b) no.
(4) Not applicable.
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HOUSING - HOMESWEST
Land Releases - Beechboro Estates

1438. Mr LEWIS to the Minister for Housing:

(1) Concerning Homeswest land releases in the Beechboro estates situated
between Beechboro Road and Lord Street and Victoria Road and Benara
Road, Beechbaro, how many land releases has Homeswest made in Beechboro
since 1 July 1986 to 30 September 1988?

(2) What are the dates of each release?

(3) How many lots were available for sale in each release and were they offered
by private treaty or auction?

(4) How many tots were sold in each release?

(5) What was the average price realised in each release?

Mrs BEGGS replied:

(1) Three.

(2) (i) June 1987;

(ii) November 1987; and

(iii) September 1988.

(3)-(4)

(i) Joint Venture 24
Public Scheme 26
Loan Scheme 25
TOTAL 75

(ii) Joint Venture 29
Public Scheme 9
Loan Scheme 27
TOTAL 65

(iii)
Auction 75
(conditions set to suit first home buyers).

(5) (i) $16 500;

(6i) $17 500; and

ORi) $29 000.
HOUSING - HOMESWEST

Brentwood - Redevelopment Policy
1441. Mr LEWIS to the Minister for Housing:

(1) Has Honieswest adopted an iJfiCII housing or redevelopment policy in the
Brentwood area?

(2) If yes, how many existing homes are planned to be demolished within
Brentwood?

(3) What is the number of new dwelling units planned to be built?

(4) Are the proposed dwellings for rental or resale?

(5) If rental, for what is the new housing designed; that is, family, senior citizens
or single parent use?

Mrs BEGGS replied:

(1) Yes.

(2) After agreement with the tenants, 15 dwellings have been earmarked for
demolition in 1988-89 and 1989-90.

(3) Subject to zoning, planning and funding approvals, it is anticipated that 15
dwellings referred to in (2) above will yield 44 dwellings.
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(4) Consideration will be given to both rental and resale.
(5) The current proposals in respect of the 44 units for 1988-89 and 1989-90 are

for senior citizens.

ENVIRONMENTr - ENVIRONMENTAL PROTECTION AUTHORITY
Heptachloar - Report

1442. Mr COWAN to the Minister for Environment:

(1) Has the Environmental Protection Authority produced a report on its
investigations into the use of heptachlor in Western Australia?

(2) If yes, why has the report not been released to the public?

(3) When will the report be released to the public?

Mr HODGE replied:

1 have recently received a report from the EPA. Relevant Ministers wil
consider it as soon as possible.

QUESTIONS WITH-OUT NOTICE

INDUSTRIAL DEVELOPMENT - PETROCHEMICAL PROJECT
Mandate - Mr Demnpster, Mr Connell

240. Mr MacKINNON to the Premier:

(1) When was the mandate for the petrochemical project first given to Mr
Dempster and Mr Connell to examine as a potential project in this State?

(2) For how long was the mandate given?

(3) When did the partners report to the Government that they could not proceed
with the project without Government participation?

Mr PETER DOWDING replied:

(04-3)
1 do not have the details because that is not within my ministerial
responsibility. I have made it quite clear to the Leader of the Opposition -
who is either something of a slow learner or else not interested in the answer -

that the Deputy Premier is the person who will answer matters within the
scope of his ministerial authority. That is particularly appropriate since he is
here. One of the things that this House has become used to over the past few
months is the Liberal Opposition's desperate attempts to either throw mud or
denigrate Western Australia and this Government, If the Leader of the
Opposition is serious about wanting answers then he should ask the right
person. If he wants to do what we have seen the member for Cottesloe just do,
then no doubt he will modify his behaviour accordingly.

Mr Hassell: You treat the Parliament with contempt.

The SPEAKER: Order! I am not sure who is treating the Parliament with contempt,
but I am getting a clear impression that the member for Cottesloe might be
treating my calls for order with contempt. I would be getting that impression
if I did not know better. I think that I may be mistaken; I hope that I am.

LAW REFORM COMMISSION - REPORT
Thirteen year olds - Parents' Rights

241. Dr ALEXANDER to the Premier:

(t) Is he aware of statements made by the Leader of the Opposition following the
release of a Law Reform Commission report?

(2) Is he aware that the Leader of the Opposition has described the report as
.'another invasion by Labor into the rights of parents"?

(3) Does the Government plan any action in this area?

3537



3538 [ASSEMBLY]

Mr PETER DOWDING replied:

(1)-(3)
1 was absolutely horrified to hear on the radio that the Leader of the
Opposition had been reported as saying that the commission's discussion
paper wanted young people to become adults before they had a chance to be
children. He said it was just another incursion by the Labor Party into the
rights of parents to raise their own children. I tell the House that this reference
to the Law Reform Commission's inquiring whether it would be prepared to
bring out a discussion paper on this issue was made by the Liberal Opposition
of which the Leader of the Opposition was a member. The Liberal Opposition
asked the Law Reform Commuission a whole range of things including a
request for a paper to address the dilemma faced by doctors when young
people approach them for treatment. One of a number of matters for
discussion was an option suggested by the commission that a child between
the age of 13 years and 16 years should be presumed to be mature enough to
consent to medical treatment unless there was evidence to the contrary. The
age of consent was not even discussed in the paper from the Law Reform
Commission.

There are two things about this matter; first, I will bet that the Leader of the
Opposition ran off at the mouth without even looking at the report of the Law
Reform Commission; secondly, I will bet that the Leader of the Opposition ran
off at the mouth without even knowing that his own party had asked the
commission for a discussion paper. This tells the community that not only is
this Opposition Leader incompetent in the way in which he deals with
important social issues but also that he does not understand what a discussion
paper is. A discussion paper is an invitation by the Law Reform Commission
to have a general public discussion about mailers of importance, matters of
such importance that the Opposition referred it to them in the first place, and
then allow the commission to evaluate the responses from the community and
to make recommendations to the Government for action. It ill behoves the
Leader of the Opposition -

Mr Macinnon interjected.

Mr PETER DOWDING: That is exactly right; a Government of the Leader of the
Opposition would not ask the public. His Government would reverse all the
steps it took to get the Law Reform Commission to discuss matters of public
importance. The Leader of the Opposition does not have the wit to know what
he did eight years ago. This is a fair demonstration of what the people of
Western Australia can expect if this Opposition is ever back on the Treasury
benches.

INDUSTRIAL DEVELOPMENT - PETROCHEMICAL PROJECT
Mandate - Mr Dempster, Mr Connell

242. Mr MacKIN9NON to the Minister for Economic Development and Trade:
(1) When was the mandate for the petrochemical project first given to Mr

Dempster and Mr Connell to examine as a potential project?
(2) For how long was the mandate given?

(3) When did the partners report to the Government that they could not proceed
with the project without the Government's participation?

Mr PARKER replied:

(1)-(3)
I do not have the precise details with me, but from memory the Government
was approached in 1986 by Mr Dempster, at that time on his own, seeking the
opportunity to find out whether he could have a block of sufficient gas and
electricity to be able to develop this project. It is very important to understand
what the so called mandate is, because the Deputy Leader of the Opposition in
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particular, and to a lesser degree the Leader of the Opposition, have been
saying that we are buying back our own mandate. That is simply untrue. All
a mandate is saying to a potential partner is, "if you come up with a project we
will provide you with -

Mr Court: With $400 ilion.
Mr PARKER: No. "We will provide you with the gas and electricity which you

require.
Mr Macinnon: At a price.
Mr PARKER: At a price; absolutely.
Mr Macinnon: That is a mandate.
An Opposition member: At a given price.
Mr PARKER: Not at a given price; at a price to be negotiated. That is what it is all

about. If one goes off to develop any project, there are certain elements one
wants to know will be available, and in this case gas and electricity are two
critical elements which must be available. Mr Dempster approached the
Government towards the end of 1986 - I cannot remember the precise time -
and as a result of that, because we knew we were unlikely to have more than
one petrochemical project in the State, the Government approached all those
people who had ever expressed an interest in petrochemicals in Western
Australia, either during our term in Government or before - and a good many
others besides whom we thought might have an interest, given their role in
industry - to see whether they would like to become involved in this industry
in Western Australia.

I do not have the precise details, but my recollection is that we also placed an
advertisement in the papers, not only our own but international papers, asking
for similar responses. I think that was about January 1987. A number wrote
back and said it was not within their priorities at the time to be involved in
such an investment in Western Australia, and they did not want to become
involved. Others did not respond at all. The only person who came up with a
firm proposition at that time was Mr Dempster.
Subsequently, as a result of his own activities, Mr Dempster sold some of his
share in the company he formed to pursue the project to Mr Connell. That
matter was entirely between him and Mr Connell. It is important to
understand that Governments do not give mandates to do these things in the
sense of saying, "You will have this right." We were saying, "You will have
this block of gas and electricity available to you at a commercially negotiated
price at the appropriate time so that you wil not have to say to these people
who have spent this money on the project, 'I am sorry, there is not much point
talking about this in Western Australia because there is no gas or electricity, or
there is no ethane. "'
That is what the mandate was about. In fact it was not necessary after August
1987, because in August 1987 it was replaced by a contract in the form of
heads of agreement between Mr Denmpster, or Petrochemical Industries
Company Limited -

Mr Macinnon: A mandate.
Mr PARKER: Not a mandate; a contract betiween Petrochemical Industries Company

Limited and the SEC for the offtake of that amount of gas, electricity and
ethane. As far as I am aware, the original project partners never advised us
that they were not able to proceed with the project. What happened was that
Mr Bond acquired the rights of the various shares in the project, and he
approached us on the basis that before he was prepared to proceed he wanted
the Government involved. We have been through the detail of that a hundred
times. I can do it again if members want, but I suggest that rather than go
through it all again during question time, members should read the Hansard.
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EDUCATION - WOMEN
Members of Parliament

243. Mrs WATKJNS to the Minister for Education:

(1) Is the Minister aware of recent concern expressed about the failure of more
women to win election to Parliament?

(2) Can she comment on that concern and what the State's education system can
do to contribute to rectifying the problem?

Dr LAWRENCE replied:

(L)-(2)
This is a case of education being asked to do too much. We can do a gre . t
deal in the education system to ensure that women in the comnmunity have
choices available to them which might take them into this Parliament, permit
them to take pant in public life, and allow them to play their part in family life
as well.

However the question should be addressed more broadly. We need to look at
what the Government can do and what Opposition parties can do to encourage
women into Parliament. The Opposition has done precious little, despite the
fact that in the lead up to the election they now complain that they cannot find
any women on their own side to enter Parliament.

Mr Clarko: We did not say that.

Dr LAWRENCE: Mr Macinnon, in an article a couple of weekends ago, said that
he could not understand -

Mr Macinnon: One of them will replace you.

Several members interjected.
The SPEAKER: Order!

Dr LAWRENCE: In fact he racked his rather deficient brains to understand why
there were so many Labor Party women in Parliament and so few on his own
side. This is some 'thing he should address very seriously. Part of the problem
may lie in his own attitudes. I say this with some kindness, because the
member for Greenough has always been very kind to me, but in a speech after
my entry into this Parliament he indicated that had I not been so well educated
I might have been a member of the Liberal Party. That says a lot -

Mr Pearce: That explains why he is in the Liberal Party.

Several members interjected.

Dr LAWRENCE: It says a lot about the Opposition, especially in relation to the
attitude of its members to women. In the same article, when Mr MacKinnon
was saying that he could not understand why the Labor Party had so many
women on these benches, he referred to his electorate secretary as 'a good
girl?. I suggest that if the Leader of the Opposition began to appreciate
women as women rather than as girls he might attract more women members
to the Liberal Parry.

Mr Clarko: How could he say, "woman" when the word has "man" writen in it?
Dr LAWRENCE: That has nothing to do with it.

Several members interjected.
Dr LAWRENCE: My name includes the ward "men" and I am quite happy with that.

One of his own supporters was reported as saying there was an obvious lack of
support among women in the Liberal Parry. I am interested to see they are
trying to drum up some support hrorn the female side. Mr Pendal, a member
from the other place, indicated the other day that he thought the women from
this side of the House were a bit peculiar and were not representative of the
women in the community. At least we are of the right sex. I fail to see
anyone on the other side in any way representative of the 50 per cent of the
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community who are women. I might say to the member in the other place that
far from being atypical, at the time they came into this Parliament there were
three women who were full time homemakers; the rest had family and work
commitments in a way which is typical of many women in the community.
The women on this side of the House are very typical of women in the
community. The Labor Party understands the requirement for women to be
represented by women and people who understand their needs and concerns,
not some trumped up concern which appears a few months before an election.
The numbers on the other side of the House speak for themselves.

SPORT AND RECREATION - MULTI-USE STADIUM
Old Manning Rubbish Tip - Proposals

244. Mr GRAYDEN to the Minister for Police and Emergency Services representing the
Minister for Sport and Recreation:

(I) Is he aware that at a recent public meeting of South Perth ratepayers held to
discuss the proposal to build a multi-use stadium on the old Manning rubbish
tip site it was suggested that the State Government was expected to bear a
major part of the anticipated $40 mili ion or so cost?

(2) Has the Government given consideration to such a project?

(3) If so, would he supply details of the proposal and the Government's attitude to
the request for funding?

Mr TAYLOR replied:

On behalf of the Minister for Sport and Recreation I thank the member for
some notice of the question.

(1) No, the Minister is not aware it was suggested that the State
Government would bear a major part of the anticipated cost.

(2)-(3)
No, the Government has not given any consideration to that particular
project, and there is no knowledge of the mailers raised by the member
for South Perth.

POLICE - TRUANCY PATROLS
ForresrJkld - Member for Darling Range

245. Dr GALLOP to the Minister for Police and Emergency Services:

(1) Is the Minister aware of recent comments by the member for Darling Range in
the Midland-Kalaniunda Echo of 2 October to the effect that the future of the
Forrestfield truancy patrol is in doubt?

(2) Can the Minister comment on the future of the truancy patrol and other
policing initiatives in the Forrestfield-High Wycombe area?

Mr TAYLOR replied:

(1)-(2)
I thank the member for some notice of the question. I am aware of the report
in the Midland-Kalamunda Echo put out by the member for Darling Range.
The member is quite mistaken in his claim in the report that the truancy patrol
recently established at Forrestfield and in the Forrestfield Fortum itself will be
withdrawn after the three month trial period. In fact, the Police Department is
sufficiently pleased with the operation of the truancy patrol to ensure that the
patrol will continue. The lease in that shopping centre will also continue.
This initiative complements a number of other policing developments in the
area, and the Police Department is currently looking at a suitable site for a
police station for Forrestfield. Two additional officers have recently been
assigned to the Kalamunda Police Station with the specific purpose of
patrolling the Forrestfield-High Wycombe area. Only last night, at the
invitation of a group in that area, I attended a meeting there. Questions were
asked about the comments of the member for Darling Range in the local paper
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and the suggestion that the truancy patrol would cease. I was astounded to
learn that the member for Darling Range made chose comments and sought to
take from an answer I gave to a question in this House the particular attitude
demonstrated by that member in relation to this matter. [ should also say to
the member chat what little support - I emphasise that - he had in that area has
been destroyed by his attitude and his blatant untruth in relation to This issue. I
made the point of talking to some of the people involved with that meeting
afterwards and they were very upset that the member went out of his way to
mislead them. They were very much of the view, as are members of
Parliament on this side, that in relation to law and order, the attitude displayed
by the member for Darling Range in his electorate is exactly the sort of
attitude and division of community views and opinion - which gives the
Liberal Party such pleasure - that will give people in the Forrestfield-High
Wycomnbe area who are not doing the right thing, and are breaking the law, the
opportunity to say, "Well, politicians like the member for Darling Range are
prepared to go ouc and tell chose sorts of unuruths; how do they expect us to
measure up as individuals in the communicy?" It is about time the member for
Darling Range admits he did mislead the people in that area because I will
make quite certain that they know he misled them. He did it quite deliberately
and for quite blatant political purposes.. I chink it is an absolute disgrace.

LAND - MIDLAND SALEYARDS
Lease

246. Mr HOUSE to the Minister for Agriculture:

(1) When does the current lease on the Midland salcyards expire?

(2) Are negotiations proceeding to extend that lease?

(3) If yes, for how long and under what new conditions?

(4) What plans have been developed for an alternative saleyard site when the
current lease expires?

(5) Has any land been bought or otherwise set aside for use as a suitable
alternative saleyard site?

Mr GRILL replied:

1[thank the member for some short notice of this question, but given that short
notice I was not able to obtain the current lease expiry date. I cannot
remember it offhand but certainly That figure can be obtained and sent to him
in due course. My recollection is that the initial lease was for six years with
an agreement in principle to extend that to 15 years. More recently there was
an identification of an area of Westrail land next door to the salcyards. which
could be used by the brick company, Pilsley Investments Pry Ltd. There is
now an offer from Westrail to Pilsley to allow that company to take up the
land. The managing director of that company is overseas at present; when he
gets back, I expect there will be some further negotiations and finalisation of
those negotiations to take up that Westrail land on a long term lease basis.
That will allow a long-term, 15 year lease to be signed in respect of the
saleyard complex.

Mr Bradshaw: What is the cost of renting it?

Mr GRILL: At present it is free and in due course some sort of commercial rental
will be negotiated. No figure is fixed and there will be a commercial rental in
due course.

MOSQUITOS - MANDURAH
Problems

247. Mr READ to the Minister for Waterways:

Can the Minister advise the House on efforts being made to solve the
mosquito problemn facing Mandurah residents?
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Mr HODGE replied:

As members would be aware, the Peel Inlet is one of the worst mosquito
nuisance areas in the State. Mosquitos are a common source of complaint
from both Mandurah residents and holidaymakers. In August last year the
Government commissioned a study into a similar problem at the Leschenault
Wnet. This study is close to completion and has already provided us with
valuable information about how to reduce the mosquito problem while
conserving native bird life which feeds in the mosquito breeding grounds. I
am happy to announce that I have approved a similar study of the problem at
the Peel Wnet. The Government believes there is a real need for action on the
mosquito problem, but conventional mosquito control is beyond the resources
of the Town of Mandurah and the Shire of Murray. Therefore, the
Environmental Protection Authority, the Department of Conservation and
Land Management, the Waterways Commission and at least one private
developer in the area have agreed to jointly fund the $23 000 study. The
consultants will identify the major mosquito breeding grounds, their
relationship to bird life and the most effective treatment of mosquitos without
harming the environment. We believe we can go a long way towards reducing
the nuisance, which has become a constant source of fmustration for Mandurah
residents and if not controlled is likely to deter tourists to the area.


